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Usitorst CovaNanTs. Borrower amd 1 onder covgpant and ageee o fotlomy

1. Payment of Principal and Interest. Borroaer shalt prompily pay when due the prinpast of and interest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided in the Naw, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable baw o 1o o willen waver by | ender. Borrowetr shall pay
to Lender on the day monthly instaliments of principal and interest are parable under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly 1aves and avessments which may attin priority over this
Mortgage. and ground rents on the Progenty. if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time to lime by Lender on the basis of assessments and bills amd reayonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are inured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imtitulion). 1 cnder shall apply the Funds to pay +3id 1aves, aswessments,
insurance premiums and ground rents | ender may not charge tor so holding and appiying the Funds, amalyzing said account,
or verifying and compiling said assessments and bills. unless § ender pays Borrower interest on the Funds and applicable law
permits Lender o make such a charge. Borrower and |ender may agree in wnting a1 the time of exccution of 1this

Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable faw

requires such interest to be paid, §.ender shall not be required ta pay Borrower any interest of carnings on the Funds. Lender

shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made The Funds are pladged as adduional securnity for the sums secured
by this Morigage.

If ihe amount of the Funds held by Lender. together with the future monthly instaliments of Funds payabdle prior to
the due Jates of 1axes, assessnients, insurance premiunis and ground rents, shall exceed the amount reguired to pay satd taves,
assessments, insurance premiums and ground reats as they fall due. such ewcess shall be, at Borrower’s option, cither
prompily repaid to Borrower of credited 1o Borrowers on menthly installments of Funds.  If the amount of 1the Funds
held by Lender shall not be sulficient to pay laves. aswssnenis. imurance preanums and ground rents as they fall due.

Borrower shall pay to Lender any amount nevessarn o make up the defiviencs within 30 days from the date notice is mailed
by Lender to Borzower requesting paynwnt thereol.

Upun payment in full of all sums sevured by this Morgage.
held by Lender. If under paragraph 18 hereof the Property 14 woid or the Property 15 otherwise acqinred by Lender. Lender

shall apply. no later than immediately prios to the sale of the Property of its dquistion by Lerder, any Funds held by
Lender at the time of applivation as a credit against the sums sexured by this Mortgage.

3. Application of Payments. Unless applicable law pro-udes otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shal! be apphied by I ender first 1 payment of anwunts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Nute, then to the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaes shall pay all tarves. assevsments and other vharges. fines and impastiions atinibutable o
the Property which may attain a priority over this Morigage. and leasehold payments o ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in sich manncr, by Borrower making payment. when due. Jirectly to the
payee thereof. Borrower shall prompily furmish to Lender all notices of amoants Jue under this paragraph. and in the event
Borrower shall make payment dirextly, Bosrower shall prompily furnish to Lender soveipts evidenuing sich payments.
Borrower shall prompily dischasge any hien whivh has prionty over this Muostgage: providad, that Bortower shall not be
requited to discharge any such lien so loag as Bocrowers shall agree in wnting to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. or shall in god fasth contest sich lien by o¢ defend enforcement of sixh lien in,
legal proveedings which operate (o prevent the enfoccement of the hen or forfeiture of the Propeaty or any past thereof.

S. Hazard Imsurance. Borrower shall hocp the improsements mow Saisiing of hereafter creuted on the Property insured
against loss by fire, hazards invluded within the term “estended coverage’”. amd such other hazards as Lender may reguiee
amd 1y such amwunts and for such perivds as Lender may require: prosidad. that Lemder shall not requine that the amaunt of
such coverage exwend that amount of coverage requised to pay the sueis sevirred by this Mocigage.

The insuranve sarriee providing the nwance shall be chosen by Busroaer subjext to appeosal by Lender. peosided.
that such approval shall not be unreaswnably aithheld AL poaniums on inwuranve policwes shall be paid 1n the manner
provided under paragraph 2 hereol of, 5f mot pad in such manexr. by Buctower making payment. when doe. directly (o the
insurance <arrier.

Al insurance pohicies and renew als thereef shall e in form aveeplable to Lember and shall include a standard morigage
clause in favor of and in form accepiable 10 Lender. Lender ~bali have the right to hold 1he polivies and renewals theeeol,
and Botrowner shall prompily furnch to Bonder all rencai notiies amd aib receips of puink promuums. [n the event of ks,
Borrower shall gave prompe notnce to the insuranve Carnge and 1 ender. Lesder may mrake peovt of fossaf ot made peomptly
by Bocrower.

Unless Lender and Borromer othepaise ageee in wnting. maaraine peocends shall be applied 1O revtoration of repair of
the Property Jamaged. provided such ratoration o repar 13 exvovmnabhy feauble and the wyusity of thiv Mocigage &
aot theredy impaired. H sinh rentoraton of repare it at covteminally feauble oc if the secunty of this Modtgage would
be impaired. the nsurance provceds shall be applaad to the yums weured by thes Mortgage. with the ewess, if any. paxd
to Bosrowes. 1f the Propetty s abandonad by Bocrower. of it Bosrvaer fabs o respoed to Leoder within 30 Jays from the
Jdate potice is mailed by Leader to Borroaer that the nsuranic carner otfers o setife 2 clatm foe insuzance benebits, Lender
i+ authosrzad tor collect and apply the insucanve grovends ot Lemder’s optivn ather [0 restoraton o repais of the Property
o¢ 10 the sums sexvured by this Mocigage.

Unless Leader and Borrower otheraise agree i anting. ans such appinativa of peoveads o ponapal shatl ot extend
of pustpone the Jue date of the moathly inslalimwents referzed to i patagraphs 1 and 2 hereof oc change the amount of
soch instaliments. [f under paragraph 13 hereof the Property o avyured by Lender, all night, tithe and interest of Bosrower
in and to any insuranve polivies and in and to the peoveads therent roultng froa damage to the Property paes to the sale

or acquisitton shall pass to Lender 1o the entent of the sums scvurad by this Mogtgage immediately paor o uxh sale of
2cqursiton.

1 cnder shall promptly refund to Borroaer any Funds

6. Presenvation acd Maintenasce of Property: 1eaweholdc Condominivarc Planaed Unit Developments. Bocrowce
shall keep the Propenty in govd repair and shall MM commit waste of permil impairment of deterwotatnon of the Progerty
and shall comiply with the prosisens of any lease af thn Moctgage v on a leaschold. I thns Muocigage ftonaunit 3
condominum of 3 planned umit Sevelopment. Borrwvacer shall pertorm all of Bogrower's obhigatioas under the declaration
of covenants creating of goverming the coadeaunium of planaad unst Jovelopment. the by-laws and regulations of the
coadominium or plannad unit development. and comtitient dovunxnts. Bf 2 comndaunium of planned umt Jevelopaent
nder i executed by Borrwaer and revonkd together aith thes Modtgage. the covenants and agreemxents of uxh enker
shall be incorposated 1ato and shali anod and supplemeat the covenants amd agreenwents of thrs Moetgage as of the rades
were a patt heseol.

7. Protection of Lender’s Security. 10 Bortoaer fails to porfosm the coucnants amt agrecments coatained in this

Mosigage. of if any avton o provending comntemeed wheh materaathy atfects Lender’s wnterest in the Property.
including. but not inuted to. cnument domain. imobrery . vl <Atbrcemenl, O arrangenants o poaseadings invelvang 2
bankrupt or devedent. then Leader at L eader's option, Upon fvtie e Roervacr, may make such appearamees. dnbune suxh
sums and lake such action 23 & vy e protect Lenders inteiest. imcluding. bat not hnuted o, Jubunement of
reasonable attorney’s tees and ¢niry upon the Property te make teparrs 11 Teomder goguired mofiga@e Inuranee as 3
combtion of making the kan sevurad by thn Muortgage. Bocroact shall pay the premuums requiced to anintain uxh
imurance in efiect until sixh tme av the requirement tor simh asurance terminates o aoasdarse with Boereacs’s amd
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