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UniFors Cosesants. Borrower and Lender covemant amd agree s follows:

). Pasment of Princlpal and Integest. Borrower shall promptly pay whes due tise prnapat of aid nterest on the
indebtedness evidenced by the Note, prepayment and bate charges as provided iy the Note, and the prnapal of and nterest
on any Future Advances secured by this Morigage

2. Funds for ‘Taves and Insurance. Subjcct to applicable law o to a wotte
to 1 ¢nder on the day monthly instaliments of principal and mterest are pavable und
a sum (hercin “Funds'™) cqual to onetwelfth of the yearly taves A sssewinents which may attain poority oves this
Mortgage. and ground rents on the Propety. if any, plus one-twelfth of yearly prenmum anstallmeots for hazard insurance.
plus one-twelflth of yearly premium instaliments for mortgage nsurance. if any. alt as reasonably estimated initially and from
time to time by J.ender on the basis of assessments and hillk and reasonable estimates thereol.

The Funds shall be held in an instution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Fender if Lender is such an institution}. 1 ender shall apply the Funds 1o pay 2aid tanes, assessments,
insurance premiums and ground rents Lender may nol charge tor so holding and applying the Funds. analyring said account,
or venfying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Tender may agree sn wating at the time of execution of this
Morigage that interest on the Funds shall he paid 1o Borrower. and unless such agreement is nade or applicable law
requites such interest to be paid, Lender shall net be requited to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower. without charge. an annual acveunting of the Funds showing credits and debits to the Funds and the
purpose for which cach debdit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly instaliments of Funds payable prior to
the Jue dates of 13ves, astessments, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assesyments, nsurance premiums and growsnd rents as they faH due. siwh cweess shall be, at Borrower's opuon, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. 1€ the amount of the Funds
held by Lender shall not be suticent to pay taves. assesinients. imurance premiums and ground renls a8 they fall due,
Borrower shall pay 1o Leader any amount nocewan 1o make up the deticiency within 30 days from the Jdate notice is mailed
by Lender to Borrower requesting paynxat therewnd

Upon payment in {ull of all sums secured 0y this Morigage. Lender shall prompily retund to Borrower any Funds
held by Lender. 1f under paragiaph 18 heteof the Property 1s sold or the Property is otherwise acqurred by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property of its acquinition by Lender. any Funds held by
Lender at the ume of applation as 2 credit aganst the sunis woured by this Moctgage.

3. Application of Payments. Unlews applicadle law provides otherwiwe. atl payments feveived by Lender under the
Notc amd paragraphs 1 2nd 2 hereof shall be apphicd by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to intecest payable on the Note, then to the priacipal of the Note, and then to interest and
principal vn any Future Advanves.

3. Charges; Lieas. Borroaer shall pay 2l taves. assnients and other charges. fines and impusitions attnbutable to
the Property which may atlain a priority over this Mortgage, and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pardin such manner. by Borrower making payment. when due. Jirectly to the
payee thereof. Borrower shall prompily (urnish to Lender all potices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnnh to Lender receipts esidenuing such payments.
Borroaer shall promptly discharge any lien which has pronity over this Mortgage: provided, that Borrower shall not be
requited to discharge any suxh lien so long as Botrower shall agree in wntag (o the payment of the obligation sexured by
such Lien in 2 manner acveptable to Lender, o¢ shall in g Faith contest such lien by, of defend enforcenent of swch tien in,
tegal provexdings which operate o prevent the enfurcenent of the hen or focfature of the Propeny o any part thereof.

S. Hasard Inssrance. Bomrowner shall heep the impros cments now ¢anting o hercafter eravted on the Propesty insured
against loss by fire. hazards included within the term “erteaded coverage’ . and sinh other hazasdh as lendes may roqure
and in such amounts and for such peends as Lender nuy soquire, providad. that Lender shall not noguire that the amount of
such coverage etceed that amount of coscrage required 1o pay the sums secured by this Moergage.

The insurance carfer providiog the insurane shall be chosen by Bogrower subject to approsal by Lender provided.
that such approval shall not be unreawnably withheld Ml pecmuume oa insurance polnies shall b puid in the manser
prowided under paragraph 2 hereof oc. if ot pard in sich manner, by Borroaes making paynent. when due. qinextly to the
INUrANKE arier.

All insurance poinics and rencaals therevt shall be in form roceplable to 1ender and shall iclhinde 2 standand mottgage
clause in faxor of and 0 form avceptable o Lenders. Lender shali have the sight to hold the potiies and rencwaks thereof.
and Bocroaer shali prompily fusnsh to Lender all rancaal sotices ard alt receipts of paid premiums. Tn the cvent of s,
Boerower shall ave prompt notice [ the insuance Cagner amd Lender Eender may nake poond of Toss if pot mde promptly
by Botrowmer.

Unkess Lendes and Botroaer cthepaisg 3gI¢C in wning. nsuiame pevends shall 3¢ applacd 1o restotativa of sepair of
the Property damaged, provided wnch reteration of repair » ecvaomually feauble and the security of this Mostgage

not thereby impared. I suxh restocativa of Kpar i ot cevnnainally teanble o¢ if the secunty of the Modtgage would
be impaired. the insurance proveads shall be applacd 1o the sums secured by this Mortgage. with the evcess. if any. pad
to Borrower. 11 the Property is abumdvond by Bosrvacr, of it Botroaer farls to respoand to 1ember within 30 days from the
Jdate notrce iv maded by Lendes 10 Borrower that the tasuramc carexy offers 1o seithe a clum foe wsurance benxfits, Lender
i authosrred o collect and apply the imurame procoads at 1 cmder’s option aithef (o restodation of regair of the Propenty
o¢ O the sums sevured by this Mosigage.

Unkss Lender and Botrower othena re agree 10 wriiing. any such appinaton of proveeds 1o paovipal shall not eviend
ve postpone the due date of the moathly installments referrad to m paragraphs | and 2 herood of change the amount of
such instaliments 1t under paragraph 13 hereol the Property n acquired by Lemder, ail pght, titke and interest of Bogrowet
in aod o any insurance potnies and in and o the peoveads thereot resulung from damagz to the Property peios to the sale
o¢ acquisitiva shatll puss to Leader (o the eatent of the sums sevurad by this Mostgape immadeately prios o yuh sake of
ACpastaa.

6. Presenation ad Maimtcmance of Property: Leaneholds: Coadominivmrs: Planned Lnit Developments. Borroacy
shall keep the Property in povd repair and shall Aot <omMmit watte O Permet imParment of Jeterialwn of the Property
and shall comply with the provisuwns of any kase it thre Mocigage oo a kaschold. 11 thin Modgage o0 2 unit | a
condominum o¢ a planned uait devehopment. Borrouer shall perfoem all of Borrower's obligantions uniker the dexlaration
Of cONERANlY CICILNG OF governimg ine condoauinium of planacd unit deschpaxent. the by-laas and segulations of the
condununium o plannad unit dovelopaxent. and comtitirent dicuments 3 3 coodvminium or plaoned umt Sevelopnxent
rder 1 exevuted by Borroaer and revosded together with thrs Muostgage. the cosenants and agreeawnts of such eder
shall be inoeposated 1ato amd shali amend and supplement the congnants and Jgreenxents of ths Moctgage as if the ridet
were 3 parn hescol.

7. Protection of Lemder’s Secwrity. 1f Borrwvaer fals o perform the covenants amd agrecments contained in the
Mocigage. of il any xton of poveading 5 commened ahch materially affevts Leaders interest in the Properiy.
including. but mx imited to, emin<m domuin. insoheny. code enforcement. of arangments of pravendings imviving 3
bankrupe of devedent. then Lember at bemkes vption, upen noine t Borrower, may make such appearamees, dnbune wxh
s and lake such X1 2% B peceta) e peatat l caders interest. inchinding. But mdt hnuted to. dinkarwenwnt of
reasvnable attorney’s fees and ¢ntty upon the Propeety o make repairs. I Lender togquired NnMIZage imvurance as 3
coaditen of making the han sevured by thes Mocigaze. Bortoaer shull pay the preanums rogared te muaintan wch
insurance in etfect undil swch ume a3 the requirenient foe wuxh insorame terninates 1 acvvedanve with Bornvacr’s and

n wawer by Londer, Borrower shall pay
ter the Note, until the Note 1s paid in full,
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