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Borrower and § ender covenant and agree as tollows:

1. Payment of Princips] snd Interest. Borrower shall promptly pay when due the prunaipal of and interest on the -
Jdebtedness evidenced by the Note, prepayment and late charges as provided m the Note, and the prinapal of and interest on any
Future Adyances sevured by this Mortgage.

2. Charges; Liens. Borrower shall pay all taves, assessments, and other charges, fines, and impasitions attr.butable to the
Propesty which may attain a priority over this Morigage, by Borrower making payment, when duce, directly to the payee thereot.
Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and Botrower shall prompily furnish
to Lender receipts esidencing such payments. Botrov.er shall prompily discharge any lien which has priority oer this Mortgage,
provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall agree in writing to the payment
of the obligation secured by such lien in a manner acceptable to 1 ender, or shall in good faith vontest such Lien by, or defund ¢en-
forcement of such lien in, legal proveedings which operate to prevent the enforcement cf the lien or forfeiture of the Property of
any part therzof.

3. Mazard Insursnce. Borrower shall keep the improsements now existing of hercafter erected on (he Propernty insured
against loss by fire, hazards included wishin the term ventended coverage.”’ and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; prosided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subievct to approral by Lender; provided, that such
approsal shall not be unreasonably withheld. All premiums on insurance policies shall be paid by Borrower making payment,
when due, directly to the insurance carrier.

Allinsurance polivies and renewals thereof shall be in form acceptable 1o Leader and shall include a standard mortgage clause
in favor of and in form acvepiable to Lender. Lender shall have the tight to hold the polivies and renewals theteof, and Botrower
shali promptly furnish to Lender all renewal notices and all reveipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insuranve carier and Lender. Lender may make proof of loss it not made promply by Borrower.

Untess Lender and Borrower otherwise agree in writing, insurance proveeds skall be applied to restoration of repair of the
Property Jamaged, provided such restoration of repair is evonomically teastble and the sevurity of this Mortgage is not thereby
impaired. If such restoration or repair is not evonomivally feasible or if the sevurity of this Morrgage would be impaired, the in-
suranve proveads shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. 1 the Property is
abandoaed by Bocrower, oc if Borrower fails to respond 1o Lender within 3 days from the date notice is mailed by Lender 1o Bor-
rower that the insurance cagrier offers to seitle a claim for mhuranve benelts, Lender is authorized 10 collect and apply the in-
surance proveeds at Lender’s option either (o 1estoration of repair of the Property or to the sums sevurad by this Morigage.

Unless Lender and Botrower otherwise agree in writing. any such applivation of proveeds to principal shall not extend or
postpoae the due date of the principal o the moathly instaliments of interest referred to in patagsaph 1 hereof. If umder paragraph
15 hereof the Property is acquired by Lender, alt right, tule. and interest of Borrower in and to any insurane policies and in and to
the proveads thereof resulting from damage 1o the Property peior to the sale of acquisition shail pass 1o Lemder to the extent of the
sums secured by this Morgage immediately peiof 10 suxh sale of acquistiion.

4. Preservation and Maintesance of Property. Borrower shall heep the Property in good repair and shall not commit waste
or permit impairment or deteriocation of the Property.

5. Protection of Leader's Security. §f Bocrower faits to perform the covenants and agrexments contained in this Mostgage,
ot if any action of proveading is commenved which materially affects Lender’s interest in the Property. including, but not himited
10. eminent Jomain. insols emy, code enforcement, 06 A7 1aANGEMENts o Provexdings insolving a zankrupt or devedent, then Lender
at Lepder®s option, 3pon notive (o Bocrower, may make such appeasances. disburse such sums and take such activn as s necessary
to protext Lender’s interest, including. but ax imited to, disbursement of reasonable attorney s fees and entry upon the Property
to make repairs. If Lender required mosigage insurame as 3 conditien of making the loun sevured by this Morigage, Borrower
shall pas the premiums required 10 Maintain such insuzarce in effect uniil such Gime as the requirement for such insurane let-
minates in accordance with Borrower's and Lender's written agreement o applivable law. Bocrower shall pay the amount of all
moctgage insurance peemiums in the mannet required by Lemder.

Any amounis disbursed by Lcnder pursuanc to this paragraph $_ with iaterest thereon. shall bevome additional indebtadness
of Borrower sevured by this Moctgage. Unless Bocrower and Lender agrec (o other terms of payment, such amounts shall be
payable upon nutice from Lender o Bocroaer requesting parmenc thereot, aad shali tear interest from the Jate of disdurement at
the rate parable from time to time vn cutstanding peincipal under (he Note unlzes paymens of interest az such rate would be con-
trary to appticable faw. in which cvent such amounts shall bear nterest at the highest rate permissible undes applicabie laa.
Nothing contained in this paragraph § shall require Lender toimur any evpemie o 1ake 2ny Ation hercunder.

6. lmspeciion. Lender may make oc vause to be made reasvnable entrics upoa amd inspections of the Progerty, provided that
Lender shall give Bocroaer notive peioe o any such inspextion spevifving reasoaable cause therefor related to L.endes’s intern in
the Progeriy.

7. Cosdemastion. The proveads of any anard o <laum foe Jamages. direcs o¢ consaguencial, in coanetion with any <on-
Jemnation of other 1aking of 1the Property, oc purt thereol. o foe coaresarne in hew of coademitation, are Reredy assignad and
shall be paid to Lemder.

o ihe e et of 2 tocal taking of the Progerty. the peoveands shali be appliad to the sums sevurad By this Mortgage., with the ex-
cess, il any. paid (o Borrower. In the event of a partial taling of the Progerty, unlcss Bosroaer amd Lemder ocherasie agree in
writing. there shall e applied 10 the sums sevurad by this Mocrgage suxh peopasiioa of the peavends as v equal to that peoguction
which the amount of the sums sccuzed by this Morrgage immadhately peioe to the date of taking bears to the air market value of
the Property immediately peroe to the date of taking. with the balamce of the peovonds pand to Boeroaer.

I the Property is abandoaed by Bocrower, oc if. after notiee by Lender to Bocrower that the coademnoe offers to make an
award o¢ settle 2 claim for damages. Bocrower fails to rapond to Lender within 3 days after the Jate sush notwe is mailed,
L emder is 2uthocized to collect amd apply 1he proveads, at Lenuder's option. ather to restocation oe tepair of the Propuerty of to the
sums sevurad by this Moetgage.

Ualess Lember aad Bortower ocherwise agree in ariting. any wih application of peovieeds o paincipal shatl oot extend os
posipoee the Jue dare of the pamcipal o¢ the moathly instaliments of interest tefertad to in paragzeaph 1 hereol o change the
amoust of wxhinstallments.

3. Bormowmes Nod Rebrased. Extension of the time foe payment o madifxation of amoctization of the sums sexusrad by this
Mostgage granted by Lenades fo any sUNCE00 i0 interen of Bosroaer shall oot ogerate to release, 1n any manner, the labslity of the
ociginal Bocrowes amd Bosromer™s suxceisorn in interes. Lendes shall not be required (o commene proveadings against sunch -
cessoc o refuse 1o extend time Tor payment of otherwise modify amoetization of the sums sexured by this Moctgage by reawa of
any demand made dy the original Bocroacr and Bosrower™s suessors in ingerest.

9. Fochearnmcy by Lender Not 8 Waiver. Any fotbearance by Lendet in exercising any fight of remady Rereumier oc other-
wise alfocded by appinadic lam shall not be 3 waiver of ve prostude the exercise of any such eight oc remady. The provureorers of
tasuzame o the paymcent of raves ot other hems Of chaspes by Lernder shall noc B 3 wairver of Lemader®s night to avckerate (he
maturity of the inkediadness secured by this Moctgage.

19. Remedics Comudative. All remadics prosided in this Mortgage are dutindt 2ad cumufaine to any wcher nght or remady
umder 1his Mottgage oc affocded by lam 0e equity. and may be cvercirad convuctenths, independentiy . of sucvessivels.

11. Swecceisors and Assigns Bowad: Joint 380 Several Liabiliny: Captioas. The corertants and adreements herein vontaned
shall bind. and the tyghts hereunader shall iaure (o, e FEPENE 3BNOWN amd anvigns of Lemder and Boceoaer, subjat to the
peorisioas of puragraph 18 hereof. Al cosvenants and sgreements of Bocroaer shall Be jone anad sexerdl. The capteas amd

headings of the paragrapha of this Mottgage are {oc coarememe orly amd are £t to e usad tonterpret o Jeiing the panivioas
heteod.
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