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Usiroks Covesanis Borroser amd Leoder oncannt aad asive torifva s ’

5. Puymient of Principal and Interest. Borrower shadi poonptls pay when G b prnsipal of end nderest on 1y
medebtedness exadenced by the Note, prepayment and Lite cioarzes as prosaded mothe Soteend the poevipal
on aav Future Advances secured by this Morgape

2. Funds for Taves and Imsursnce. Subject to applicable faw o 1o mwntten waner by Tender, Borronae: ~hadi pay
to Lender on the day monthly installments of principal Hand iterest are pan abte unider the Note, anud the Note s patd an fall,
2 sum (hercin “Funds™) equal 1o one-twellth of the yeardy e and assessments which muay attein prority oser this
Mortgage. and ground rents on the Property. if any. plus one-twebith of vearly preaiom installments for hazand surance,
p_lus voe-tw elfth of yeaely premium installivenits for mortgage s, i any. all as teasonably estimated inifslly amd from
time o time by [ eader on the basis of avessmtcits and bills and reasonable Stinnate thereof,

The Funds shall be held in an imtitution the deposits or accounts of which are msured or gutarauteesd by
state agency (including Lender if 1ender s such an institution). 1eader shall apply the Funds o pay said taves, assessments,
insurance premiuvms and ground cents. Lender may not charge tor so holding amd applying the Funds, analyzing said acceunt,
or verifying and compiling said assessments and bills, unless Teader pay» Borrower interest on the Funds and applicable law
permits Lender fo make siwh a charge Borrower and Lender muay agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be pad to Bormower, and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not by reguiret (o pay Borrower any interest oF carnings on the Funds. T ender
shall give to Borrower, without charge. an snnual acceunting of the Punds show g credits and debits o the Funds and the
purpose for whivh cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morigage.

if the amount of the Fuads hetd by Lender. together with the future monthly mstalinents of Funds payable prior to
the due dates of 1aves, asessnients, insurance premiums and groumd rents, shall eweeed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such e hall e, at Borrower's optien, cither
promptly repaid to Borrower of credited to Botrower on moenthly ymstaliments of Funds. 1 the amount of the Funds
held by Lender shatl not be sutficient 10 pay taves. asswwsments. imuranve prenunms and ground rents as they fall due,
Borrower shall pay to Lender any amount necesary fo nake up the deticieney within 30 Jays from the Jate notice is mailed
by f.coder to Borrower requesting payment theteot

Upon payment .0 (ull of all sums secured by this Mortgage. 1 ender shalt promptly refund to Bogrower any Funds
held by §ender. 1E under paragraph 15 hereof the Property is sold or the Properiy is othenwise acquired by Lender, Lendes
shall apply. ro later than immeduately poioe o the sale of the Property oc its acquisition by Lender. any Funds held by
Lender a1 the tme of applivation as a credit agamst the sumis sevured by this Morigage

3. Application of Payments. Unlcss applcable lan provides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 bereod shall be applicd by Lender ficst en payment of anwsints payable to Lender by Borrower
under paragraph 2 hereof. then to interest pasable vn the Note, then to the pritnipal of the Note. and then to interest and
prnapal oa any Future Advances.

4. Charges: Liews. Borroacr shall pay alt tives avacoments and other charges fines amd impusittons atinibutable to
the Property which may atiain a prority over this Mortgage. aud Ieaschold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. of not paid 10 such nsnner. by Borsower moking paymenl. when due. directly to the
payee thereof. Bozrower shall promptly furnish to Lender all notices of anmounts Jue under this paragraph, and in Lthe event
Borrower shall make poyment dirextly. Borrower ~hall promptly tusnizsh te fender receipts evidencing such payments.
Borrower shall prompily Jdiwharge any hen which has prioaty ower this Mortgage: provided. that Bocrower shall not be
required o dischange any such livn s long a3 Borroagr shall ageee in wrikng to the paynrent of the vbhigation sevured by
such lten in a manner acceptable to Leader, o shatl in g fath contost such Tien by, of defend enforcenent of sich lien in.
fegal provendings which operate 1o prevent the enfercenwat of the Len ot (oddeature of the Property o any part thereof.

$. Harard Imurance. Botrower shall heep the imprasementy now evisiing or hereafier crectad on the Property insured
against loss by fire. hazards incfnded within the t2rm “entended cvaerage”, amd unh other hazards as Lender may reguire
amd i sech amneunts and for swch periods ax Lender nray roguire. prosaded. that Lender shall not ;equire that the anreunt of
such coverage excend that amuunt of coverage coquirad o pas the senis wvired by this Mortgage.

The insucane carrier peosiding the insugance shall be cbosen by Bagrower suhjext to approsal by Lender, provided.
that such approval shall not be unfeascnably withkeld. Al preauums on insurance policies shall de poid in the manner
provided under paragraph 2 heneol or. if rot paid in such manacr. by Borrwaer making payment. when due. dirextly to the
INSULADNE CAFIRS.

All insurance policies aimd renca als theeenf shalk be i form acueptable to I ener and shall include a standand mortgage
clause in favoe of and in form acceptable to Lender. Leoder shalt Bawe the right to hold the policies and rencwals thereol,
and Borrower shafi peomptly furmsh o Tender alb rencwall actces amd alb rocapes of pawd prenums In the cvent of foss.

Borrower shali ve prompt mtice 1o the insuranue varies and Lander. 1 ¢ndee nray make paof of loas if nae made peomptly
by Borrower.

Unhess 1endes and Borrower otheraise agrev in wnting, insurance peoveads shall be appirad o restoration of repair of
the Progerty damagad. provided sach reosteration of repaie s ccenonecaily feauble and the swcurity of the Mosgage =
not (thereby impwred. Bt such sevtoration OF eparr 1 it wwenvmaally feauble of 1f the secenty of this Mostgage would
be impaired. 1he insurance peveads shall e applicd to the sums sexured by this Morntgage. with the evoess. if any, pad
to Borrower. 11 the Property & atumbumed By Boeroacr. oc #f Borrouer fab to respoad to §ender witun 30 days from the
date notice s masted by Lember to Boeroacr that I imsaranae Carrmxy otfers o settle 2 claim for insuranve benefits, Lender
is authorized to cotlect and apgly the imaranve proooads at 1 eoder’s vption ather ko restoeation of repair of the Property
or 1o the swms sevured by this Mortgagy.

Unless Lender and Bogrower otheparse agree i whnting. ans suxh application of proveeds (o pancipat shali aot estend
or pusipone the due date of I aronthls insfallnwents refesred 1o o paragraphs 1 and 2 hereof of change the amcuant of
wxh iswllaents. B umder paragraph 18 hereof the Propecty s quieed by Lender, ofl nght, titke and interest of Borrowers
in 10d o 20y Inurance potnins amd io and to the proveads theeeod resuliing from damage o the Progerty prive to the sale

o¢ aoquisition shall pass 0 Leoder to the extent of the sunn sevuted by ths Muostgage mueaditely prior te such sale or
Fcqussiion.
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6. Presemvation aad Masfcmance of Property: Leascholds: Condominiams: Planwed Unit Desclopmenats. Botrowcer
shall keep the Property in govd repair and shall nos COMMIT waste of PRInut inpairaxnt of detetivraton of the Property
and shall comply with the peosiseons of any lease it tho Motiguge ~oon feasehold. B this Mostgage i va a unit in a
coadominium vs 3 planmed unit developawent. Bosroaer shall porform il of Borsower's obligations undkr the Jdevlarainon
Of vovenants Creanng o gosesning the coadenunium o plannied unit desclopaxnt, the by Jaas amd regulations of the
condominium o planoed unit desclopaxent. and constitinnl Jovumenis. Bt 2 veadoaunium of planned unit developaient
nder 1 cvevuted By Botrower and revoeded together wiih this Maoctgage. the veaenunts and agrecakents of uxh nder

shall be rncocpuocated sate aod il ameed and supplcint the corensats g ogrecawrts of thry Morigage as o the rider
acee 2 part hercod.

7. Protection of Lemder's Secariy. 1t Bocroaer fxh to pesform the covenants and agreements contured 1in this
Mortgage. of if any e o poxceding 3 commaeneed which materially affects Lenders inzerest in the Property.
i luding. bt oy hmatad o, enminent doaiam. nsefaencr . wode entonaeient, of sfrenvonts oF prcendings imvolving 3
hankrupt of devndent. then Lender at Leadet’s opton, upea autiic he Borsaoacr, mas ake siwh appearanes. doburse sinch
sum and take suvh sbon as B pevevsarny e peoead Terdes nfvrod. wlinhing, bat not himtaed o, Jobarenwat wif
reascaaie atiormey’s teos and eniry upen the Progerny fo tirake repass B Dorder reguuzal meocigaee IR T AENE A%
corshition of nabing the hun savurad by thrs Muogigage. Borroace sFall pay the pronnuita egguried toomamtan suvh
'mucatwe it ctfect until wach L as R oquitenal foe vk osuramee termratos 1t swoidare with Bornower's and

LEvi s ',.,.-13“' W

Lagt P R B

dn




