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as the Lender may requife with an insurance company acceptable to Lender. The building and fixtures will be insured
against ioss by fire, flood {if the property is located in an area having special 1l0od hazards) and all hazards insured by
the usual policies to protect Landars {often called "extended coverage”) lwilicausethe Lendertobe namadinthe policy
as Mortgagee and furnish the L.ender a copy of the policy. | will show Lender the receipls for the payment of premiums
within ten (10) days after Lender requests them.

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE
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(A) Taxes: If | 3o not pay taxes, assessments (public and private), sewer rants, water rates and other governmenial or municipal
charges when due, the Lender at its option may require that | pay immediately the entire amount then remaining unpaid under the
Note and under this Morigage without making any further demand for payment or the Lender at its oplion may pry the same. and
all sums 3o paid shatl bear interest from the date of the advance at the same rate se! forth in the Note and shall be secured by this

Mortgage except as otherwise rasiricted by law.

(B) Insurance: If 1 do not maintain the required insurance on the property, the Lender, at its option may (1) require that | pay
immaediately the enlire amount then remaining unpaid under the Note and under this Morigage without making any further demand
for payment, or (2) the Lender at its option may pay the insurance pramium, or (3) the Lender may take out another policy. Allsums
which the Lender may advance for payment of premiums or a new policy shall bear interest from the date of the advance at the

same rate st forth In the Note and shall be secured by this Mortgage except as otherwise restrictod by law.
4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmental authority by eminent domalin is known as “condemnation ~ | give o Lender
my right (A) to proceeds of all awards or claims for damages résulting from condemnation or other governmental laking
of the Property: ar.d (B) to proceeds from a sale of the Property that is made to svoid condemnation. Al of those proceeds
will be paid to Lender.

It ati of the Property is taken, the proceeds will be used to reduce the amount that | owe to Lender under the Note and
under this Mortgage. If any of the proceeds remain after the amount that | owe to Lender has been paid infull, the remain-
ing proceads will be paid to me. Unless Lender and | agree otherwise in writing, if only & part of the Property is taken, the
amount that | ows to Lender will only be reduced by the amount of proceeds multiplied by the foltowing amount: (i) the
total amount that | owe to Lender under the Notice and under this Mortgage immediately before the taking. divided by
{ii) the fair marke! value of the Property immediately before the taking. The reamainder of the procesads will be paid to me.

it 1 abandon the Property, or if | do not answer, within thirty {(30) days, a noticefrom Lender siating thata governmentsl
authority has otfered to make apayment or to settiea claimfor damages, than Lender has the authority to settie and coiflect
the proceeds. Lender may then use the proceeds to repair of restore the Property or to reduce the amount that | owe to
Lender under the Note and under this Mortgage. The 30-day period will begin on the date the noticeis mailed, orif itis not
mailed. on the date the notice is delivered.

H any proceeds are used to reduce the amount of principal which loweto Lender under the Note, that uss will notdelay

the due date or change the amount of any of my monthly payments undes the Note and under Paragraphs 1 and 2 above.
However, Lender and 1 may sgree in writing to those delays or changes.

5. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

I will promptly nolify the Insurance Company and Lender if thers is a loss or damage lo the Property. If | o not
prompity prove to the Insurance Company that the loss or damage occuried, then the Lender may do sO.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in event of any 1033 or damage to the Property is called “proceeds™. | direct
and authorize the insurance company to issue its draft or check for any proceeds solely in the name of the Lender. The
Lender shall_ at its option. apply the proceeds to reduce the amount | owe on the Note. or, if the Lender and Lagree in
writing. to repair or to restore the damaged property. Lf any of the proceeds remain after the amount | owe to the Lender
has been paid in full, the remaining proceeds will be paid o me. I will not setile a claim for insurance benefits without the
Lender’s appeoval. if | abandon the property. or it | do not answer, within thisty {30) days. a notice from the Lender staling
that the insurance company has olfered 1o settie a claim for insurance benefits, then the Lender has the authority to seitie
and collect the proceeds. Lender may then use the proceeds to repair of restoce the Propesty oc to reducs the amount thatd
owe 10 Lender under the Note and under this Mortgage. The thirty-day paciod will begin on the date the notice is mailed or,
if it is not mailed, on the date the notice is delwvered

If any proceeds are used to reduce the amount of principal which | owe to the Lender undar the Note, that usa will not
delay the due date or change the amount of any of my moathly paymeats under the Note and under Paragraphs 1and 2
above. However. the Lender and 1 may agree in writing to those delays or changes.

if Lender scquires the Progerty by foreclosure o« by 8 voluntary deed from me, all of my rights in the insurance policies
will betong 1o the Lender. Also, all of my rightsin any proceeds which are paid be<ause of damage that occurred before the
Property is acquired by Lender or 30ld will betong to Lender. However. Lender's nghtsinthose proceeds will not be greater
than the amount that | owe (0 the Lender under the Note and under this Morigage immediately befors the Progerty is
acquired by Lender O SO0

7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

I¥: (A) 1 G0 POt keep My Promises and agreerments Made in this Morigage, or (8) 3omecns, inciuding me, beging s legel
procesding that may significantty affect Lender’s rightsin the Proparty (such as. for example, a legal proceeding in bank-
fupicy. in probaw, for condemnation, of to enforce laws O reguiations). then Lendes may tske whalavers action ls neces-
sary 10 protect the vaius of the Progerty and Lender’s rights in the Property. Lendes’s acthons unders this Parsgraph mey
inciude.for example_appearing in Coun. peying reasonable attorney’sfees, and entering on the Property 10 make repeairs.
Lender mus! give me notice befors taking sny of these actions.

lwillp.yloLoodo'mymmu.wiminumwhkhlmd«mmmthiaPaugnph. This Mortgage will protect
Lender in case | do not keep this promise 10 pay those amounts with intarest

1 will pay those amounts to Lender when Lender sends me 8 Notice requesbing thet | do 30. | will al30 pey intersst on
those amounts at the same ra’e stated in the Note. However. if paymaent of interes! at that rate would violate the law. | will
myhur&mmmbsmlbymmmishmphumw rate thal the law allows. Inlerestoaeech

amouni wiH begin on the dale thal the smount is spent by Lender. However_Lender and | may sgree in wrniting 0 terms of
payment that sre different from those in this Paragraph.

Although Lendet may lake action under this Paragraph, Lender does not have 10 4o 30.
8. BSOARROWER'S DEFAULY AND WHOLE BALANCE OUE

111 13i} 30 make any payment of either prncipal O¢ interest within ten (10) days lrom the bmae itis due (it this Mongsge
protects & consumas lo.n.tr‘nilll.illop.yunammlnqu'ndlocunthcdouulmminlhaltimp«iod specified in the
MNotice of Cure of ever default in payment on this losn 8gain) or the pcospect ol payment. pe-formance of realizabon of the
Property (cotiateral) is significantly impeired a3 tor example:

1. | fike O¢ SOMEONe 9§19 puts Me in Dankrupicy. NSOlrencCy Of 1aCeivership, of

2. 1 break any pcomise in any other agreements | have with the Leader (inciuding othes loans). or

3. 1 made any statement o¢ misrepresentation 10 Lendar in connection with this loan which is falsa or inCcotrectin any
material respect, or

& | vioiate of fail 10 comply mith of perform any of the terms of pcov:sions of this Martgage and the Note il secures.
The Lender, at its 0pbon. may require that | pay immaediatety the enbre amount then remauning unpaid umdes the Note and

under thus Moctgage The Lender shall eaercise its 0ption by giving me witien notice olits elecion This requizement wil
be called tmmad:ale Paymeni in Full
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