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UNIFGRM COVENANTS. Botrower and Fender corenant and agree as folloas

1. Payment of Principal and Inlerest. Borrower shall promptly pay when due the prinaipat of and anterest on thean
Jebtedniess evidencad by the Note, prepayment and late charges as provided inihe Note, and the pinaipal of and interest an any
Future Adrances sevused by this Morigage.

2. Funds for Taves and fnsurance. Subject to apphicable faw OF (o 3 wristen waiver by 1 ender, Bortawer shali pay 1o cindes
on the day monthly installments of principal and interest are pzyable under the Note, until the Note s paid in full, 3 sum therein
“Funds'') equal to one-twelfth of the yearly tanes and assexsments which may attain priofity over this Mogigage, and ground rents
on the Propenty, if any, plus one-twelfth of yearly premivm installments for hazard insurance, plus one-twellth of yearly premium
installments for morigage insurae, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which ase insured or guasanteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, insurance
ptemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless L.ender pays Borrower interest on the Funds and applicable law permits l.enderto
make such acharge. Borrower and Lender may agree in writing at the time of exccution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits 1o the Funds and 1he purpose for which each Jebit to the Funds was made. The
Funds are pledged as additional sexurity for the sums secured by this Morigage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priof to the due
Jates of 1aves, assessments, insusance premiums and geound rents, skall evwceed the amount required 1o pay sdid taxes, 3swess-
ments, insurance piemiums and ground rents as they fail due. such excess shall be, at Borrower™s option, cithet promptly repaid to
Borrower of credited to Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be wifi-
CieNt 10 pay (AXes, 213CISMENTS, iNsurance peemivms and ground rents as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender o Borrower reguesting payment
thereof.

Upon payment in full of all sums sexured by this Morgage, Lender shall prompuly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propesty is otherwisc acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property of its acquinition by Lender, any Funds held by Lender at the time of ap-
plivation as a credit against the sums sevured by this Mucigage.

3. Application of Payments. Unless applivable law provides otherwise, all payments receired by Lender under the Note and
paragraphs 1 and 2 kereol shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereol, then to interest payable on the Note, then to the principal of the Note, and then to interest and prinvipal on any Future
Advances.

4. Charges: Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributatle to the
Property which may attain a priosity over this Mortgage, and leaschold payments ot ground rents, if any, in the manner pronvided
under paragraph 2 hetcof of, if not paid in such manner. by Bosrower making payment, when due, directly to the payee thereol.
Borrower shall promptly furnish to Lender all notives of amounts Jdue under this parzgraph, and in the event Borrower shall make
payment directly. Borrowes shall promptly furnish to Lender reveipts evideming suwch payments. Bocrower shall peocnpely dis-
charge any lien which has priority over this Mostgage: prov ided. that Borrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing (o the payment of 1he odligation wxured by such lien in a manner acceptable to Lender, of
shall in good faith contest such lien by, or Jefend enfoccement of such lien in, legal proveadings which operate (o prevent the en-
forcement of the lien o¢ forfeiture of the Property of any part thereof.

S. Hazard Taserance. Bocrower shall heep the improrcmenis now existing or hereafter ¢rected on the Property insured
against loss by fire, hazards included within the term “extended coserage.”” and such other hazards as Lender may recuire and in
such amounts and for such periods as Lender may require; peovided. that Lender shall not require that the amount of suxh
coverage exveed that amount of coverage required to pay the sums securad by this Motigage.

The insurance casrier providing the insurance shall be chosen by Bosrower subject to approval by Lender: provided. that suxh
approval shall not be unreasonably withheld. All premiums on insurance poliies shall be paid in the manner provided under
paragraph 2 hereol o¢, if not paid in such manner, by Borroaer making payment, when due, directly 1o the insurane CRIrer.

Allinsurance polivies and renewals thereof shall dein form acvepiabie to Lender and shall inciude a standard mosigage clause
in favor of and in form acceptable to Lender. Lender shali have the right to hotd the potivies and renewals thereof, and Borsower
shall prompely furnish to Lender all renewal notices and all receipts of paid peemiums. In the event of loss, Bocrower shall give
prompt notice to the insuranve carrier and Lender. Lender may make proof of loss if not made peompely by Bocsower.

Unless Lender and Borrower otherwise agree in writing. insurance proveeds shall de applied (0 restoration of sepair of the
Property damaged, peovided such restoration of repair is economivally feasible and the security of this Mocigage is not thereby im-
paired. If such restoration of repair is not exonomically [casible o if the secusity of this Moctgage would be impaired. the in-
surance peoceads shall be applied to the sums sevusad by this Movigage. with the excess, if any, paid 1o Bostower_ §f the Property is
abandoned by Boztower, of if Borrower fails to respond 1o Lender wizhin 30 days from the date notive is mailed by Lender to Bor-
rower that the insurance catrier offers to settle a chim for insurance tenefits, Lender is authorized to coliext and apply the in-
suranve proceeds at Lender™s opiion cither 1O restoration o repass of the Progerty o¢ to 1he sums sevured by this Mortgage.

Unbess Lender and Bosrower otherwise ageee in writing. any such application of peoveeds 1o peincipal shall not extend or
posipoae the due date of the monthly instaliments teferred to in paragraphs 1 and 2 hereof o¢ change the amount of such in-
stallments. I under paragraph 13 hereof the Property is avquired by Lender. all right, titke and interest of Borrower in and to any
insurance policies and in and to 1he proveads thercof resulting from damage (o the Property prior to the sale oc aquisitton shall
pass to Lender 10 the extent of the sums sexured by this Morigage immediately prioe 1o such sale of awquisition.

6. Presenvation and Maintensace of Property: Lesseholds: Condominiums; Phasaed Unit Developments. Bocrower shall
keep the Property in good repair and shall not commit waste of permit impairment of deteriocation of the Property and shall com-
ply with the provisions of any lease if this Morigagzisona leaschold. 1f this Moctgage is on 3 unit in 3 condominium or 2 planned
unit development, Borrower shall perform all of Borrower’s obligauioas under the devlaration of covenants creating of gosverning
the condominium oe planned unit deselopment. ihe by-faws and regulations of the coadominium or planned unit development,
and coastituent documents. 1f a cordominium or planned unit des clopenent rider is ecevuted by Borrower and revocded together
with this Moctgage, the corenanis and agreements of such rider shall be incorpotated ino and shatl amend and supplement the
corenands and agreements of this Moctgage as if the rider were a part hereof.

7. Protection of Lender's Security. 5 Borrower fails to perform the covenants and agreements contained in this Mortgage,
o¢ if any action of provecding is commenved which materially affects Lender's interest in the Property, including, but not limited
to. eminent Jomain, insolvency, code enfoecement, of arsangements of proveedings involving 2 bankrupt os devedent, then Lemder
at Lender’s option, upoa notie to Borrower, may make such appearances, disburse such sums and 1ake such action as is nessary
to protect Lender’s interest. inmluding. but not hmited to., disbursement of reasvaable attosney’s fees and entry upon the Property
to make repairs. If Lender requited mosigage insurance as a coadition of maling the loan sevured by this Motigage, Bocrower
shall pay the premiums required to maintain such insuranve in effect until such time as the requirement foc such inturame ter-
minates in accordance with Botrower's and Lender's written agreement oc applicable faw. Borrowes shall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indedtedness
of Botrower sevured by this Morigage. Unless Borrower and Lender agree 1o other terms of payment, such amounts shall be
payabic upon notive from Lender to Bortower requesting payment thereof. and shall bear interest from the date of Jisbursement at
the rate payable from time to time va vutstanding prinvipat under the Note unless payment of interest at such tate would be con-
trary to applrcable law, in which event such amounts shall bear interest at the highest rate pesmisnible under appiwable law.
Nothing contained in this paragraph 7 shall requite Lender to iraur any €3 pase of rake any action hercunder.

8. laspection. 1.cnder may make of cause to be made reasonable entrics upon and inspextions of the Property, pewedand that

1 ender shall ginve Bostowmer notice peios to any swch inspection spevifying reasunable cause therelor relatald to L ender™s interest in
the Property.
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