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1O HAVE AND TO HOLD at and singutar ine Property unto Modgagee and the HErs SLOCESSLr s atatasygam ct
Mortgagce torever

MORTGAGOR covenants that Mortgagor 1s lawlully seized of the Propedty in fee simplic absa.ute Wat kurgagar has
good nght and 1s iawlully authonzéd to sell, convey of encumber the same. and that the Property is tree and ciear ot an
encumbrances except as expressly provided herein Mortgagor further covenants 1o warrant and lorever delund all and singuiat
ithe Property unto Morigagee and the heirs, SUCCOSSONS Of asSigns ol Mortgagee rom and agans! htorigagor and all persons
whomsoever lawluily claming the same of any parl thereo!

PROVIDED ALWAYS. nevertheless. and 1 is the true intent and meaning of Morgagor and Mortgagee. that if Masigagor
pays of causes to be paid to Mostgagee the debt secured hereby. the estate hereby granted shall cease. determine and be
utterty null and vord, otherwise said estate shall remain In lull force and effect

IT IS AGREED that Mortgagor shall be enttied 1o hoid and enjoy the Property until a Defavit as herein cetined has
occurred It is furiher agreed that Mortgagor shail have the nght 1o prepay the debt in tuli at any hime withou! penalty

MORTGAGOR further covenants and agrees with Mortgagee as follows’

AL §

1. Assignment of Renls and Profits. As further secunty tor all sums secured by this Mortgage. Mortgagors
assigns lo Mortgagee all rents and profils arising from the Propetty. provided, however. that so long as no Default as

hereinafter defined has occurred, Mortgagor shall be entitled to collect and retain all such rents and prohts as the sole
property of Mortgagor without accounting to Mortgagee therelor

2. Maintenance. Mortgagos will maintain the Property in qgood condition and repair and will neither permil
not allow waste thereof Mortgagor will promptly repair or restore any portion of the Property which is damaged or
destroyed by any cause whatsoever 3nd will prompliy pay when due all costs and expenses of such repa of reslorauon.
Mortgagor will not remove or demolish any ymprovement or fixture which is now of hereaiter part of the Property

and will cut no timber on the Propertly without the express wniten consent o! Mortgagee Mortgagee shall be entitied
to specific perfoimance of the provisions of thus paragraph

3. Insurance. Mortgagor wilt keep all improvements and hxtures which are now or hereafter part of the
Property insured by such company Of COMPan:¢s as Mortgagee may reasonably approve for the full insurable value
thereof aganst all risks including. it coverage is avalable. flood and earthquake. Such insurance will be payable to
Morigagee as the interest of Mortgagee may appear pursuant to the New York standard form of morigagee clause or
such other form of morigagee clause as may be required by the Mortgagee and will not be cancelable by either the
insurer of the insured without at least ten (10) days prior written notice to Mortgagee. Mortgagor hereby assigns to
Mortgagee the right lo collect and recewve any indemnity payment otheraise oned to Mortgagor upon any poticy ol
insurance insuring any portion of the Property. regargiess of whether Mortgagee s named in such policy as a pérson
entitled o collect upon the same. Any indemnity payment received by Mortgagee from any such policy of insurance
may. at the oplion of Mortgagee. (i) be apphed by Mortgagee to payment of any sum secured by this Mortgage in such
order as Morigagee may determine or (n) be apphed in a manner determined by Nortgagee to the replacement. repaif
or testoration of the portion of the Property damaged of destroyed or {11) be released to Mostgagor upon such
conditons as Mortgagee may determ.ne oOr fiv) be used for any combination of ihe foregoing purposes No postion of
any indemnity payment which 1s apphed to replacement. repaif or restoration of any portion of the Property or which is
released to Morigagor shall be deemed 3 payment against any sums secured by this Mortgage Mortgagor will keep the
Property continuously insured as herein required and will deliver to Morigagee the originat of each policy ol insurance
required hereby. Mortgagor will pay each nremium coming due on any such policy of insurance and will geliver to
Morctgagee proo! of such payment at least ten {10) days prnor 1o the date such premum would become overdue or
dehnquent. Upon the expiration ¢r terminalion of any such paicy of insurance. Mortgagor will furnish 10 Morigagee at
least ten £10) days prior 10 such expiration or termination the onginat of a renewal Or replacement policy of insurance
meeling the requirements hereo!. it Mortgagor fails to insure the Property as herein required. Mortgagee may so insure
the Praperty in the name of Mortgagos or in the name ot Mortgagee or both. and the premiums for any such insurance
oblained by Maortgagee shall be the cbigation ol Mortgagor Upon tforeclosure of Lhis Morigage. all right. ttie and
interest of Mortgagor in and (o any policy of insurance upon the Progerty wh:ch i1s in the custody of Alortgagee.
including the right to uncarned premiums. shatl vest in the purchaser ot the Property at foreclosure. and Mortgagor
hereby appoints Mortgagee as the attorney in fact of Mostgagor to assign all nght. title and interest of Mortgagor in

ard to any such poticy of insurance 1o such purchaser This appontment is coupled with an interest andg shall be
irrevocable

4. Taxes and Assessments. Moctgagor will pay all taxes. assessments and other charges which constitute of
are secured by 2a ken upon the Property which s supenor 1o the lien o! thus Moctgage and will delwer 10 Mortgagee
proof ol payment of the same not less than ten {10) days pnor 1o the date the same becomes delinquenl. pconded,
hoaewer_ that Mortgagor shatl be entitled by appropnate proceedings to contest the amount o vahdity of such taa,
assessment of charge so long as the ccllecton of the same by foreciosure of the hen upon the Property is stayed
dunng the pendency of such proceedings and Morigagor depostts with ihe authonty to which such tax_assessment of
chatge 1s payable or wilh Martgagee appropriate secunty tor payment of the same, together with any applicabie
intecest and penalties. should the same be determined due and owing

5. Expenditures by Mortgagee. [t Mortgagor fails to make payment [or resloraon Or repair ot the Property.
1o insurance premiums o for lanes. assessments Or other charges 3s required in this Martgage. Martgagee may. but
shali not be obligated 10, pay for the same, and any such payment by Mortgagee will be secured by this Mortgage and
have the same rank and pnority as the pnncipal debt secured hereby anc bear interest from the date of payment al the
rate payable {rom hime to bime on outstanding principal under the Note Payments made [or taxes by Morigagee shalt
be a hyst hen on the Progerty 10 the extent of the tazes sO pavd withinterest from the date of payment. regardless of
the rank and prionty of this Mortgage Mortgagor shall pay 1o AMartgagee in cash on demanrd an amqgunt equal 10 any
payment made by Mortgagee pursuant to this paragraph plus interest theregn as herewn provided

6. Condemnation. Mortgagee shall be entitled to be made a partyloandto parhcipate 1n any proceeding whether
tormal of informal. (or condemnat:on Of aCquIS:HoN pursuant [0 powner of eminent demain of any portion of the Property
Mortgagor hereby assigns to Mortgagee the right to collect and receive any payment or aaard 1o which Mortgagor would
otheraise be enlitled by reason of concemnation Of ALQuon pufsuant to power ol eminent domain of any
potuon of the Propgerty Any such payment of award receved by Morigagee may. at tne option of Mortgagee. (1) be
apphed by Morigagee to payment of any sums secured by this Morigage 1n such order as Mocetgagee may determine O
(1) be applied n a2 manner determined by Mortgagee to the repfacement of the portion of the Property taken and to the
repair of restoration of the remaining portion of the Property of (i) be released to Morigagor upon such condiions as
Morigagee may determine of {rv) be used for any combination of the forego:ng purposes No porton of an indemnily
payment which is apphed to replacement, repair or restoration of any portion of the Property or which is released to
Mortgagor shall be deemed a payment 2ganst any sums secured dy this Mortgage

7. Transler. Althe option of the Mortgagee. the indebtedness secured by this Mortgage shall become due
and payable il without the wnllten consent ol the Morigagee. the Aortgagor shall convey away the mortgaged
premises. Of an interest theren, or it the titlc shall become vested nh any cther gerson tn any manner whatscever other
than by death of the Mortgagor Itis understood and agreed that in cons:deralion {or the consent of the Morngagee to
any transfer of title 10 the mortgaged premises, the Mortgagee at s oplion may charge an assumption fee not
exceeding $25000 or 1% of the unpad balance of the loan. credit report charges pard to a non-related thud
party. and such other charges 3s are authonzed by faw

8. Defsull. The occurrence of any of the lollowing events shall te deemed a Detault ynder th:s Mortgaze

(a) faiure of Mortgagor o pay any instaliment of principal orinterest upon the Note or Notes rereby srcured ahen
due.

(b) falure of Mortgagor to pay any other sum secured by this dlortgage when due

(c) failure of Monigagors to observe or performany covenant or agreementsetfortminthisMonigage annany roan

agreement entered 1nto between the Mortgagor and Morigagee with respect 1o the indebledress
hereby secured.
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