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Usirorst Covenanes Borrower and Dender conenant amd agree ay tollows

1. Payment of Priacipal and Intetest. Borrower shall prompily pay when due the ponapal ot
indebtedness evidenced by the Note, prepayment aad bate charges o provaled an the Note
on any Futute Advances secured by this Mortgage

and intetest on the
and the pranapal o and nteest

2. Funds for Taves acd Izsurance. Subject to apphuable Laea o to o wniten winiver by | oender. Borroswer shall pay
to Lender on the day monthly installoients of prinapal and anterest are payable onder the Note., untih the Note s paid o fulk,
a sum therein “Funds'™) equal to oac-twelflth of the searly 1aves and assessinents which may attun prsrity over this
Mortgage. and ground rents on the Property. of any. plus one-twelfth of yearly preouum installments for hazard insurance,
plus one-twelfth of yearly premiuny instaliments fOF MOERage insurancy. of any. all 34 reasonably estimated inttally and from
time to nme by 1ender on the basis of assessments amd by and reayenable estimates thereof

The Funds shall be held in an institution the degasits g accounts of which are insured or guaranteed by a Federal or
state agency Gincluding Lender if Lender s such anaimstituion ). 1 ender shalk apply the Funds to pay said 1anes, aswssments,
imsurance premiums and grouad ents 1 ender may not charge tor o holding and apply ing the Funds, analying said account,
or venfying and conipiing said assessmients and bills. untess | cnder pass Borrower interest on the Funds and applicable law
permits Tender to make such a charge  Borrower and Lender may agree in writing at the tme of cwevution of this
Morigage that intercst on the Funds shall be pard o Borrower, and unless such agreement s made or applicable law
requires suvh nterest o be paid. | ender shall not e tequired 1o pay Borrower any interest or camnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Tunds show g credits and Jdebits to the Funds and the
purpose tor which each debit o the Funds was made. The Funds are pledged as addinonal secunty for the sums secured
by this Morigage

If the amount of the Funds held by Lender, together with the future moenthly installments of Funds payable prior to
the due Jates of 1aves, assessments, insurance premiums and ground reats. shall excead the amount required 1o pay said taves,
atseasments. insurance premiums and grontd rents as they fall due, arch ercess shall be, at Borrower's option, aither
promptly repaid to Borrower of cecdited to Borrower on meathly anstaliments of Funds. Il the amount of the Funds
held by Lender shall not be suffivient (o pay 121¢5. 23WWORNE. 1INV premiums and ground rents as they falt due.
Borrower shall pay to Lender any amautint resowsarny to nabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercot

Upen payment in full of all sums secured by this Morigage. Deader shall promptly refund to Borrvaer any Funds
held by 1 cnder. If undes paragraph IR hereof the Propesty s wid of the Progeety 13 otherwise acquired by Lender, Lender
shall apply. o fater than imawdiately price to the sale of the Progerty or its acquintion by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by thie Morgage.

3. Application of Payments. Unless applicable faw provedes otherwise, all paynmuents reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1 cader first in paymicnt of amounts payable to Lender by Borrower
under paragraph 2 hercol, then o interest payabk on the Note. then to the principal of the Nute, and then to interest and
prncipat on any Future Advances.

4. Charges; Liens. Borroaer shall pay all Laves, disenments and &her charges fines and impasitions attnibutable to
the Property whivh may attain a priority over this Mocigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hercof or. if not pard in such manner. by Botrower making payment. when due. Jirextly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment dirextly. Borrowcer shall promptly fuenish to Leader receipts evidenaing such paynxnls.
Botrower shall prompely discharge any liwn which has prionily ower this Mogtgage: provided. that Borrower shall not be
required to dischasge any such licn w loag as Barroaer shall agsex in wnting (o the payaxnl of the obligativn secured by
suxch Len in 2 manner aceeptable to Leader. or shall in good Laith contene such fien by, oc defend enfarcement of suxh Two iy
legal provealings which eperafe to peesent the enfurcement of the lien of forfature of the Property o an)y parl thereod.

$. Harard Imerance. Borroaer shatl Laep the improssnients noa ynling of heveafter crected vn the Propesty insured
against lows by fire, hazards included withire the term “eatended coserage”. and sixh other hazards as | ender may require
and 10 sch amoants and for sich perinds as Londer may regquire. poa ided. that Leader shall not reguire that the ameunt of
such coverage exveed thar amount of coverage required [ pay the soms weieed by this Morigage.

The insurance arner peovading the inauranve shall he chown by Bosrower subjext to approsal by Lender: provided.
ihat such appeosal shall aot e unreaseaably aithheld Al peenunms va insurance poliies shall paid in the manaef
provided under puragraph 2 hereot or. if nt pard in sinh manner. by Borrowes making payment. when due, dirextly to the
INUTANKE <arrer.

Al insurance golicies and rencwals thereof shali Bv in fom aveepeable o Leader and shall include a standard mortgage
clause 1 favos of and in form accepiale o Lender. 1ender shall have the right tv hotd the policics and rencaabs thered.
and Borroraer shall peompily fusansh o Lender atl rencaal notnes am 26 receipts of paid prennums. In the evemt of loas,

Botrower shall jpve prompt ootie to the 1nsuranie cafnce amd Tender. | ender may make peoet of Toss it not made psomptly
by Busrower.

Unless 1 ender and Bocroaes othenaise agree in waiting  insuamne proveds shall be appined to restotation of repair of
the Progerty damaged, provided such rotoraton o fepaic i ecooemnally feauble and the sexurity of this Moctgage
not thereby impaized. 1 such restoratnon O repdie 15 ol coomemnathy feasble o if the sexuriy of ths Mostgage would
be impaired. the insuranve peovends shall be 2pplaad to the wums securad by this Mortgage. with the excess, if any. pad
to Bosrower. 11 1he Progesty i atundvoacd by Borroaer. or it Borroaer (ol 1o respoed to Lender within 30 days feom Lthe
date potnce is mailed by Lender 1o Botrower that the imuranae cariee otlers to setthe 2 claim for imsuranve benefits, Lender
o authorized to collect and apply the mnsurane procends at Lemdet™s option aither to restoration of repair of the Propeny
of to the sums waurad by this Mocigage

Unless Lender and Borrower otheratse agree tn wihng. any such apptivativs of proveads (o pnncipal shall not erviend
oc postprae Ihe due Jate of the moathly iastallments refericd to in paragraphs 1 and 2 hereol of change the amount of
soch instaliments B under parageaph 18 hereof the Property is acquired by Lender, all right, litke and interest of Botrower
in and 10 any insurance poinees amd in and to the proveads thereol resulting [rom damage to the Property priof to the sale
or acqusnben shall pass to Leader to the entent of the sums sevurad by this Mortgage immediately peior to such wate o
cquaton.

6. Presersation aad Maintenance of Progerty: Leascholds: Condominiums: Phanoned Usit Developments. Botromace
shall keep the Property in good repair and shall ot commit waste of permat impairment of Jeteroration of the Propery
and shall comply with the provistons of any lease il this Muotigage s on a leaschold. I thiv Modgage it on a2 unit in 3
condominium of a planned unit Jevelopmenl. Borrouer shall perform all of Borrower's obligauons under the declaration
of covenants creating or govermng the coadompuum of planned unit developownt. the by-laws and repulations of the
coadvminium of planned unit development. and constitient Jocunwnts  1E a3 ceodominium of planned unit Jevclapment
fider 18 cxevuted by Borrvaer amd revocded together with thee Modgage. the covenants and agreennts of sixh nder

shall b incorpucated into and shall amend and supplcnent the corvenants amd agreements of this Mortgage av if the rrdker
were a part hereof.

7. Protection of Lender's Secwrity. If Borroaer faks we porform the covenants and agrecmwents contained in this
Motgage, of if any atca of proveeding 13 comnrmad ahxh materially affects Lender's interest in the Property.
including. but not himited to. eminent domain. inwhency. code ¢atorcenwenl, OF afangements of procecdings involving a
bankrupt of devedent, then Lender at L ender's opuen, upon Aotce to Borroaer, may make such apprarances. disburse such
wms and take such i as 18 neuenary to pestet 1 ender’s interest. invlinding. but not hmited to, disbursenment ol
reasonable attosney’s fees and eniry upon the Progeity to muke repairs B Lender teguired MOIGARE insuranee as 4
condibon of making the loan sevuted by this Mortgage. Borroace shall pay the prenuums requneed to maintan such
imurance in cffect until such nme as the requitcment for such insurance teeminates in avvordance with Borrower™s amnd
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