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2. Funds for Taves and Insugance. Subject fo applioabte foa o oo wntten waner by beader Borrovacr shall pas
to Deader on the day monthly imstaliments of pradipal aad sercrestate pasable aader the Noete unhl the Note s poendoan Fuli
a sum therein “Funds™) equal 1o one taelith of the soarlv tanes amd assessnzents whivh My attas pooenty oser this
Mortgage. and ground rents on the Property. if any. plus onc-tackfth of searly prommumonstaiments for hazard masurance,
plus one-twelfth of yeatly premium instaliments FOr moel2age tantanee dany. alias reaseiably estimntest mtiably and lrom
fime to Lime by 1 ender on the Basis of Sivsesaients and il ced reasomable estimate thereof

The Funds shall he held in an institution the depainits of accounts of which are insured or guaranteed by a Federal or
state ageney Gincluding Leader if 1 cader is such anintitutiony Tender shatt apply the Funds 1o pay satd Lowe, asonmients,
insurange premiums and ground rents Fender may not charge tor so holding and applying the Funds, analyzinz said aceount,
or venfying and compiling said assevsments and bl unless Tender pass Borrower mterest on the Funds and spphicable Taw
permits Lender to make such a charge  Borcomer and Tender may ageee in wnting at the nme of cweeution of this
Mortgage that interest on the Funds shall ke pad 1o Borrower, and unless such agreenent s made or apphicable law
requires such interest to be paid, Leader shatl not be required to pay Borrower anyonterest of carnings on the Funds. Lender
shall give to Borrower, aithout charge, an annusl iccoanting of the Funds shiowang credits amd debin to the Funds and the
purpose for which each debit to the Funds wos made. The Funds are pledeed as additions] secumy for the sums secured
by this Mortgage.

1f the anwount of the Funds held by Leader. together wath the future monthiy mnstaliments of Funds payable prior to
the doe dates of taxes, ancssarals, isurande promums and ground ents. shall ewead the amoeunt required to pay sand 1aves,
assessments. thsurance preminms and ground rents as they Ll due such excens shall be, at Borrower's opien. cither
promptly repoid to Borrower of credited te Barrower oo monthiy instadinents of Funds. If the amount of the Funds
held by Lender <hall not be sullivient to pay 1aney. AEnalnls. ARG Preniums amd ground fents as they fall due.

Borrower shall pay 1o beader any amount gevenary (o niske up the defivionds within 10 Jawvs from the date aotice is maled
by Lender to Borrvaer requeshing paynient theren!

Upen pasnient i full of all sums sevured by thes Mortgage Teadee shall prompily refund to Borroacr any Funds
held by Bender. Tf uadeer parageaph BN Fereof ihe Propurts v sofd or the Property 18 otheratie acqined by Fender. Lender
shall apply. no hater than mmediatch proe to the sale of the Propesty o its aoquiniiion by Lender. any Funds held by
Leader at the ume of applivaiion us a credit against the suniy sevurad by this Mortgage.

3. Application of Payments. Unluss applicable faw prosides ctherwire, all pasments revvised dy Lender under the
Note and paragraphs 1 and 2 hereot shalt be appled by ender st parment of amoeunts pasable to Bonder by Borroaer
under paragraph 2 herevf, then to interest pasable ve tie Note then o the priocipal ol the Note. and then o interest and
pnnipal va 2ny Fulure Advanes.

3. Changes; Liems. Borroaer shall pay gl Laes, asossnents and other charges, fises and impasitions attributable o
the Property whivh may atiain a prwrity over this Morigage. and kascheld payments of ground rents, if any. in the mannec
provided under patagraph 2 hereof or. if rot pard 1n such sianoer. by Borroues making payment, when due. directly to the
payee thereol. Borrower shall promptly furaish o 1 ender all netices of ameuats Jue under this paragraph. and in the event
Borrower shall make pasannt dieextis. Borrowcr ~ball prompiis tumoh to Lender reveipts ovndenaing suxh payments.
Borroaer shali promptly Jischarge any hen which has pronty vuer this VMoctgage: provnded. that Borrower shall not be
roquired 1o discharge any swh livn we loag 2+ Boctower shall agroe in wntng to the pasment of the odligation sweured by
such Lien i 3 manner aveeptable to Lender. ve shall in gond faith contat such e by o defend entorcemat of such len in.
kezal proveedings which operate 1o pecsent the gatoraeawnt of the Len of foefature of e Property o5 any part therool.

S. Hazard Imwrance. Borrowes shalb ioop fhe impronements fow canting o hercafter eoeted oa the Propesty insured
against loas By fire. hazards included within the term “enteadied coverage’. and e other hazards as 1ender may requice
amnd in soch amounts and for soch porsads s 1 endier iy roguice: prosidnd. that Leader shall not regrire that the amount of
uxh covrerage eveend 1hae amount of couerage rogquirad o pay the sunis sexured by this Mocigage.

The insurance carref peosadurg the mauraoee shall be chosen by Borrowee subingt to approsal by Lender: peovided.
that sivh appeosal shall not & unreascaably withheld  ME promiinke on insurance golnics shall Be paid 1n the manner
peovided uoder paragraph 2 hereot or iF not pond in such marner. by Borcoaer making paymeni. when due, directly to the
INWLICE Ccatrier,

Al inwrance podicies amd teneaals theeeet shatl =e i faom aceep P to Feader and shall include a standard mortgage
chause in Favor of and in form avcepante te [ondee. Bonder shab Baoe the might o hotd the policies and renewals thereol.
and Botronee shall peomptiy furmsh ro berder ali reneaal notices 2

w2 reveipes of pand prenuums o the event of hoss
Boerower shalt pive prompt oot to the wousanee carer aad Lender. bender may rake pooad of ot il not nrade peompily
by Borrower.

Uohss 1 endet and Bortowes otberaise 22000 10 b, insnrame poosends shali be appleed 1o re et o regair of
the Property damaped. peosided sk rostocativn o repust o asvavanally feasdMe and the sevuety of this Mortgage
ot theredy impaited. M wah rostotaten of repair 15 £t avveannally feauble oc of the secunty of thes Moigagpe avuld
be impaired. the insurance proveads shall be appiand (e the wma sexured by thes Momgage. with the ¢voess. if any. pad
to Borrower. If the Progerny o amundoond by Bocrvaer, o il Bocrower {2l o rapoad to Lender wathin 30 days from the
Jate potice £ mailed by Lender to Borrow er that the imuranae sarner otfers to settke x clam for imurance benefits, Lender
ks authonzad to collext and aply the 1nwrance pooceads at Lander's eptoon ather to restoraton of regair of the Propernt)
¢ 1o the sums sevured by this Moctgage

Unkess Lender and Bucrower othens me agree m anning. ant stah applivaion of poxeads to pancipal shall nx extend
o postpone the due Jate of the rivathly instalimente sefersed 1o in paragraphs | and 2 hereof of change the amount of
soch imstaflments. 1§ undes paragraph I8 heeeof the Peoguny o acquired By Lender. 2l nght, utke and interest of Borrower
in and 1 20y insuranne polcres amd inand o the provends thaeeot eoutting fram Jamage to the Property prior (o the sale
oc acquzatioa shall pass to Lender to the event of the sunns secutad by the Muostgage mnmadiately poos o such sale of
Fcyquisiteon.

6. Presenvation and Maintenance of Property: Lexmebolds: Condominivan: Plansed Unit Deselopments. Bocroacr
shall keep the Property in good repair and shall ot comniit aaste o peynnt impatsment 0¢ deterivrativa of the Propesty
and shall comply aith the proviscons of any lease if thiy Motigage < va 2 leaschold. If this Mortgage i on a unit in 3
condominum o a planacd unit dovwlopawent. Bocroacs shali pertoem alt of Borromers obligat:ons under the declaraton
Of covenants creating of govermng the veadvainum o planacd uat develepaent, the by.laas amd regubations of the
coadominium of planacd usit develpaient. and conditiknt dxunwais 1E condomunium o plannad unit &evelopnient
nder ks cuvevuted h} Borrvaer and revonded h'gtlhi.’l' with this .“\‘l'l‘_t-l*\’.‘_ the woserants amd Agreeaents of uxh rdker
shall be incorpocated inte amd shatl amead amd suppivawst the vosenants and agreenents of thiv Mostgage as if the mnker
acre 3 pant hereof.

7. Protection of Leader's Security. |1 Borrower Fails o posform the covenants amd agrevments contained in this
Mottgage. of if any xtwea or procoediag 1 cemmenced which nraterially  atfevts Lemder's interest in the Propesy.
v luding. but ot bmuted to. canment doman. e emer . code eatorceaeal, o serangements o procendings mvolung a
bankrupk or devodent. then Leader at Londer’s vpton, upea meice tw Horroaer, mas rake siwh appearances, disburnse such
wms and take stoh Ation a3 i3 pevesarny o peetet Leeder’s interot ahuding, but s hnteted te, Jdisbursenient of
reasonable atterney’s tees and caty upoa the Progeriy o make fopaie It Deoder regumed nortgage mvurane as a
cordition of making the koan sevural by this Mortgage, Berovacr shall pay the preanuom requirad to marmtain sach
insurapee in <t cntid such Ak as the requireawnt for stevh imwianee tenminates in avverdanie with Borgoaer’s amd




