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UstborM Covinants. Borroaer and Jender cosenant and agree followy:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jdue the ponapal of and mtaest oathe

indebtedness evidenced by the Note, prepayment and Lste charges as prosided in the Note, and the principal of and interest
on any Future Advances weoured by this Morntage.

2. Funds for Taves and Insurance. Subject 1o applicable law or 10 2 watien waver by I cader, Borrower shall pay
to Lender on the day monthly installnients of poncipal and anterest are payable under the Note, uund the Note is paid in Tull,
a sum (hercin “Funds™) ¢qual to one-twelfth of the yearly faves and avsossments which may attun priority over this
Mortgage, and ground rents on the Property., if any. plus one-twelfth of yearly prenmium installments for hazard insuronce,
plus one-tuelfth of yearly premium instaliments for morigage insuransy, if any. all as reasonably estmated initially and from
time to time by Lender on the basis of asvsessments and bilk and rearonable astishates thereof.

The Funds shall be held in an institution the depasits o accounts of which are imsured ar guaranteed by a Federal or

state agency (including Leader if Lender is suwch an institution). 1 ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. [ender may not charge tor o hotding and applying the Funds. analyzing satd account,
of verifying and compiling said assessments and bills, unless Lender pays Borrower imterest on the Funds and applicable faw
peemtits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of evevution of this

Mortgage that interest un the Funds shall be paid 10 Borrower, and unlass such agreement is nade or appheable Taw
requires such interest 1o be paid, | ender shali not be required to pay Rorcower any interest or earaings on the FFunds. Lemder
shall give to Borrower, without charge. an annual acceuntiag of the Funds showing credits and debits to the Funds and the
purpose for whivh cach Jdebdit to the Funds was made. The Funds are pledged as addiional secunity for the sums sevurad
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable pror to
the due dates of 1aves, assessments, insurance prentums and ground rents, shall eveeed the amount roguired to pay said taces,
astessments. msurance premiums and ground rents as the (a0 Jue. such evonss shall be. at Borrawer's option, cither
promptly epaid to Borroner of cradited to Borrower on monthiy nstallments of Funds. If the amount of the Funds
held by Lender shail not be sulliciknl 10 pay 1anes, AtCWMCRIs, IMUIIRNG PICMIims and ground rents as they fall due.
Borrower shall poy to Lender any amount nevessary o make up the defiviencs within 30 days from the Jate notice 15 mailad
by lender o Berrower requesiing pasment thesont.

Upen paymeat in full of all sums swoured by this Morsgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. §f under paragrapk 18 heroof the Property i wold o the Properts is othemise acquired by 1 embkee. Lender
shait apply. no later than mmediately powe (o the sale of the Property of its awgquisiton by Tender. any Funds held by
f.eader at the ume of applnation as 2 credit against the sumis sevured by this Muortgagy

3. Application of Payments. Unlews apphoable fan pros ides otherwine. all pasments reveised by Lender under the
Note amd paragraphs § and 2 hereof shall be applcd by Fender fint in paymient of amounts payable to Tender by Borrowet
under paragraph 2 hereof. then 1o interast payable on the Nwte, then to the prinvipal of the Note, and then to interest and
poncipal oa any Future Adsances.

4. Charges: Lieas. Borrower shall pay all s, avesnunts gndd o

the Progerty whikh may attain a prionity over this Morigage. and teawhold payments or ground cents. if any. in the manner
peovided under paragraph 2 hereof or. if not pad in such nranner, by Bosrower muaking payment. when due. dJirectly 1o the
payee thereol. Bosrower shall prompily furnish to Lemker all nohices of amounts due under this paragraph, ard in the event
Borrower shall make payment diextly. Borrower shall promptly tutnish o Lender teccipts o idenaing such paymwats.
Borrower shall prompily discharge any hen which has paonily ower this Mortgage: provided. that Bogrower shall not be
required to Jischarge any sush b we toag as Borsoaer shall agroe i wanng o the paynicat of the vbligation sexured hy
such hien in 2 manoer aceeptable to Lender, o shall in gt faith coatent sih en hy. o defend cafercenient of such lika in.
tegal provecdings which vperate o presat the entecoement of the hen o forfature of the Progeny or any pant thereod.

$. Harard loarawce. Bocrower shall haep the immprose i nts movs Cvisting o hereafter ctexted on the Property insured
against lows by fire. Razards inctuded within the teem centembad vorerage”. and such other hazands as I endir may oguire
ard 10 seach anvants and For sech peennds as L ender muay roqusre, preedal. that §eader shall et reguire that the amount of
such vorgrage € that nunt o CoeEagds Eaguira B pay the ams waired by thes Moctzage

The insurance varner peosading the insurance shall be chown by Boerower abject to appeoval by Lender provided.
that such approval shall aot be unrcaseaably ankhedd Al poonuins oo inwurarce potivies <hall be paid 10 the manner
peovided under paragraph 2 hercot or. 1t mot paid in sevh manner. by Borroaer making payment. when dix. Jirectly to thee
INMUEHRC CAFTMT.

Al insuranee podies amd eenesa ads thercet shatt bean fornm avvepiable to Lender snd shatt mnglude a vtandard menigape
Clawse 1n favoe of and in feem anceptable to Pender. Lender shall have the night e hold the policies and renewals thereof.
and Bocroace sholi prompely fuemsh ro Lemder alb concaad notes 2 ol reveipts of paid prentiness b the event of kv
Borroage shali ive peonipt aotive to Tha iaucan s Sarner aod Fender. berder nuy ke peont of oes it not nude peomptis
by Borreaxr.

Un'vss §ender and Borreaer ot ra g 22000 10 W HTNE. iUl ans povvenk shall be applied o postoration of repair of
it Progerty dangpad. peosidod such rotoaaiivn o IKpas 0 covitoniealiy teauble and e sevunity of the Mostgage
ot thesebs ampasead. Tt wxch podofation of ropaid momd ceomanvatly teasible o i the sty of thr Mortgage wuiltd
be impatred. the irsuranve poxeak hall appinnd to 1 sums soxurad by thes Maortzage. with 1the exoes. if any. pard
to Bavrower 1t the Progerts i afFandoaad by Hottvacr, o it Borreaer Tatls to respoond to | emder withun 30 days frem the
Late poince ks matled by Lemader to Bosrower that the insaramoe Caengs offers to vetlle 2 clarm for insurance henchits, Lemier
r authorizad o collect amd apply the insurarve proveads ot Lemdkr's option ather to restocaton oe repaif of the Property
o¢ o the sunis savured by this Moctgage.

Unless Fender and Boeroact othemine agroe in wahing. ans wush applnaion of provaads to ponipal skhail not evtend
ve pastpone the din Jate of the moathh inszallmgnis teferrad toom paragraphs boamd 2 hereol o change the anwunt of
soch istalimenty. 51 under parazraph EX hereof the Pooperty auyutred by Lender, all rsghe, titke amd interost of Bogrowmer
i omd o any insusanve potates dind 1o and to the proveads thereot revulting from Janage o the Propedty poics to the sale
o acyquintion shall pass te Leoder 1o e extemt of the suat secutad by this Muortgage nmadrately poos T such ke or
YISO,

6. Presenation and Maistesance of Properts: | ercholdss Coadomiviunn: Planned Unit Desclopments.  Botroacr
shail Aeep the Property in poad repair and hall pot commit waste of peeant anpanrnt of deterivration of the Property
and shall comply with the provivcas of andy keaw s they Motigage v on 2 kaschold. T thin Mortgaee o ounit in a
condonnium of a planaed uait Jevclopawnt, Borroace shall perform afl of Bosrowes™s obligations. under the Jeclaraiton
Of vovenants creating or gosering the ceadeansan of planned unik Jesclopaent, the by laas amd regulations of the
ceadvmiaum o phanaod unit developarer. ard cemblent davinients 11 2 comdominium or planacd vnit Jewdopurent
et i cvevuted by Borrvact and sevosded together with this Maettgage, the cosemants aid agieenenty ot sich fider
shalt be incogporatad inte amd ~hall anwod aind supplennent the doaenanty and agreenwats of thee Mortgage as of the tider
avte 3 part hercof.

7. Protection of Lender's Secwrity. 1f Borrovaer fah te perterm the coscnante aml sgreenwnts cortaned in this
Morrgage, of i any ation o provending s commemed which muateniabhy atfovts Lender’s interest in the Peoperts,
incitding. but oot banted . ¢ntnent domain. smohiereyr . code enfofcenient, of afFangements of poxondings imvobung A
bankoupt of doevedert, then | ender at Lemder’s vption, upon mete o Borroacr, may make such appuearanies, disbuna stich
wunis and take such ton av s meaesary e peotat Lorders nterost, oclading But vet bmeted too dobarsenwnt of
reasonable AUMOIREy s teen and enrey upen the Properts to make epases It Tonder 1egnirted ot age I5siranie as .
cord ten of moking the loan woured by this Morteaze. Berroacs shall pav the promitns regnrad te sramten such
tnsuranee i ot uatl sech e o e foguitenien? fos v tisuratioe termitais in aoeidasoy with Boreewer’s and

gher harges. fines and impinitions atinbutable o

rre w—— g




