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1. Paymient of Principal and Intcrest. Horrower sholl pooanptly pay when Jdae the ponapal of sad onterest o the

indebtedness evadenced by the Note, prepayment and Lite charges as prosaded mthe Note and the proincgal of and interedt
on any Future Advances sevared by this Monigage
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2. Funds for Taves and Insurance. Subjevt to applivable aw or to a wetten waver by Feonder. Borrower shall pay

W Lender on the day monthly instaliments of poncipal and interest are pasable under the Note, natild the Note s paid in tull, ﬁ

a sum therein “Funds™ equal 1o onetwellth of the yearly taves and svessmients which man attun prerins. over thas |
Mortgage. and ground rents on the Property. if any, plus ons-twelfth of yearly preonum installments for hazard isurance.

plus one-twellth of yearly premaun installmenis for mortgage insorance if any. all a¢ geasenably ssnimated initsally and from

time 1o time by | ender on the basis of assessments and bilks and reasonable estimates thereof _ }

The Funds shall be held inan institution the deposits or accounts ot which are snsuged or guaranteed by 3 Federal or '
state agency Ginclading Lender if Tender is such an institution) . endei shail apply the Funds to Fay said 1aves, asessments, e
insurance premiums and ground rents | ender may not charge tor v holding and appiying the Funds. analyzing »aud account, . m( oA
or verifying and conipiling said assessntents and bills, unless | ender poays Borroaer mterast on the Funds and applicable law : ¢ ‘
permits Lender to make such a charge Borrower and Lender may agrew in wating at the ime of evecution of this . -
Mortgage that interest vn the Funds shall be paid 1o Borrower, and unless such agreement s made or apphicable Taw 1|
requires such interest to be paid, 1.onder shall not be requirad to pay Rotrower any interest or carnings on the Funds. Lender Yo
shali give to Borrower, without charge. an annual accounting of the Funds showing cradils and debits to the Funds and the " L
putpose (or which cach debit 10 the Funds was made. Ihe Funds are pledged 3 addiional security for the sums secured ' W}ﬂ&ﬂ
by this Mortgage.

If the amount of the Funds held by Tender. together with the future moenthly imstalinents of Funds payabte prior 1o
the due dates of 1axes, assessntents, insurance premiunms and ground rents. shall excead the amount required to pay said taves,
assessments, insurance premiums and ground rents as they a1l due. such eweess shallk be. at Bogrower's option, either .
. prompily repaid to Borrower or credited to Borrower on moathly snstaliments of Funds. If the anwount of the Funds
held by Lender shall not be sutficient to pay tarves, aswaments, insurenee prenums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessasy to make up the Jeficienss within 30 days from the date notree 13 mailed
by Lender to Borrower requesting payment therent
Upon payment in full of all sums sccured by this Mortgage. 1ender shall promptly relund to Borrower any Funds )
held by Lender. [f unders paragraph I8 hercof the Property s sold or the Property 1s othenww acquired by Lender. Lender :
shalt apply. no later than immediately peioe 1o the sale of the Progerety o ity acquition By Leader. any Funds held by
Lender at the hme of appination as a vredit against the sums swwourad by this Morigage
3. Application of Payments. Unluss applicable law peosvides otherwise. all pasyments received dy Lender under the ~serigiiivh i
Note and paragraphs | and 2 hereof shall be applicd by 1 eader Ant in payment of ameunts payable o Lender by Borrawer ‘

under paragraph 2 heteol, then 10 mterost payable o the Note. then 1o the prinvipal of the Note, and then to interest and
principal oa any Fulure Advances.

4. Charges: Llens. Borrower <hall pay 3ll tanes. aswusnicnls and other shargos. fings and impusitions atinbulable to
the Propecty which may auain a pronity over this Mocigage. and leaschold papments oe ground rents, if any, in the manner
provided under pazagraph 2 hercof or. if not pard in wch manner. by Bosroaer making payment. when due. Jirectly to the
payee thereof. Borrower shall prompily furnish to Lender all notnes of amounts Jue under this paragraph, and in the event
Botrower shall make payment directly. Borrower shall prompily Turnish to Lender receipts evidencing such payments
Botrower shall prompily Jischarge any lien which has prionty over this Mogigage: proseied. thar Borrower shall not e
required 1o dischargs any such lien s long as Boeroaer shall ageee i wating o the pasment of the obligation sevured by
such Iren in 2 manner acceptable to Lender, oe shall in good Bath contest such [ien by, o¢ Jefend enforeement of such jeen ing
legal proveedings which eoperate to present the entuoccement of the ber o forfatuze of the Propeety oc an) part theceol.
$. Hazard Imsurance. Borrower shall heep the improsenients rava oxisting o hereafter ceastad oa the Progesny mnsuced
againgt loss by fire. hazards included within the term “oatendan? coscrage ™. amd wnch other hasards as Londes may reguire
amd 10 sich amounts and foe such peeads o beander may require: prosided. that Bendor shali et reguire that the smwount of .
such coserage evceed that amuunt of coserage reguited to pay the sume sevused by thoee Moeigage. '
The insuramce carnes providing thae isurance shall Be chowen by Bogroaer subjext (o approsal by Lender, prosided,
that sixh approsal shall aot be unrcasaably withheld Al preminms on inwitanee polacies shall b poid 10 the manner
provided under paragiaph 2 herood o, if ot pard inuch manner, By Betroagr making payment. shen due, Jirextly to the
INJUIANKE CalTr.
All insurance pobictes and remeaals thereo! shait b sn foem seeptable to Bendee and shall imcludk 2 standard moetgage
clause in favor of and in foem aveeptable (o boader. Dander shall hase the night to hotd the poticees and reaewals thereod, ; —
and Boeroaer shall promptly fuemsh o bernder 2 roreas? nofices and 2F recerpts of paid peenvams. In the event of hws, W
Borroaer shall pove poompt avtice o the inaucanee catrer amd Lender. Lender nras niake peovt of foss i mot made peompsly
by Botrower.
Untess Lender und Borrower othenaise agred in wnhing., msutande proveads shali be applred no restoration o sepair of s
the Property dumagad. peovided such restoration of reparr i eveomaalby feasubic aid the security of thoe Mocigage o
not ihereby impacred. Tt siah rodocation of (Cpanf 8 tat exastoeimatiy [vauble o st the sevunts of thee Morigape would
be impaired. the insurance praveads shall be appliad to the sums wxurad by thee Moetgage. with the ewoess. if any. pasd
1o Borroacer. If the Properin o abundeaed by Borreace, oc sl Bocrower [ 1o rspomd to Lemder within 30 days trom the
date notxe v masted by Lender to Bosnvvaer that ithe imsuranoe carmer oifen to setife 2 ckem (o inwrance benefits, | emder
is authotzed o collect and apply the imurance provead at Lemkt's optnon ather ke restoratna of repair of the Property
of 10 the surm sovurad by this Morigage.
Unkss Lender wmnd Botrower vtherwise ageee in wnting. any such appinaion of pacoads to ponapal shalt aot exterd
Oof posipunc the due dite of the monthls anstallments refeeced o in paragraphs | oand 2 kool o change the amount of
wch installnents . I under paragraph 18 hereof the Propeety i acquired by Bendes. 20 nght, nithe and interest o Borrower
in and to an) insuranxe pliies and in and 1o the peocoads thetevd resuiting from darmage to ihe Progerny powr (o the sake
or acquisition 3hall pass to Lender to the entent of the summs sexured by this Mostgaee imameduaely powor 1o sweh sake o \
ATQUISItIOD.
6. Preservation and Maintenance of Properiy: | eaubholdu (oadominiunms; Planned Unit Descelopaseads. Bosroact
shall keep the Property in good repair and shall mM commit masic o permut pmpariment of Kicrneraiwon of the Property ,
and shall compls with the proviuons of any fcase il th Morigage v on a kaschold. I thre Moefgage = oo 2 unit in 2
condomimium o a planned uait developaeat. Bosrower shall perform ald of Borroraer's obligations under the declaraton
of coycmanls crcating of governing the condoaunium of planacd uni deselopawnl. the by:laws and regulatioas of the
comdominium oe planmed unit Jeveiopment. and conatiiknt dawumenie B o comdeminium o plinred unit &evelopaent o
nder is excvuted by Borrower and revosded together wath this Morigage. the coscnonts and agreenents of uxbh nder

shall be incorpotated into amd sholl amend aind suppleaxent the conenants amd agroentients o thes Mortgage a3 it the enker
were 2 part hercol.

7. Protection of Leader’s Security. If Rogrouer fals to pertorm the coserants amd agreements contained in thre
Mocigage, or if any action or proveeding 8 vommenced which matecially atfects Peader’s nterent in the Property,
inctuding. but aot lintited 0. enunent doman. inselyeny, ool cntercenicnt, o arangements of provendings imvelang a ]
bankrupt or Jecedent, then Lender a1 | enders opuon, upen notice v Bogroavr, may make such appearamees, Unturse swwh
sums and tale suwch actron as s nevewan o pretect Lemdes’s anterest. enlinbing. Bat naot himeted o, Jinbarsenwnt of
reasenable attorney’s tovs and ¢atry upea the Proporiy te make reparrs I Londer reguired mesttr e insuranie as a
condition of making the han woured by thaiy Mottgage. Borromacr shali pay the peconums cogrnrad 2o maataun such
insurance 1n ctfext until sich imw v the roguitetnent fot such insyrande wrmeeates i accecdamoe wath Borrower's amd
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