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UNIFORM COVENANTS. Borrower and Lender covenant and agree as folloas:

1. Psyment of Principal and Interest. Borrower shall peompily pay when due the prinpal ol and anierest on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and tne principal of sad inlerat on any
Future Advances sevured by this Mortgage.

2. Funds for Taves and Insurance. Subjevt to apphiable [aw of 103 wiitien waiver by | ender, Borroaer shall pay to bender
on the day monthly installments of principal and intetcst are payable under the Note, until the Note 1y paid in full, 3 sum thercin
*'Funds'') equal 1o onc-twellth of the yearly 1anes and assessments which may attain priority over this Mortgage, und ground rents
on the Property, if any, plus one-twelfth of yearly peemium instaliments for hazard insurance, plus one-twclfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assesyments and dills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insuted or guaranteed by a Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taves, asscisments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Bosrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required (o pay Botrower any interest ot carnings on the Funds. Lender shall give wo Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach dedit to the Funds was made. The
Funds are pledged as additional sevurity for the sums sevured by this Mottgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taves, assessments, insurance premiums and g.ound rents, shall excead the amount required to pay said taves, aswess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, cither prompaly repaid to
Botrrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-

Jient to pay taxes, asscssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

necessary 1o make up the defiiency within 30 days from the Jate notice is mailed by Lender (o Borrower sequesting payment
thereol.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompely refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquited by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender. any Funds held by Lender at the time of ap-
plication as 2 credit against the sums secured by this Morigage.

3. Applicstion of Payments. Unless applicable law peovides otherwise, all payments reveived by Lenader under the Note and
paragiaphs | and 2 hereof shall be applied by Lendet first in payment of amounts payable to Lender by Bosrower under paragraph
2 heteof. then to interest payadle on the Note, then (o the prinipal of the Note, and then to interest and peincipal on any Future
Advances.

4. Cusrges: Liems. Borrower shall pay all taxes, assesuments and other charges. fines and impositions attributable to the
Property which may atiain a peiority over this Morstgage, and leasehold payments or ground reats, if any. in the mannet provided
under paragraph 2 hereof oe, if not paid in such manner, by Botrower making payment, when due, disextly to the payee thereof.
Bosrower shall prompaly furnish to Lender all notices of amounts due under this paragraph. and in the event Boerower shall make
payment directly, Borrower shall prompely fuenish to Lender receipts evidencing such payments. Bocrower shall prompily dis-
charge any lien which has peiocity over this Mortgage: provided, that Bocrower shail not e required to dischasge any swh lien so
long as Botrower shall agree in wriling to the payment of the obligation sexured by such lien in 3 manner axeptable to Lender. of

shall in good faith coatest such lien by, or defend enfoccement of such lien in. legal proveadings which operate to prevent the en-
foecement of the lien of forfeiture of the Property of any part thereof.

§. Harard Imsurasce. Bocrower shall keep the improvements now existing of heteafter erected on the Property insured
against loss by fire, hazards included within the term “*extended coverage.”” and such other hazasds as Lender may require and in
such amounts and foe such periods as Lender may require; provided. that Lender shall not require that the amount of such
coverage exceed that amount of coverage requited to pay the sums sevured by this Mortgage.

The insusance carrier prosiding the insurance shall be chosen by Bocrower subjext to appeoval by Lender; provided. that such
approval shall not be unreasonably withheld. All peemiums va insurance policies shall be paid in the manner provided under
paragraph 2 hereof oc. if ot paid in such manner. by Boctower making payment, when due, direcly to the insurance aseer.

All insurance poticies and renewals thereof shail bein (wem acvepeabie to Lender and shall inciude a standasd monigage clause
in favos of and in form acveptable to Lender. Lender shall have the right to hold the potivies and renewals theteof, and Bostower
shall pcomptly furnish to Lender all renewal notives and all reccipts of paid premiums. [n the event of loss, Bocrower shall give
prompt notice to the insurance cassier and Lender. Lender may make peoof of loss if not made prompely by Bocrower.

Unless Lender and Bocrower othet wise agree in writing, insurance proveeds shall be applied to restoration of cepair of the
Property damaged. provided such restoration of repair is econuminaily feasidle and the wxurity of this Moctgage is not thereby im-
paired. If such ratoration of repair is oot ecocomially feasidle of if the security of this Morctgage would be impaired, the in-
surance proveads shall be applied (0 the sums secured by this Mocigage. with the excess, if any, paid to Boerower. 11 the Property is
abandoacd by Borrower, or if Borrower fails to respoad to Lender within 30 days from the date notice is mailed by Lender to Boe-
rower that the insurance carrier offers (o settle a <laim (o insusance benefits. Leoder is authoeized to collect and apply the in-
surance peoveeds at Lender™s option cither to restoration of repair of the Property o to Lhe sums sevured by this Mostgage.

Uakess Lender and Botrower othersise agree in writing, any such applxcation of proveads to prinxipal shall oot eucnd os
postpone the due date of 1he monthly instaliments refested to in paragraphs 1 and 2 bercol or change the amount of wxh in-
staltments. If under paragraph 18 hereol ihe Propenty is acquired by Lender. all right, tile and interest of Bosrower in and to any
insurance polivies and in and to the peoveeds thereol tesulting (rom damage (o the Property peior to the sale or aoquisitioa shall
pass to Lender to the extent of the sums sevured by this Muostgage immadiately peios 1o sich sabe of OO0,

6. Preservation and Maistenssnce of Property: Lessebolds; Coadomimiums; Plaased Usit Develogments. Bocrower shall
keep the Property in good repais and shall not commit waste o permit impairment of deteritativn of the Property and shall com-
ply with the pcovisions of any lease if this Morigage is on 2 leasehold. If this Mocrgage is 00 a unit in a condominium o 3 ptanned
unit development, Borrower shall perform all of Borrower’s cbligations under the Jexiaration or covenants creating of gosveaning
the condominium o¢ planned unit development, the dy-laws and rcgulations of the condominium of planned unit developaena,
and corstituent documents. If a condominium o planned unit dev clopment rider is exevuted by Bocrower and revocded together
with this Mortgage. the corenants and agreements of such rider shall be incospocated into and shall amend and supplement the
covenants and agreements of this Movrigage as if the rider werea part hereod.

7. Protection of Lender's Secwsity. If Bocrower fails to pesfocm the covenants and agreements contained in this Mocigage,
o¢ if any action o¢ peoveeding is commened which materially affects Lendee’s interest in 1he Prgpenty, including. dbut not imited
to. eminent domain, insolvency, code enlofcement, of arrangements o€ proceadings involving a bankrupt of devedend, then Lemder

at Lender's option, upon notice to Borrower, may make such appearances, disburse sich sums and take such ation as is ooocssasy

to protect Lender's interest, inluding. but not limited to. disbursement of reasoaable attorney™s fees and entry upoa the Property
to make repairs. If Lender required mortgage insusane as a condition of making the [oan sevured by this Morigage, Borrower
shall pay the premiums sequired to maintain such insurance in effect until such time as the roquirement for such insurance tet-
minates in acvordance with Borroner™s and Lendes™s wrilten agrecment of appinable law. Boerower shall pay the amount of all
morigage insuranie premivms in the mannes provided under paragraph 2 hereof.

Any amounts dubursed by Lender pursuant to this paragraph 7, with interest theteon, shall bevome additional indebtedness
of Bocrower sevured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon noine from Lender Lo Bocrower requasting pay ment thereof, and shall bear interest from the date of disbursement a1
the rate payable from time to time on outstanding priswipal under the Note valess payment of interest at such rate would be con-
trary to applable law, in which ¢vent such amounts shall bear interest at the highest rate permistidle under appincaile law.
Nwthing contained in this paragraph 7 shall require Lender to incut any expense of take any action hercunder.

8. [Inspection. Lender may make or causetobe made reasonable entrics upon and inspextions of the Property, provided that

Lender shall give Borrower notive priog Lo any such inspection speaifying reasonable cause therefor relatad to Lemder™s interest 1n
tire Property.
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