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5. GRADUNTED MonTIHLY pAVCIENDS. VoL 1636 Pear 66

(A Regular lpcrease. ly 1ie toodne ) monthly payrents
will be in the amount o L%, 3 350.36 it each snnverLary
of the date my tirst nonthly pavioent as ducg up thrauph the l
twenticth year that the toan is catstawling, I «1!l bepin paying a
new monthly payment which will be equatl to the anount I ohave beorn
paying multiplied by the nunber 1.075, unless | excrcise the
"Monthly Payment Frecze uption” or "Full  Paywent Optien” as
described in Section S(B). Beginning in the twenty-first year and
for the remiining term, [ uust pay the Full Payaent Anount. [

will pay the new amount of my monthly paynent until it chaages in
accordince with this Section 5 ur Section v or 7 below

(R) Monthly Paymenl Frecse tption iastead of having oy
monthly pavirents ancreasce during the secomt and third years that
my loan is ountstanding, 1 way clect to have

frozen for the scvond andfor  thivd
outstanding ot  the monthly  pyyment  amount “Zue during  each
respective preceding year.  Alteenat rvely, 1 may elect to have the
Note Holder recalvulate my Full Payment Agount  as described in
Section 3, and [ will then make paynents »f the Full Paynent
Arveunt  beginning with the first =onthly  payoent due after my
election. On the third and oa —~ach subscequent anniversaty of the
date my first conthly parmeat is due until, bat not including, the
twenticth anniversary date, [ may oniy choosie to have my payment

ay aonthly payment
years that the loan is
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adjusted in accordance with Section $(A) or make the Full Payment st
Amaunt . Beginning with the twenty-first vyear and continuing

throagh the term of the loan, [ aust pay the Full Fayment mount.

The %Note Holder will notifye me as provided in S=ctton 6 below,
prior to cvach ot the anmversaries ot the Jdate oy first monthly
pavaent is due and will icforn me that 1 have the options sct
forth in this Section 5, subject; however, to the limitations
wmposed by Section 6(C). I must notify the Note Holder of amy
election prior te the time that the fizst monthly payment is
due afner the respective anniversacy dJate. 1€ [ do not choose
from the optacas I havs under this Sectico 5(B)} prior to my
firstl two anmiversary sdates, @ will aare the payments provided for
in 3(n) . fi, after my secent anopsersary or for any subsequent
apnmiversaey  olite watii, but not including, the twentieth
annrvernaes date, b Eail o make an  clectiun betwecn the

alpusimeat provided for in 5¢(A) or the Full Payment Amount, | will
pay the Full Payneat Amount.

L. CEANGES IN MY UNPAID PRINCIPAL EALANCE [Ty
() Adlitions to UMy Lopard Principal Balance ‘

Each of oy monthly payments could be less than %he ancunt of
the interest poriion of 3 monthly payseatl whichk then would be
sufficicat to repay my unpaid principal baiance in full on the
paturity date at oy currenl rate of interest in substantiaslly
equal payments.  If so, cach month that the amount of my monthly
payment is less thaa the interest partion, the Note Holder will
subtract the amount of my monthly pajyment from the
poction and will add  the Jifference to my unpaid
batance. The Neote Hotder will also add
added to principal will be

interest
principal
pnterest on the interest
the rate required by Section 2 above.

(B) Reductions in My Unpaid Principal Balance

My menthly pavncent could be greater than the amaunt of a
monthly paxment which then wuttl-]l be sufficiert to repay oF unpaid
principal balance 1 yull on the oatarity sate at my curgent rate
of interest wn substantially equal  payments. 1f so, the MNote
older will subterct the difference from the utpaid balance of my
toan cach month until the next Interest Lhanee bate as if I haed
made 3 partral prepaynent under Sectivn 8 lof the Note].
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