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1.

Pusiient of Principal and Intervst. Borrowcr shall promptly oy ahen s g princepal o
madebtediness e idvnved by the Note, prepasaient and Fite clarzes s prosaded notbe Sore
on any Future Advances secured by this Morgage

and roterest en by
and the princpal of and interest

2. Funds for Taxes and Insurance. Subject to applicable law of to a stten waver by Dender, Horroser shall pay
to Lender on the day monthly instatiments of punapal and interest are payable ander the ot untit the Note iy paid in full,
2 sum therein “Funde™) equal o onctwelfth of the yearly tines and avenmenis which mav attun pnority omer this
Mortgage. and ground reats on the Property. if any. phin one-twelith of vearhy preannm inatalinents for hazard imurance.
plus voe-tactith of yearly premium instaliments for mortgage mnrance. 1 any. all as reasonably evtimated initally and from
time o tinwe by Lender on the hasss of assstsoients and bills and reasonsble sstimates thereof.

The Funds shall be held in an imtitution the depoaits of awvounts of which are insured o guaranieed by a Federal or
state agency tincluding Lender if 1 ender iy such an imtitution) L ender shall apply the Funds o pay said tawes, assessments,
insurance premiums and ground rents  Lender may not charge tog s holding and appiying the Funds, analy 2ing sand avgount,
or verifying and compiling said assevments and bills, unless 1 enders pays Borrower mterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Pender may agree in wnting at the time o owevution of this
Mortgage that interest on the Funds shalt be paid to Borrower, and unless such agrecment iy made o applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interet of carmings on the Funds. | ender
shall give to Borrower, without charge. on annual accounting of the Funds shoa g ceedits amd debits to the Funds and the
purpose for which ¢ach debit to the Fundy way made  the Funds are pledged as addiional sevunty for the sums sexured
hy this Motigage.

If the amount of the Funds held by Lender. together with the (uture moathly ainstallments of Funds payable prior to
the Jue dates of fanes, avessments, insurance prestiums and ground rents. shall eveead the amount required to pay said taves,
assessments, msuranve premiums and ground rente as they fall dies sich oo shall be, at Botrower’s opuon. cither
promptly tepaid 10 Borroaer of credited to Borrower on menthly intaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient (0 pay AT, ASWMAKALS, INMUrIRS premums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessarny to mabe up the defiaeny within 30 days from the date notice is mailed
by Lender to Botrower requesting paynwent thereot

Upuen payment 1 full of all sums sevured by this Muocigage.
held by Lender. 18 under paragraph IS hereot the Property noeld or the Progerty s othenaisw acquired by Lender, Lender
shall apply. mo later than imndiately prior to the sale of the Property or its acquintion by Lender. any Funds held by
Lender 2t the me of application as 3 credit against the sums secured by this Mortgage

3. Appliation of Paymente. Unless applwable law proviles othvonise. all payments recenved by Dender unker the
Note and paragraphs 1 and 2 hereod shall be applicd by Lender Aintin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable ea the Mote. then 1o the principal of the Note. and then to interest and
pnnapal on any Future Advances

3. Charges; Lieas. Borroaer hull pay 2l tives. avonnieniv and

the Property whivh may attain a paosity over this Moetgage. and teaschold pasawnts or ground rents, if any. in the manner
provided under paragraph 2 beeeof o, if not pad in such muannce. by Borrower naking payment, wien due. directly to the
payee thereof. Borrower shall prompily fusnish to Lender alb notioes of amcunts due under this paragraph, and in the event
Borrower shall make payment direstly. Botroanr shall promipty furnsh (o Lender receipts evidenving sich payments.
Borrower shall prompily Jdissharge any hen which has paonty vucr this Mogigage: provided. that Borrower shall axt b
required (o discharge any swch licn so long a3 Borrower shall sgrec in anting to the payment of the obhgativn sevured by

such fien 1n a manner acceptadle 1o Dender, o shall in g faith contest sich fien by, of Yefend cnforeenment of such fien in,

fegal praxevdings which ogerate to peevent the enterscment o2 the Len oe fottuiture of the Progesty o any part thereof.

$. Hazard Imacance. Bosrower shall hevp the imgrosements aos eanting of horcatics crentad va the Propeny insured
against loas By fire. hazards included withine the term “entendald conerage . and such other hazank as Dender may eguire
amnd 3 such ameunts and foe soch perivds as §ender niay requice. pevsided. that | eader shall oot renquire that the amount of
such coverage ewcead that amaocat of coegrare raquirad i pas the oo wxired by this Moctgaee.

Ehe insurance carner providiog the insurance shali ke (howen by Boegrower subject o appeosal by Lender. provided.
that such appeosal shall aot be unrcasonably withheld. AlE praanims oainsuranve polrcies shall be paid in the manner
provided under paragraph 2 hereod of. af not pard in such nanexs, by Bocrower making payment. when due. Jirextly to the
INSLECAMNE CalTiet.

All insuranve policies amd rencw att therent shalt hein form sousprabhe to Lender and shall include a stamjard mosigage
clause 1n favor of and 1 form aceptable to Lender. Fander shatl Bave the right o hotd the polivics and remewah thereof.
and Bogrower shalt promptly fuinsh to Leader all renewal notces amd all rveapts of paid premiums. In the event of boss,
Bosrow er shall pae peompt mxtice to the ruranse v2rexe and Leader. L ender may make peovt of tos if not nade promptly
by Buorrower.

Unless Lender amd Bocrower otheraise a20¢¢ 1n whbing. imutane povends shall be appited o restoration of repair of
the Progesty Jumaged. provndad sch revtofation o repaie i acenuminally Feaule and the sexufity of this Motgage &
oot thereby imparred. I sxh ravtoralion Of repuir B net wweavmnally feashe of if the secunty of this Mortgage would
be impaired. the insurance peoveads shall be appisad to the wums wured by this Mostgage, with the excess. if any, pad
1o Bocrower. 1 the Propesty & abumbvacd by Bocrowgr. of 1f Bacroner [aih to ropond (o Femder within 30 days from the
Jdate potnce is matled by Lember to Borrower that the insuranve carsier oilen to settle a «lum for insurance tenefits, 1ender
s authosiaad to colfect and apgly the iburame proveads at Lok r's option ather t restoration of repair of the Property
or to the sumn secured by this Movigage.

Uroless Lender and Borrower vthemise ageee v anting. ams sxch appivation of provenks to ponipal shall not <xtend
of posipoax the due date of the monthiy installnnnts relerred to in paragraphs | and 2 heroof or change the amount of
such imtallowents. 1€ under paragraph 13 hereof the Properis is avquirad by Lender. alt nght. ntle and interest of Borrower
in and to any 1uance plvaes and it and o the pooceats thereol rouinng from Jamagy W the Property pnor to the salke
o acygusntion shall pass to Lember to the evient of e yums sevcured by ths Mortgage immediately peror to such sale or
Aqussitaon.

6 Presenvation and Maintemance of Property: Lexeholds; Condominivms; Planned Unit Developments. Borrower
shall keep the Property in gond repair and shall not comniit waste oF peInut IMpairment of Jdeterioration of the Propeny
and shall comply with the provisens of any fease if this Morigagy n on a keaschold. 1€ this Mortgage is on a unit in a
condominum v a planned umit development, Borrraer shall perform all of Busrower's cbligations under the declaratwon
OF COVERANTS Crvating o goserning the ceadvaumium o planned unit developanat. the by-laws amd regulations of the
comdoninium of planned unit desclopment. and ceastituent Jocunwnts 1 a coademinium o planned unit Jdevelepment
tader 1 crevuted by Bocrvaer and revorded togethes caith thin Muttgage, I cvvenants and agreemwnts of uxh seder

shall be imvtpotated into and shal! amwend amd ~upplament the vorenants amd agreennnts of ths Morigage as if the rider
were a part hereof.

Lemder shall promptly refund to Borrower any Funds

vther charges. fines and impasitions altnibutable to

7. Prolection of Lemder's Security. 1f Borroaer farls to perfosmy the covenants and agreements contained in this
Moctgage. of il any anon o proveading © comnienaad which materially aiffects Tender's anterest in the Propenty.
including. but nat hanted o, enienent doaain, sy, by enforcearnt. of arrapvarnents of provendings involving a
bankrupt of devedent. then Lender at | e s option, upen ode e Borrower, may make sikh appearanves, dnbutse sich
wms and 1ahe sich xtion as 18 pevvsan to prstet bender’s nteeest. inhinhing. but net himited to. dusbursement of
easonable attomey’s tovs and cntey wpen the Progery o mahe roparrn B Tender raquined morigage imuranee a< J
comditton of making the han sexurad by this Mogtgagn. Botrower shall pay the preniums rogquired to maintam such
insurance in effect uatil soch e as the requiteawent for sich ansurance ternnnates i acvordame with Bornower's and
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