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Unless Lender and Bogrower othessise igree s swriting, insuance procedds shall be apphicd 1o restors:
tion or repair of the Property damaged, provided such restoration or repaie is cconomicly teasible and the
security of this Mortgage is not thereby impaired. If such restoration o cepair is not cconomically Feasible
ot i the security of this Mortgage would be impaired, the insarance proceeds shall be apphied 1o the sums
secured by this Mortgage with the excess, it any, paid to Borrower. 16 the Property is abandoned by Borrower,
or if Borrower (ails to respond 1o Lender sithin 30 days from the date notice is ntiled by Lender to Boreower
that the insurance cagricr offers to setile o claim Jor imurance benctits, Lender is authorized to collect and
apply the insurance proceeds at Lender’s option cither to restoration or sepair of the Property o1 10 the sums
secured by this Morigage.

Ualess Lender and Borrower otherwise agree in writing, any such application of proceeds to prin-
cipal shall not extend or postpone the due date of the monthly installments refersed 10 in paragraphs | and
2 hereof or change the amount of such instaltments. 1€ under paragraph 19 hereof the Property is acquired
by Lender, all right, title and interest of Borrower in and (o any insurance policies and in and 10 the proceeds

thereof resulting from damage to the Propesty prior to the sale or acquisition shall pass to Lender to the extent
of the sums secured by this Mortgage immediately prior to such sale or acqusition.

Peesensation and Maintenaace of Property; Leascholds: Condominiums; Planncd Unit Developments. Bor-
rower shall keep the Property in good repair and shall not commit waste or penmit impairment or deteriora-
tion of the Property and shall comply with the provisions ot any Icase if this Morgage is on a leasehold. If
this Mortgage is on a unit in a planacd unit development, Borrower shall perform all of Borrower's obliga-
tions under the declaration or covenants crcating os governing the condominium or planned unit develop-
ment, the by-iaws and regulations of a planned unit development, and constituent documents. If a planned
unit development rider is exceuted by Borrower and revorded together with this Mortgage, the covenants and

agrevments of such rider shall be incorporated into and shall amend and supplement the covenants and agreements
of this Morigage as if the rider were a part hereol.

Protection of Lendes's Security. it Borrowes fails to perfoim the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materialty affects Lender’s interest in the Pro-
penty, including, but ot limited to, eminzat domain, insolvency, code enforcement, or arrangements of pro-
ceedings involving a bankrupt or devedent, then Lender at Lender’s option, upon notice to Borrower, may
make such appeatances, disbugse such sums and take such action as is nevessary to protect Lender’s intesest,
including. but not limited to, disbursement of reasonable attorney s fees and entry upon the Property to make
repairs. I Lender sequired mortgage insurance as a condition of making the loan sevured by this Morigage.
Bosrower shall pay the premiums required (0 maintain such insurance in ctfect. Borrower shall pay the amount
of all mortgage insurance premiums in the manncr provided under pasagraph 2 heseof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become
additional indebtedness of Borrower sevured by this Morstgage. Unless Borrower and Lender agree to othes
reems of pasment, such amounts vhall be payable upon notice from Lender to Borrower requesting payment
thereof, and shall bear interest from the date of disbursement at the rate payable from time to time on outstanding
principal under the Note unless paymeant of intercst at such rate would be contrary to applicable law, in which

ovent such amounts shall bear interest at the highcst rate pesmissible undes applicable law. Nothing contained
in this paragraph 7 <hall requice Leader to incur any expense or take any action heseunder.

Inspection. Lender may make of cause 10 be made reasonable eattics upon and inspections of the Propesty,

provided that Lendes shall give Borrower aotioe prior 1o any sivh inspexction spevifying reasonable couse therefore
refated to Lender’s intercst in the Property.

Condemaation. The provecds of any award or claim for damages. dicect of consequential, in connection with
any condemnation or other taking of the Property. or part thereof, or for conveyance in licu of condemna-
tion. ar¢e hereby assigned and shall be paid 10 L ender.

In the cvent of a total taking of the Propetty. the provends shall be applied to the sums sevured by
this Mortgage. with the exeess, if any, paid to the Borrower. In the esent of a partial iaking of the Psopesty,
unless Borrowner and beader otherwise agser in writing, shere shall be applicd 10 the sum sevured by this Mor-
sgage such propottion of the provends as is egual to that proporsion which the amount of the sums ssvured
by this Mortgage immediately prios to the date of taking buears to the fair market value of the propesty im-
mediately prior to the date of aking, with the balance of the proveeds paid to Borrower.

15 the Propurty is abandoned by Bosrownes. or if, after notice by Leader 10 Borrower that the con-
demnor offess 1o make an anard or seutle a claim for Jamages. Borrower fails (o rapond to Lender within
30 Jays aftes the date such notice is maited, Leaders is authorized o collect and apply the psovends, at Lender’s
option. cither to sestotation or sepair of the Propesty or 10 the sums sevured by this Mortgage.

Unless Lender and Borrower othcrwise agree in writing. any such application of proveeds to prin-

cipal shall aot extend or postpone the due date of the monthly instaliments referred to in parageaphs § and
2 hesoof o1 change the amount of such instaliments.

Bossoner Not Released. Ertension of the time for payment of modification of amortization of the sums sevused
by thes Mortgage granted by Leader 10 any sucvessor in interest of Borcowers shall not operate to release, in
any manues. the lability of the osiginal Bossower and Bosrowes's successors in interest. Leades shall not be
seguited 10 CORBRERCE Pravecdings against such sucvessas of refuse to evtend tine for pasment or otherwiw

modify amoctization of the sumis securad by this Mostgage by reason of any demend made by the otiginal
Bo4rownes s »uouossadd s inteteN.
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