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Usitisorst Covenanas. Borroner and 1 eider corenant and agree o folloas:

1. Payment of Principal and Inteeest. Horcomer shall prompily pay abhen due the poncipal of and mterest on the

indebtedness evidenced by the Note, prepaynient and Late charges as provided i the Note, and the princpal of and interest
on any Future Advances sevared by this Muortgage.

2. Fonds for Tazes and Insurance. Subject 1o apphcable law o8 10 3 written wawer by Lender, Borroacr chall pay
to Lender on the day monthly instaliments of principal and micrest are pavable under the Note, unbd the Note s paid in full.
a sum (hercin “Funds™) equal 1o vnc-twelfth of the yearly 1aves aad assennwents ahich may atlain paOFIY. ovwes this
Morigage. and ground rents on the Propesty. if any, plus oac-twclith of yearly preanum instaliments fog hazsrd insucance.
plus one-twelfth of yearly premium installnients tor mortgage insurance. of any. all as teasenably ctiolated initially and from
time to time by Lender on the basis of asasssments and hibls smd reasenable astunates thereof.

The Funds shatt be held in an simstitution the depats of accounts of which are imused or guatanteed by 3 Federal of
state agency (including Lender if $.caded 1s such an institution ). | ender shall apply the Funds to pay said 1aves, aswsiments,
insurance premiums and ground rents. | ender may not charge 1of s hotding and applying the Funds. analyzing said account,
or verifying and compiting said assessments and bills, unlcss Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge  Borrower and Dender may agrce in waing a1 the tinie of evevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement 1 niade o apphcable law
requires such interest 10 be paid, Lender shall not be requiredd 1o pay Borroner ans ierest of carmngs on the Funds. lender
shall give to Borrower, without charge, an annual accounting of the Fuads show g ceedits and Jehits to the Funds and the
purpuse for which each Jebit to the Funds was made  The Funds are pledped as addienal sevurity for the sums sevured
by this Morigage.

If the amount of the Funds held by Leader. together with the future monthly imtsliments of Fuads payable prior to
the due Jates of 1aes, assessments, insuranve premmums and geound rents, shall exceed the amount required to pay said taes,
assessmients, insurance premiums and geound rents as they Gall Jov, aich evcess shall be, Botrower's option, either
prompily repaid to Borrower ¢ credited to Berroner on monthly instaliments of Funds. 1 the amount of the Funds
held by Lender shall not be suficient 1o pay 23¢3. Aswanieats. inrance premums snd ground reats as they fald due,
Borrower shall pay to Lendes any amount neverssary to nake up the detiviends within 30 days from the date mrtice i mailed
by Leader to Borrower gequesting pay ment theeout.

Upon payment in full of all sums sevured by this Morigage, tender shalt promptly refund to Borrower any Funds
held by Lender. §f under paragraph I8 hereof the Properny is wid of the Property s otherwive acquised by Lender, Lender
shall apply. ro later than immediately prve 1o the sale of the Propedy of ats acquinition by Lender. any Funds held by
Lender at the ume of appination as 3 credit against the sunis wuured by this Moctgage

3. Application of Peyments. Unlews apphoable law prosedes otherwise. all poyments reveived by Lendes umder the
Note and paragraphs | and 2 heeeof shall be appi:ed by Londer fint in payment of amoonts payable 10 Lendes by Borrower

urder paragraph 2 herevl. 1hen 1o interest payable on the Note. then to the principal of the Note, and then o interent and
poncepal on any Future Advances.

4. Changes: Liean. Bosroaes shall pay a3t tarcs, aswasmicnts amd other charges. fines and impasitions aunbutable 10
the Property which may attain 2 prority over this Morigage. and leawchold payments oc ground sents, il any. in the manner

provided under paragraph 2 heeeof of. if not pard 10 sush manacr. by Bogtwaer making paymeat. when due. directly to the

payee thereof. Bosrower shal) prompely furmsh to Lender all noties of amounts Jue under this parageaph. and in the eveat

Borroner shall make payment diextiy. Bosrower shall peomptly furmash to Lender receipts evidencing such payments.
Borzower shall promptly Jischacge any Ien which has prionts wser this Morstgage: provided. that Borrower shall aot be
required to dischagge any such bien o toag as Bosrower shall ageee in wating o the payment ot the cbligaton wxured by
suxch kien in 2 manner acceptable to Lender, or shall in good Eath contest such ben by, 0 Jdefemd eaforcement of uxh lien in,
legal provcedings which operate (o peevent the cafoevenicnt of the lien oe focfeture of the Propedty o any past thereof.

S. Hasaed lmmnrance. Borroses shall heep the impeacs eatents awva eviting o¢ hervalier crextad oo the Property inwred
aganst loas by fire. hazasds included within e term “eateadad wovorage’’. and nixh other basards 3¢ Femdes may soquire
and 10 wch amwunts and for unh periods as Lender may eoquere: prosded. that 1 endee shall not reguire that the ameunt of
such coverage ewcend that amuunt of coseeage tagured b pas the sunts sevuted by thes Mosigage.

The insutance carnes peoviding the inweance shall be chowen by Bortoaes subject o appeonal by f.emier: provided.
that such appeoval shall not Be uateaweahly withheld AN premuums on insurance poines shatl e paid in the manner
peovided under paragraph 2 Rereof or. 1f aot pasd in such manner. by Boreoaes making poyawent. when due. Jirecily to the
INUrae CaTier.

AW insuranve polies and renea als thereot shalt be in foen acceptable to Lember and shall inciude a standand mocigage
classe i favoe of and 10 foem aveptable o Lendes. §ender shatl Rave the srght to hotd the polivies and rcacwals theseod,
and Boeroaces shalt peompeds furash to Leader all rencaal avtxes aad all secepts of pand premuams fo e evens of loss.
Borsower shali pve prompt nutve o the smvurance carnee and §ender. Lender may make peavt of lows if Aot aade promptly
by Borrowes.

Unbess ) entder amd Borower othemuing Jgeee in anBLing. inwranie provends shall be appled to restosation of repais of
the Propesty damagad. provided such rotoeativn of fepair o evonomnally feauble and the secusity of thas Mostgage o
mxt theredy imparred I aah catocation o epwes & Aot wweanaiasthy franble of 1f the wurty of thes Motigage would
be imparted. the inturance peavends shall be appid 6 (e ums wxueed by thee Mortgage. with the evcess. o any. paid
0 Bosrower. 1 1he Progetty i abandonad by Bocroaes, o 11 Borevaer fails to ceapond 10 Lendes within 30 Jays (rom the
Jdate ootrce 18 masked by Lender 1o Bocrouer that the imurance casaics wiler to setthe 3 <l for imusance tenctits, Lender
s authosiaed o cotlect arad apply the mmuzane proveads ot Lender’s opton athes 80 (eosatnn o cepair of the Propesty
©o¢ W the surs sexurad by this Mocigage

Unboss Ueader and Buctower otheranc ageee i anting. ans sxh appinatinn of peoveads o paaipol shall not evicad
o6 pusipoac the dix Jate of the moathls instaliownts tefecead v 10 pasagraphs § and 2 herod of change the amount of
such instalinxenes  1f uader poragraph 13 heeent the Progeens i acyurad by Lemdr. alt aighs. uthe and interest of Borrower
in and 10 a0y imrance pinnes amd in and o the proveads therad tautiing froar damage to the Propeets pace 1o the sale
0¢ acquton shatl pass (o Leader 1o the estent of the wats scvurald by thes Mostgaye wnmadiately powe to such wale or
apasitvo.

6. Presanativa and Maistcsance of Prepesty: Leawinld: Condominivmry: Plaseed Uait Desvclopments. Buerones
shall heep the Property in govd repuin and shall oot <oMMit wakle of PIRKt IguIIARA of Jeterivatnn of the Propety
arnd shall comply with the prorviwas of any fease i€ the Mustgage o on 3 keasehold. I ihis Movigage honaunkin 2
coadominwm of & planacd umt Jovelopment, Bocrower shali pesfoem all of Bosrowees obligatavas umber the decharaton
OF COVCBANES Creating o guveiang the condominium o plannad unt developarens. the by-laws and regulations of the
adminium o planond unit developarnt. and corstitient Jocuments. i a (emlominium of planmed umit development
tder is cvecuted by Bosrower 2 recotdad togxthee with thes Mostgage. (he covenants and sgecements Of unh sider
sheall be inesporatad 1ato and shall agxemd and swppiimend the Coaenants amd sgreeaicnts of thes Moctgage as if the ket
st » part heecod.

7. Protextion of Leader’s Secusity. M Bocroaer fuh o perfocos the covenanis and ageeemunts sontarmed in this
Mostgage. of i any wton of peoehng cemaxnad ahnh anatcrially atfects Lender's ntetort in the Propenty.
inchaling. but ot kauted 1o, cannent domamr. by, cede ertercement. o arcsngemnls. o poexdings tnvolving 2
bankiugt of Jevedent. then §endet at 6 ¢code™s 0pton. UPE AN to Borrower. may nuke such appearaone, dadurse ah
suars 308 tahe sch Xtnd a5 38 oevean to peotect bender's ntecest. ichndiag. Byt md huted to. duburcaxod of
reasonable Jttomer’s foes amd entsy ugen the Propeety to mshe cpaies. B Fondkee eoguiced nmeigage INWEINCE 3% 3
okt of makiog the un ooz by ths Moeetgape Boetvace shall pasy the peemiumes (Ognead (s mantan wxi
rasutance iy <ot untd wah tome g the togutecanent foe uah ILIENY KMt M acvoaedanoe with Bottoaet’s amd
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