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planned unit development assessments, if any) which may auain priority over this Mortgage amd groumd rents on the
Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance. plus vac-taclith of yearly
premium installments for mortgage insurance, if any. alt as reasonably estimated initially and from fume o time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shali not be obligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments 1o the holder of a prise morigage vs
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounty of which are
insured or guaranteed by a Federal or state agency lincluding Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling s3id assessments and bills. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage thal interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law cequires such interest to be paid. Lender shall not be required to pay
Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debils to the Funds and the puspose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premioms and ground rents as they fall due. such excess shall be. at Borrower's option,
cither promptly repaid (o Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient (o pay taxes, assessments, insurance premiums and ground rents 33 they fall
due, Borrower shall pay (o Lender any amount necessary t0 make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under pasagraph 17 hereof the Property is sold or the Property is otherwise acquired by Leader.
Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Morngage.

3. Application of Payments. Unlcss applicable law provides otherwise. all payments ceveived by Lender unders
the Note and patagraphs | and 2 hereof shall be applied by Lendes first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall petform all of Borrowers obligations
undes any mortgage. deed of trust or other security agreement with a lien which has priosity over this Mortgage.
including Borrower’s covenants to make payments when due. Borrower shall pay o¢ cause to be paid all taxes.
assessments and other charges. fines and impositions attributable to the Property which may attain a priosity over this
Mocigage. and leasehold payments or ground rents, if any.

$. Hazard Snsurance. Bosrower shalt keep the improvements now existing or heceafier erevted on the Property
insured against loss by fice. hazards included within the term “eatended coverage”. and such other hazards as Lender
may require and in such amounts and fos such periods as Lender may require.

The insurance carries providing the insusance shall be chosen by Borrower subject to approval by Lender; provided.,
that such appeoval shall not be unreasonably withheld. AWl insuranve policies and renewals thereof shall be in a form
acceptable 1o Lender and shall include a standard mortgage lause in favor of and in a form acveptable to Lender.
Lender shall have the right to hold the policies and rencwals therof. subjet to the terms of any mortgage, deed of trust
oc other secursity agreement with a lien which has priority oser this Mongage.

tn the event of loss. Borrower shall give prompt notice to the insurance carries and Lender. Lender may make proof
of loss if not made promptly by Borrower.

I€ the Property is abandoned by Bosrower. or if Borrower fails to respond to Lender within JO days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers (o settle 2 claim (or insurance benelins. Leader is
authotized to collect and apply the insurance proceeds at Lender's option cither to restoration o repair of the Propernty
ot (o the sums secured by this Mortgage.

6. Preservation and Malatensace of Property: Lesscholds: Condominiums: Planmed Ualt Developments. Bos-
rowet shall keep the Property in good repais and shall st commit waste of pesmit impawrment o deterionativn of the
Property and shall comply with the provisions of any kease if this Morigage ison a leaschold. If this Mortgage is on 2 unit
in a condominium of a planacd unit development. Borrower shall perform all of Bosrower's obligations uader the
declaration or cosenants creating o governing the coadominium os plansed unit developmeat. the by-laws and regula-
tions of the condominium or planned unit desclopment. and constituent docunicots.

7. Protection of Lender's Secusity. If Borrower faiks to pestorm (he covenants and agreements coalained in this
Morigage. ot if any actioa or proveeding is commenced which materially affexcts Leades™s interest in the Property. then
Lender. at Lender's oplivn, upoa aotice to Borrouer. may make such appearances. disburse such sums. ilediog
reasoaable attorneys’ fees, and take such action 3s & mevessary to protect Lender's interest. §f Leades requined mortgage
insurance as a condition of making the loan sexured by this Morigage. Borrouer shall pay the premiums reyuined to
maintain such insurance in effect until such time a3 the requirement fos such insurance terminates in avvoedande with
Borrower's and Lendet’s written agreement ot applivadle law.

Any amouats disburscd by Lender pursuant to this paragraph 7. with interent therevn. at the Note sate. shall
become additional indebiledness of Bostower vecured by this Mortgage. Unless Bosroser amd Leader ageee (o other
terms of paymeot. such amounts shall be payable upon aotice from Lendes 1o Borruower requcsting payment thereof.
Nothing coatained in this paragraph 7 shall require Lendes to incur any expense o take any atiwn heveunder.

8. Imspection. Leader may make of cause (o be made reawaabdle entries upod and inspections of the Property.
peovided that Lendet shall give Bosrowes notice peios to any such inspectn specifying reasonabic cause theeelos
velated to Lendes’s interest in the Propesty.

9. Cendemastisn. The proceeds of any award o claim for Jamages. direct o¢ cvasajucatial. 1 wapetne sith
any condemnation o other taking of the Property. or part thereol. o for coavesaoce in lew of comlemaston. are
heteby assigned and shall be paid to Lender. subject to the terms of any mortgage. dead of trust oF othet sexunty agree:
meat with 3 tien which has peiotity over this Mortgage.

(0. Borrowss Net Released; Forbearance By Lender Not 8 Walver. Extenion of the ume for panawat o¢
modification of amortizativn of the sums secured by this Mortgage granted by Lenuet (0 aay sURteisos in anteret of
Buorrowes shall mot operate 1o release. in any manaes. the lability of the venpinal Borruwer and Boreoses™s uannwon
in interest. Leoder shall ot be requised (o commence procoalings agaimt such ssveiwe of el Ly catemd tirmee loe
parment of othersise mudify amostization of the sums sexured by this Mortgage by ceawe of any demamd madc by the
siginal Bocrower and Boctoaess sr  0fs i Intered. ARy fostearance by Lemder everymanyg 2o tgh e coriedy
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