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1. Paynient of Principa® and Iterest, N T P N T O P S LT LI AR TR TR A A U the
indehtedricss eetence.t ny T Note, arepaveient wind e o e s e e e i N e e e ol ot wonterese
on any FFuture Aduances securea hy this Maorteage .

2. Funds for Tawes and 'nsurapce, Subiect toapplod'e Loo o toa watten waver hy Peader, Rorrower shal! pay
to Lender on the dav smontidy resta roents of nomcinal oad ceresr e panvahle snder e Note, untd the Note oo paid in foll,
a sum therem “Funds™) equal 1o onetwellth of the vear’y toes doe! aeeesients which may atton pronty over this
Mortgage, and pround rents on the Property, oF any, plos ot et of yerly mrenoun mnstndtments for hazard insurance,
plus one-tweifth of year'y nros ooy imstallmients for mostmee e aoe, ey el resonah'y eatmated mitielty and from
time to time by Fender on the basis of assessmients and bl s and reasombo estimiates icreot, ,

“The Funds shall be held in an astitution the deposts o1 cvconnts of which are msured or guaranteed by @ Federal or
state agency {including Lender if Lender i such anmsttation s ender shall arp'y the Ponds 1o pay sand tanes, assessments,
insurance premiumns and ground rents. Lender may not charze for so holding and applyiag the Funds, analyzing said account,
or verifying and compiling said assessments and billsuniess Dender pavs Bonowes aferast on the Fumis and applicable Taw
permits Lender to make such o churge. Bortower and ender muay aeree nowntme at the time of eaecution of this
Mortgage that interest on the Funds sha!! be paid fo Borrower, and un'ess such oeteemen v node or applicable law ,
requires such inferesi 1o be paid, Lender shurt! noet Se reqinred o pay Botrone: aom mpicrst af @riiings on the Vunds. Lender
shall give to Borrower, without charge, an annua! accountny of the Doy showone e s ane dehars o the Funds and the i
purpose Tor which ciach Jedbnt to the Funds was made. The Funds due noedged as aduemonal security for the sums secured :

by this Morlgage.

1f the amount of the Funds held by Lender, together with the future manthiy msratlments of Funds payable prior to .
the due dates of 1axes, assesstnents, insuranee premiems and proued rents, shall exceed the amount required 0 pay said taxes, .
assessments, insurance premivms and ground rents as they fafl dues such evees shadt be at Borpawer's option, either ' ’
promptly repaid to Borrower or credited 1o Borrower on monthiy sostaliments of Fonds. 1f the amount of the Funds .
held by Lender shall not be sufficient to pay fanes, dassesstiients, msutance premms and grouad rents as they fall due, -
Borrower shall pay to Lender any amount necessary to nrhe up the deficency wethm 30 days from the Jate netiee 18 mailed
by Lender to Borrower requesting payment thercot. :
Upon payment in fulf of all sums secured by thiy Muortzage, Lender shatl promptly retund 1o torrower any Funds )
held by Lender. U under paragraph 18 hercof the Property svosold or the Property s otherwase acquered by 1eader, Lender : :
shall apply, no later than immediately prior to the sale of the Propeny or ats acquisition by Lender. any Funds held by
Lender at the time of application as a credit mzunst the sums secnred by thes Moreacec, .

3. Application of Payments. Unless apphicable Taw provides otherwne, all payments received by Lender under the
Note and paragraphs T and 2 hereof shall be applicd by Lender it m payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest puyable on the N vol then to the principal of the Note, and then w interest and i
principal on any Future Advances. :

4. Charges; Liens. Borrower shall pay all tines, assessments and other charges, fines and impaosttions attribotable to
the Property which may attain a priority over this Mortgage, and leischold paymests or araund reats, if any, in the manner
provided under paragraph 2 hereof or. if not paid m such nunner, by Rorcower mihmy payment, when due, directly to the
payee thereof. Borrower shalt promptly furmish to Fender ail notees of amounts due pnder this paragraph, and in the event
Borrower shall make payment dircctly. Borrower ~hail promptly Turnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morggaee, provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing 1o the payment of the obligation secured by
such fien in a manner acceptable to Lender, or shall in good taith contest such Tren by, or detend enforcement of such len in,
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-

legal proceedings which operate to prevent the enforcement of the hen or fortaiture of the Properiy or any part thereof. ;.‘ _
5, Hazard Insurance. Borrower shall keep the improsements now existing of hereatier erected on the Property insured i
against loss by fire, huzards included within the reras “entended coverage™. and sech other huzards i Lender may require b
and in such amounts and for stch periods as Lender may reciire: provided, that Lender shal! not requare that the amount of 5
such coverage exceed that amount of coverars requred 10 nav the s sectred v thes Morteage, f
The instrance carrier providie - the insurince ~shad! be chosen by Horrower subiect to approval by Lender: provided, £
that such approval shalt not be uprcaonably wititheld, A7 rcminms onimsuranwe poticies shadt he paid in the manner o
provided under-paragraph 2 herco! or, if not pand o such nunner, by Horrower making payment, wihen duc, directly 1o the
& o.arance carfier. L
All insurance policics and renewals thereo! shall be fn form accentable to Lender and shall mictade standard mortpage 3
clause in favor of and in form acceptable to Lender. Dender shadi Buve the right 1o hold the policies and renewals thereof, K .
and Borrower shall promptly furnish to Lender a!f repewit! netiees and all receints of puid premiums. In the event of loss, k. .
Borrower shall give prompt notice to the insurance vitrrier and Lender, Lender nay make proot of loss i not made promptly
by Borrower, 12 %
Unless Lender and Borrower otherwise agree in writing, instrance proveeds shall be applicd to restoration or repair of t
the Property damaged, provided such restoration or repair s economically feasthle and the securityrof this Mortgage is 4 )
not thereby impaired. 1f such restoration or repinr is not ceononncal’y fease or ¥ the secunty of this Morlgage would _l\ .
be impaired, the insurance proceeds shall be applicd to the sums secured Sy this Moerrgage, with the excess, if any, paid ¢
to Borrower. If the Property is abandoned by Borrower, or 2! Horrower Ty to respend o fender within 20 days from the -’-\ .
date notice is mailed by Lender to Borrower that the instirance Currer offers to settie aclaim for insucance henefits, Lender {‘,«: :
is authorized to collect and apply the insurance proceces at Lender’s option either o restoratton or repur of the Property §'§ ;

or to the sums secured by th:s Morigage.
Unless Lender and Borrower otherwise apree in wrrting, any such application of proceeds to principal shall not extend
or postpone the due-date of the monthly installments referred to in paragraphs Dand T hereof or v v the amount of

such installments. If under paragraph !8 hereof the Properts s acguired by fender, aff right, f22le and nterest of Borrower i .
in and to any insurance policies anc i and 1o the procecds tacreod reselting from dimage to the Property prior to the sale 23 g
or acquisition shall pass to jcader to the extent of the v v secured Byt Morpege cnmediately prior to such sale or E‘} A
acquisition. 3
6. Preservation and Maintenance of Property: Lemscholds: Condominiions; Phinned Unit Developments.  Borrower :
shall keep the Property in good repair and shall not comem’™ waste or permrt impairment or detesieration of the Property i '
and shall comply with the provisions of anyv lease if tus Morpoee s o e fer hoide 3 this Mortgage is on o ubit in i R
condominium or & plaoacd vnit development, Borrower shi’ nerrorm w1 0! Harrower's obligations under the declaration 5:;
or covenants creating or governing the condominium or planned umt cevelonment, the by-luws and regulations of the i
condominium or planned unit development, and constiruent documents. 1 a condomniom or planned uait development K
rider is cxecuted by Borrower and recorded toge:ser with this Mortgage, the covenants and agreements of such rider (N
shall be incorporated into anc sha!! amend and suppiement =5 covenaon and o oceerents of this Mottgage as if the nder b
were a part nercof. 1y
%. Protection of Lender’s Security. If Borrower fails to verlorm the covenants and agrecments contained in this n
Morgage, or if any action or proceeding is commenced which materily atfects Lender’s rerest in the Property, v
including, but not limited to, eminent domudin, insolvency, sode enturesment, oe wramgements of preceedings involving a E'
bankrupt or decedent, then Lender at Lendee’s optior, upon notice 1o Borfower, Hvy mase such appceatnces, disburse such i
sums and take such action as is necessary ‘o profect Lender's mterest, mctudiog, hut nor fiemited to, disbursement of ¥
reasonable attorney's fees and entry upon the Propery e nake repans Tt bender required morteage turance as a L & !
condition of makig the loan secured by this Mortgage, Borrower Ol pay the prempuns required . maintain such i LS '
insurance in cffect L.l such time as the requirement Tor e ainvrange teemnates 1 aecordiees vath Borrower’s and !
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