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2. Funds for Faves and Tovucanve. Subjct to apphic sble Lea op B setten waned by Teader.

1o Lender o the Jay monthly tietallinients of poncipat and otcrest see pasable uoder the Naote. aated the Note s pand e full,
a sum therein “Fumdsr equal 1o onc-taelith of ke seardy taves and assessnients which may attan poerity aver thes
Muoctgage. and ground teats on the Property. if any. plin one-tacltth ot scarly prestiam intiliments for hazand meutans,
plus onc-twelfth of yearly preomum installinents (o1 Merfaee sueane. if any. A s teasenably estamated intnath and from
tine to linte by Lemder on the basis of aaessments and Talls and seas e eatnates theeod,

The Funds sholl be held in an imtitition the degasits of avvartints of which are imsaieed or guaranteed by o Federal or
state agency Gincluding Leader if Tender i such an imtitanons  Leader shall apply the Funds to pay vaish Lanes, asaciaments,
isurance preminms and ground rents. Tender mray not charge 101 s holdig and apphyang the Funds, snalyzmg vaid account.
or verifying and compiing s3id asesseents and bills untens §ender pass Bereoaer interant on the Fuads and applicable faw
permits §ender 1o make such o charge  Blorrower and $ender iy agice 0 woling .l the time o evecution of this
Mortgage that interest on the Funds shall be paid to Borsower. and uitess such argrecment i made or apphicable law
requires such interest to he paid, Fender shall ot b required o pay Borrones am interest of carpings on the Fands, Teades
shall give to Borrower, without charge. an aniual acceunting of the Eonds showmyg credits and debits o the Funds and the
purpuse for which cach debit to the Funds was made. bhe bunds aee pledeed as additionat security for the sums secured
by thic Morigage.

1€ the amount of the Funds held by Lender, together with the fture monthly instaliments of Funds pavable pior e
the due Jates of 12065, 35sanenty. insufance prentinms and groumd reats, shall exceed the amount required to pay said laves,
assessments, msurance preminms and ground rents as they 1ol due, sich etcess shall by, ot Borrower's option, cither
promptly repaid 10 Borrower or credited (o Bogroaer on monthly ntdlments of Funds. B the amount of the Funds
held by Lender shall aot be sutlicient 0 Pay Fawws. AssenDIENES, HRULIENE PICALUAL and geound rents 3s they (all due,
Borrower shall pay 10 Leader any antount aecessary o nuabe up the deficiency withio 10 davs Trom the date notice is maited
by Lender to Borrvaer regquasting paynient thereat

Upon poyment n full of atl sums secured by this Mostgage. §ender shatl promptly refund to Borrower any Funds
ketd by Lendder. M under paragraph IS hereot the Properts o sold ac the Progeets 1 othenmmise avquured by §ender. Lemder
shali apply. s hater than imaedistviy prive to the sale of tite Propeety of s avquistion by Lender. any Funds bBeld by
Lender 2t the ume of applivation as a sredit aganst the sums secured by this Mertgage.

3. Application of Payments. Unlvss applicable Jaw provutes atheenine, alt payaients reccived by Foender under the
Note and parageaphs | and 2 heteof shall be applicd by Eeendes st in parment of amounts pasahte to Lender by Borrovaer
under paragraph 2 Rereot. then to 1nterest payable on the Note. then te the peincipal of the Note. and then to interest and
poncipat on any Future Adsances.

4. Chasges: Lieas. Borravace ~hall pay alf taves rocnnints and otber chasges, fines and impasitens atinbutable o
the Propernty which may attain a pacsity over this Mortgage. and feaschold payments or geound reats, if any. in the mannes
provided uader pasagraph 2 hereof of. if aot paid in such maancr. by Borsoagr making pasment, when due, directly (0 the
payee thepeof. Borrower shall promptly fusnush o femder alt notices of amounts Joe uader this paragraph. and in the ¢vent
Botrower shall make payment directly. Bosroacr shall promptly furnish to Lender reccipts evidenaing such paymicnts.
Botrower shatl prompely discharge any fwn which hus prionity aeet this Mortgage: prosnted. that Borrowee shall act be
requited [0 Jischarge any such licie s long as Borrwace shall ageee in wating o the pasmient of the obligativn wvured by
such lien 1n 2 manner 2ceeptable to Leader, or shati in good fath contost sach fiea by, oc Jelend entorcement of such fien in.
fegal provendings which opurate to present the enfureitient of the Ler oc tocfuituee of the Py

oporty o any parnt theeeof.
S. Hasard basurance. Bocrower shall hoep the improsenients nos ovisting or heevafter crevted on the Propeny insured

against [uss by fire. hazards included within the teem “estendad cowerage”. and sch othes hazands as Lender may rRuIne
amd wr ach amounts and for such peaads a¢ Lender sy cosgiiecs pesvedud. that Leader shall not requice that the amount of
wich coverae evcend that antount of Sveseage feguirad 8 pas thye s sectieed by this Mortgage,

The insurance caerier providing the insucance shati be sivnen by Bocevser subiect 1o appeoval by Lender provided.
that such appeovat shall aot be uaccasenably withheld AR peeiams o insieat

o polivics shall ke paid in the maanes
peavided undes paragraph 2 heeont of. of aot past in such mancce. by Borrower mating payment. whea due. directly to the
INSLFARNE CIFFLET.

All insutance policies and renew als hereat shall b in form acceplable Gy I emicr and shaliinclude & standard moctgage
clae i faver of and i fosm aoceptante to beader. Bonder shall huave the cight o hold the policies sad renewats thereof,
and Bocroser shall peomptly furnish 6 Leader alf rencwal notoes amd 3l eccapts of paid premiuns In the event of Toss
oucrower shali give prempt avtice to the msucance cagaee ond bender. L ender mas nrake proot of uess of aot aunde prompthy
by Boerower.

Ualoss | endes and Bocrower otherane aziev in wating, insurance peoconds shalt be appliad to restocation of eepair of
the Propesty Jantagpad, pootidad suxh eovocation of fvpaie s cuvtieaalfy feasble aad the sxurity of this Mortgage
rot thereds impasead. Bt sich otucation of cepair & ot cuencancsily foauble of of the secunty of thes Moetgage would
be inpaseed. the insusanve proveads shall B appined o the sums sevured by this Moctgsge. with the excess, if any. paid
to Bocrower. It the Progesns o abandoned by Boceower, o f Basewaer farhs o rescomd to Lender within 30 days from the
Jate potive o riafed by Lemdes o Bocsoner that the insurane Carree otfeds o vettle o chamy for insurane beacfits, Lendes
v suthoreaed oo colfect and appls the imutame proceads at Leadet’s optiva cither to restocation o regaic of the Progerty
o¢ t the sums sexurad by this Mortgage

Unless Lender and Bosrower cthemmie agies in anting. ans wich appinatien of peaeveads to pancigal shall act extend
oc postprae the drue date of the moathly instaliments referrad e i pacagraphs toand 2 herenl or change the anwunt of
such imtallmeats. Bt undes patagoaph I8 heceot the Property o acquired by Lender. all nghe, Gile and interest of Bocrower
i 20 to ans tpurance pobees amd in aad to the peovends therent reutting fram damage to the Peopeity paor to the sale
Oc st shalt puss (o feeder to the estent ot the wunts sevurad by this Mocigage immeadrately porwe to swwh wale o
EXNTUICIEES

6. Presenativn and Maiateaance of Property: Leavholds: Coadominivars: Phinacd Unit Developaweaty. Boecroacs
shali Leep the Propesty in poad tepaie and shall n¢ COMNE A aste ve peEmut impairmicat of deicsiviation of the Propesty
and shalt comply aith the peosinvns of any lease el this Mortgade v oa 2 keaschold, #f tiis Mortgage & on 2 unit in &
condominun o 3 planacd unit Jevetopment, Boczoaer hali gertaom all of Bocraaes's obligations under the declaration
o€ covenaats creating of germng the ceadvaumues o pianacd uas Serveloparent. (he by-laas aad regulations of the
condoaimunt o planmad unit developeneet. and comtitnent dovunients 1 5 coadeanium of planadad vnit developaent
rlee o eesuted Py Boccoaes and revordad togethee asth thiy Moctgage, thy conenants and sgroeaents of awh anles
shalt be iwworpueatad iate asd shall anced and suppivmant the wosenants and agieen
axre o pass heeood.

7. Protection of Leaders Securify. B Hoirwaze fuls re pestoeny the woscennts anad agreements contsiced i this
Muctgage. of il any actien o pocvending ¢ commeaved abich puatenalis atfonts bendee's citerot in the Propursy.
including, but st iinitad to cm:nent Juaraie, visetaery . ool OB T, a0 atia NIl o ponondint g twivng 3
Rarkfupe oe decudent, their §ender at Lendet’s optien, upto role 0 Hoesoach, s 100088 s R SpRearamies, dabtune axbh
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