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). Payment of Principsl and Interest. iSorrcace shall proanpthy pay when due the prngpasl o and interest on the

indebtedness evidenced by the Note, prepayment and Fite charees as pronaded i the Nate g the phieapal of sod oterest
on any Future Advanies secuted by this Morgage
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2. Funds for Tates and Insurance. Subject to 3pphahle Lya or 10 3 wiitten waiver by Lender Bortoacr shall pay
10 Leader on the Jay monthly instaliments of pringipal sod stcrest ofe pavable under the Note. untid the Nate s pard in full,
2 sum (herem “Funds™) ¢qual 1o une twellth of the yearly taves and dscianents which mas annin prcey over ths
Morigage. and ground rents on the Propesty. of any. plus one-twcltth of yearly prenium anstallcwnts for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. all 3s teasonably estumated sminially and from
tme to time hy 1 eader on the basis of asscssments and bty and reaonable estimites thereod

The Funds shall be held in an insitonon the deposits or accounts of which are nsured or guaranteed by a Federal or
state agency Oincluding Lender if Lender i such an institunon) 1 eader shall apply the Funds 1o pay sad 1axes, atsessments,
insurance premiums and ground tents € ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling sa1d assessments and bills, unless 1 ender pays Borcower interest on the Funds and applicable faw
permiss Lender to make such 3 charge Borcower and Lender may agree in whnting 3 the time of evecution of this
Mortgage that intecest on the Funds shalt be patd 10 Bosrower, and unless suwh agreement 11 made or apphcable faw
requires such interest 10 be pard, | eader shall not be cequited 1o pay Borrower any interest of earmings on the Funds. Lender
shall give 10 Borrower, without charge. an anauat accounting of the Funds showing credits and debts to the Funds and the
purpose for which each debit to the Funds was made  The Funds are pledged as additional securty for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable pnor to
the due dates of tanes, assessments, inurance prenums and ground sents, shall exceed the amount required to pay 3aid tanes,
assessments, insurance premiums and geound rents as they falt due. such evvess shail be, at Botrower's option, <ithes
prompily sepaid 10 Borrower of ctedited to Bosrower on monihly nstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay 1aves. assessments, nsurance premums and ground rents as they fat due,
Botrower shall pay 10 Leader any amount necessary 1o make up the Jeficiency within 3O days from the date notice is mailed
by Leader to Borrower requesting payment thereod.

Upon payment in full of all sums secured by this Morigage. Leader shall prompily refund 1o Borrower any Funds
hetd by Lender. 36 under paragraph 18 hereof the Property s sold of the Propens is otherwise acquired by 1.ender. Lender
shall apply. no later than immediately prioe 1o the sale of the Propenty of its acquisttion by Lender, any Funds held by
Lender at the time of application as a credit agamnst the sums secured by this Mortgage.

3. Application of Paymeats. Untess apphicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 heseof shall be aoplied by J.cader it in payment of amounts payable to Leader by Bosrower

under paragraph 2 hereof, then o intecest payable on the Note. then to the principal of the Note, and then (o ipterest and
principal on any Fulure Advances.

4. Charges; Lieas. Borrowes shall pay all tares. assesuments and other charges, fines and impositions attsibutable to
the Property which may aitain a priority over this Mocigage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid n such manncr. by Borsower making payment, when due, directly to the
payee thereof. Borrower shall promptly furmish 10 Lender all notigs of amounts due under this paragraph, and in the event
Borrower sall make payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly Jischarge any hen which has priordy over this Morigage. provided, that Borrewer shall not be
sequired 1o discharge any such len so fong as Bosromer shall agree in writing to the payment of the obligation secured by
uxh tien in 2 mannec acceptable (o Lender, of shatl in goud faith contest sich likn by, of delfend enforvement of such lien in,
fegal proveedings which eperate to prevent the enforcement of the hien or forfeiture of the Property or any past thereol.

S. Hszsed lasurance. Borrower shall heep the improvements now evisting of hereafier erecied on the Property insured
against loss by fire, hazasds included within the team “evtended coverage”. and such other hazards as Leader may tequire
20d 1 such amounts and for such pesiads as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums sexured by this Mostgage.

The insurance <asrier peoviding the insuranve shalt be chosen by Borrower subject to appeoval by Lender: provided,
that such appcoval shall aot Be uarcaromably withheld Al premiums on insurance policies shall be paid in the manner
provided undes parageaph 2 hereof of. 3f nat paid in such manner, by Borcoaer making payment, when due, Jirectly to the
INSULIOCE CIrfier.

ANl insurance polisies and renewals therenf shall be in form acceptadle to Lender and shall include 2 standand morigage
clause i favor of and in form acceptable to Leader. Leades shall have the right so hold the policies and renewals thereol,
and Bovrowes shali peomptly (urmush (¢ Leader all reaewal notwes and alt receipts of paid premiums. In the event of hoss,
Bocrower shall give prompt natce (o the tnsurance carnee and Lendes. Lender may make prool of foss if not made prompily
by Borrower.

Unless Lender and Borrower othernise 3geee in wating. insurance procends shall be applied (o restoration of repais ol
the Progerty Jamaged. peovided such revtoratrort oc eepais 18 economically feasible and ihe sevurity off this Morigage is
oot thesedy impasred. I8 sach (estocation 0f repare s Aot exonomnally feasidle of i the security of this Mortgage would
be inpasred. the insurance peoceeds shall be applied 10 the sums sevured by this Mongage. with the excess, if any, pad
0 Bosrower. $§ the Property is abandoned by Boecomer, of il Botsower fails to respond (o Lender within 30 days (rom the
date ootice is marked by Lender 1o Bocrower that the insurande carrier offers to settle 2 claim for insucance benefits, Lender
is authonized to cotlect and apply the 1nsurance proceeds at Lender's option cither (0 restoration of repais of the Propenty
oc W the sums sevured by ths Moctgage.

Ualess Leader and Borrower otheraise agree in writing. any such 2pplication of proveeds 10 principal shall not extend
o¢ pustpoac the due date of the moathly installments cefecred to in paragraphs 1 and 2 hereof or change the amount of
such wnstaliments 1 uader paragraph 18 hereof the Propesty is acquired by Lender, all right, title and nterest of Borrower
in 30d to any nsurance polivies and in and to the proveads thereot resulting from damage to the Propedty peior to the sale
or acquaniton shall pass 10 Leades 1o the extent of the sums secured by this Morigage immediately prior to such sale o¢
acusitoa

6. Presensation sad Maistcnsace of Propenty; Leascholds; Condominivms; Plaaned Usit Desclopments. Borrower
shalt eep the Propesty in goud tepair and shall not commit waste of peraut impaisment o¢ deterioration of the Propesty
and shall comply with the proviscons of any lease of thiy Morigage s on 3 leasehold. If this Mostgage is on 2 vnit in 2
condomiaum o¢ a planned unit Jevelopment, Botrower shall peeform all of Bosrower's obligations under the declasatron
of coveaants creating of govesning the condominium o planned unit development. the dy-laws and regulations of the
condominium o¢ planaed unit development. and constituent documents.  §f 3 condominium or planned unit development
sedee 08 enevuted by Bosroaer and sexocded togeiher with the Morigage, the tovenants and agreements of such tinser

shald be incorpoeated iato and shail amend and supplement the covenants and agreements of this Mosigage as il the rides
weee 2 pact hereof.

7. Protection of Lender's Security. 8 Boacwer fals to perform the covenants and agreements contained in this
Mocigage. o if any xuon of proveadiag 18 commenced whch materially affects Lender’s interest in the Propenty.
ncluding. but mot himited to, emunent Jomain. 1nsolrency. code ¢enlforcement, of arrangements of pevceedings involving 3
dankeuge o Jevedent, then Leader at Lendes’s Option, upon acxte 1O Borrower, may make such appearances, Jisburie sch
sums and take such EN 31 18 necessary o protect Leader’s interest. iluding. but not limited to, disbursement of
reasonable attommey’s (ees and eniry upon the Property to make repaus. 1 Leader required mocigage insurince 3% 3
conld.tion of making the foan wxwed by thes Mongage. Borsower shall pay the premiums tequised to maintan such
wasutance i eflect until sch ime as the requicemens foe sich aturance ianinates o accocdance with Borrower’s and
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