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USIEORA COVENANTES Botroacr aand Lender voncinatad A actee s Ll ean

1. Pasment of Priacipat and Interest. Batnoacr Joall pronngtbs ay abon oo ne Pty
delediioas evidenived by the Note, prepayient and Late (R agges s prron
Future Ady anges sevuted by s Mo tgape

2. Funds for Bares and Insurance. Subocttoapphi abte Lo ut to awettten aareed by bondoe, Beataacr sbali pas to fordoe
o1 the Jay monthly wstihients of ponapael and anterest are frayable under the Nove, el the Note v pracd it 2 s (hoian
“hunds'') equal o one twelith of the yearly taves and aavenpivtds which tiay aitam prosary over this Mottgage. ] proad tents
on the Propedty, if any, plus one-twelfih of yearly premium westattinents for hazatd insurance, plus vee-twelfth ot yeatty preann
installments for mortgage insusance, if any, it as reasonably oatimated innathy aed from bme to time by B eninder o the basis of
assessments and bills and reasonable estimates thereot.

The Funds shall be held in an institution the depasits of avcounts of which are imared ur guariniced by a Federal or state
agency Gindluding Lender if Lender is such an institutiond. Leader shall apply the Funds 10 pay satd 1a1es, BnCniients, HuLane
premiums and ground reats. L ender may not charge for so hotding and applying the Funds. analyzing saed account, of serifying
and compiling said assessmients and bills, unfess Leader pays Botrower intcrest on the Funds and apphuable law peamits Leadee to
make such a charge. Boreower and Lendes may ageee in writing at the titie of execunion of this Morigage thatiaterest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be patd, | endec shall ot
be requited 10 pay Borrowner any interest of carnings on the Funds. Leader shall give to Boreower, aithout charge, an annual ac-
counting of the Funds showing credits and Jebits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums securad by this Mongage.

1 the anount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the Jue¢
Jdates of 1anes, assesyments, INSUIANCE Premivms and grounad rents, shall evceed the amount requited (o Py 33id 1aNes, Avicsy:
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bottower s option, aither prompily repaid to
Borrower of credited 10 Borrower on monthly instaliments of Funds. 1f the amount of the Funds hetd by Lender shall not be wffi-
CIEAL 1O PAY 131¢%, AHICSIMENTS, Insurance peemiums and ground rents as they falt Jue, Borroaer shall pay to Lender any amount
nevessary 1o make up the deficiensy within 30 days from the date nutice is matled by Lender (o Bostoaer raguesting pa)y mem
thereof.

Upon payment in full of all sums secured by this Mortgage, Leader shall prompely refund 1o Borroaer any Funrds held by
t.ender. If under paragraph 13 hereof the Propenty is sold of the Propesty is otherwise acquired by Lender, Lender shalt apply, no
lates than immediately prior 10 the sale of the Propecty ot its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit against the sums secured by this Mortgage.

3. Application of Payments. L nlas applicatle law prosides whentic, all paynents revased by Lendes under the NSote and
paragraphs 1 and 2 hereof shali be applied by Lender first in payment of aMmounts gayable to Lender by Bostoner under paragraph
2 heteof, then 10 interest payable va the Note, then to the principal of the Note. and then (0 interest and principal vn any Future
Adranues.

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions auributable (o the
Peroperty which may altain a priocity osvee this Mocegage, and leasehold payments of ground rents, if any. in the manaer peovided
undes paragraph 2 hereof oc, if not paid in such manner, by Bucroaer making payment, when due, directly to the payee thereof.
Borsoaer shall prompely furnish to Lender all nutices of amounts due under this paragraph, and in the cvent Bocroaer shall make
payment dirextly, Borcower shall promptly fucnish to Lender ceceipts evidencing such payments. Boccower shall peonpily dis-
charge any tien which has peictity oves this Mortgage: provided, that Bocrower shall nuc de required to Jischarge any such hien so
long as Borcoaer shall agree in writing to the payment of the obligation secured by such lien in & manner acceptable to Lender, or
shalt in good faith contest such lien by, o defend eafurcement of such lien in, legat proveedings which operate to prevent the ¢n-
forcement of the tien or Focfature of the Propesty oc any pan theceot.

S. Hased Insuraoce. Bocrower shall keep the impeovements Ao eisting oc heceafter erected on the Property insured
against loss by fice, harards included within the teeay “extended coserage.”” and such othee hazards as Lender may requite and in
such amuounts and foe such periods as Lender mas cequire: peovided. that Lender shalt rot cequise that the amount of sxh
coserage exceed that amount of coverage requicad to pay the tums secuced by this Moctgage.

The insurance careier peoviding the insurance shall be chosen By Boceower subjext to appeosal by Lender: provided, that such
appeoral shall not be unreasonably withheld. All peemiums on insurance polivics shall be paid in the manner peosided under
paragraph 2heref oc. if nt paidin such maneer. by Bocrowee making payment, whenJdue, Jicextly to the insurane catsies.

Al insucance policies and renewals thereot shalk bein (oem aoveptable tr Lender 2nd shall include 2 standard moctgage clause
in favor of and in foem avveptabie to Lender. Lender shatl have the right to Rold the policies and tenewals thereof, and Boreorser
shall peomptly furnish to Lender all renewal notices and ML reveipes of paid premiums. In the event of loss, Bocrower shall give
prompt notive 10 the insuranve carrier and Lender. Lender may make provf of loss if not made prompily dy Bocrower.

Unless Lender and Bosrower ocherwise agtoe in writing. insurdnee proveads shall be applied to restocation of cepdic of the
Property Jamaged, peovided sush restocdlion o repaic is escromically f2as:blz 2] the security of this Muoctgage is not theredy im-
paited. § such £E3LOCAtion OF FEPUIS i3 Nt ecvnomically feanible o if the sexurity of this Moctgage would d¢ impaiced. the in-
surance proveends shall be applied to the sums sevuted by this Moctgage. with the endess. if any. paid (o Bocroaee. §f the Property s
abandoned by Bocrowet, oc if Borrower fails o revpuad to Leader within JO dayy from the date nutive is mailed by Leader co Bor-
romet that (he insutanve vasrier olfers to settle 2 chum foe itsucIne benefits. Lerader is authocized to collext and apply the in-
surance peoveads at Letaler’s optioa ¢ithes to cestocation ve regnatr of the Progerts or (o the sums secured by this Mocigage.

Ualess Lemder and Bocrower otherwise 3aree in wnang. any such applation of provends to principal shall a0t extensd oc
postpone the Jue date of the moathly 1astaliments celeceed to in pazageaphs | amd 2 Rereof or change the amouns of such in-
saltments. If under garagraph 18 hereot the Property is acquired by Lender, ald cight, tithe and iatcrent of Buesower in and toany

insucanve potivies and in anmd 1o the pravends eteof resulang from damage 1o the Progesty peun o the sale of aquisition shall

pass to Lemder to the entent of the sums securad by this Mortgage immediacels peive to such wale oe QULSItION.,

6. Presesvation aad Maiatenance of Propesty: Leneholds: Coadominiems: Plasaed Unit Desclopments. Bocrower shall
keep the Property in good cepadic 2nd shall not comamtt wastewe Eeeait impaicment of Jeteriveation of the Property and shat! com-
ply with the prosisions of any lease il this Muoctgage is o a leaschold. 1f this Moctgage is 00 2 unit i 3 soadominium oc 3 planned
unit devetopment, Borcoaer shail perform all of Boctoaer’s oblizations under the dexlarativn ue cosenants CPCAtINgG Of PO CTning
the coadominium o¢ planced unit Jevelopment, the by -laas and regulations of the cundominium o planaed unit development,
and coastituent Jocusieats. If 3 coadominiam o planned unit Jevclopmient sider is enecuted by Bocroaer and recoeded togethes
with this Moctgage, the conenants and ageeements oF such suder shall Be invoepucaied inco amd shali amemd and uppiement the
corenants and agreements of this Moctgage as1f the tider were spart heeeof.

9. Protection of Leader’s Secusity. 1f Bocroaer fals to pesform the covenants amd agreements vontained in this Mortgage.
oc if any action or provending is commensed ahich materially sffects Lendes’s interent in the Property, including . but aot limited
10, eminent Jumain, insolr ey, vode enforcement. OF aTFINGCMEREY OF proceadiags involving a tankoupt o¢ devadent, then Lender
2t Lendes’s option. upon noine to Botroaes, may make such appearances, Juburse such sums and taki¢ such Stion as is ACCEIBY
to peotect Lendes’s interest, insluding, but ax hrnited to, dusbuesement of eeasonable ditocnes s foes amd eatey upon ke Property
to make repars. I Lerader toquized MOCTEAEe IRTUCINNE 33 & woaditen of kg 1he ban sevured by this Moctgage. Bocooaer

shali pay the prem:ums (aquired to mnatyn such 1surarce ia effece untt such nme as 3t

¢ poguitement fog such inserange e
minates i aceoedance with Burrowner’s and | ender’s wiitien Jgecament of arplicaite laa. Bocroaet shali pay the amount of 2t

MOLIEIRE INUrIACe peemiums in the manner prosided under pazadragh 2 beeenf

Ans amounts Jubuesed By Lender putuant tr ths paragraph . with arerest therenn. shaii bevome sdditongt indebtedness
of Bacroace sevurad By s Murtgage. Urlos Borronet and L ereder agree tov wibae teems O PAMTICRE yich amoucts oRait be
pasable upon notive from erder to Borecoace togunting gasiment inergol, and hall teaninteras: from the Jaie o Jobursement at
the cate parable from taune Ly e o vgtagndemg prinipdl ueder the Nave Lee P rent of inferes 4t vich rate ol B wen:
teary to apptiate lam ar anh et vk amrounts gl Begr etgeant 40t Roghant fate Pt Pie wnddet IT R Ll L T
Noshing enntdiradin i paragrash T akalirogate B erder torinans 4l TALEIE o SINE A0V BT Teren T ler

3. laspection. lender mar malcae wascta e made tedn AN eringy Lpun 4l et e et the LIRS T T S ARSI N R ¥
Terder 2ol gine Bercaer note prior tvams suhoispaton ety g rearatle caag it ereine e e Purager™s e
the Progerty
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