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planned unit developatent assessments, if any) which may attain prienty ever this Mortgage and greamb fetts on the
Property, it any. plus one-twelfth of yearly prentium instaliments tor hazard insurance, plus one-tachth ot scaris
premivm instaliments for morigage insurance, it any. all 35 reasonably estimated initially ad feom time W thine b
Lender on the basis of assessments and bills and reasonable estimates thered. Butroace shall not b vbhigated o mahe
such payments of Funds to [ender to the evtent that Borrower makes such pasmeats i the holder of a prior mortgage of
deed of trust if such holider is an institutional lendee.

If Bocrower pays Funds to Lender, the Funds shalt be held in an imtitution the depewits of secounts of which are
insured or guaranteed by a Federal or state agency lincluding Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may noi charge for so holding
and applying the Funds, analyzing said account or verifying and compiting said assessments and bitls, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in wriling at the time of excvution of this Mortgage that interest on the Funds shall be paid to Borrewer. snd
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any intecest or earnings on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

1€ the amount of the Funds held by Lendes. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said
1axes. assessments, insutance premiums and ground feats as the; falt due. such excess shalt be, at Borrower’s option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Fuads. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they it
due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of ail sums sevured by this Mortgage, Lender shall pcomptly refund to Borrower any Funds
held by Lender. If under pacagraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Property of its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless appiicable law provides ocherwise. all payments received by Lender under
the Note and pasagraphs | and 2 hereof shall be applied by Lender first in payment of amuunts payable to Leader by
Bocrower under paragraph 2 hereof. then 1o interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Teust; Charges: Liens. Borrower shall perform all of Borruaer’s obligations
under any mortgage. deed of trust of other security agreement with a lien which has priority over this Mortgage.
including Borrower’s covenants to make payments when due. Borroaer shall pay or cause to be paid all tanes,
assessments ard cther chasges. fines and impuositions attributable to the Property which may atlain a priogity over this
Mortgage. and leaschold payments o¢ ground rents. if any.

$. Hazard Insurance. Bortower shall keep the impeovements now existing or hereatter ercuted on the Property
insured against 1oss by fire, hazards included within the teem “extendad coverage. and such other hazards as Lender
may require and in such amoeunts and tor such periods as Lender may cequare.

The insutance carriet providing the insurance shall be chosen by Borower subject to approval by Lendes; prosided.
that such approval shall rot be unreasonably withheld. AN insurance polivies and reacasls thereof shall be in a toem
acveptable to Leader and shall include a standard mortgage clause in fasor of and 1n 3 torm acceptable to Lender.
Lender shall have the nght to hold the poticies and tenewals therenf. subjxt to the terms of any moctgage. deed of trust
ot uther secutity agreement aith 3 lien which has peroeity snver this Moaedge.

tn the event of loss. Baerower shall give prompt rotice t the insurance careier and Lender. Lender may make peoot
o loss of not made peompels bs Bocroaer

1€ the Progernty is abandonad by Borroaer. oe it Borroacr fails to respond to Lender wtthin M¥ Jays from the Jate
notice is mailed by Leader to Borrvaer that the insurarue acrier nffees to settde 2 claim foe insurance benstits. Lender is
authorized 1o collect and appls the insurance provends at Lendze's optuan gither o restoration of repair of the Properts
a¢ t the sums secured by this Moctgayge

6. Presenvation and Maistenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Bor.
roaer shall keep the Property in good repair and shali aot commiit aaste 2¢ peemit impatrment o¢ deterioration of the
Progerty and shall cumply with the prosisions of ans lease if this Mortgage s on 3 teaschold. If this Mortgage is on 2 unit
in 2 coedominium oc 3 pianned urit development. Bocrower shall pertoem all of Borrower's vbligations under the
dexiaration of cUnenants creating of guserning the condominiun of planted unit Jevelopaeat. the by -laas and ceguls-
tivas of the cvadominium ot planted untt development. 3ad (oasttueat Jovuments.

7. Protection of Lender's Secusity. If Bocrower fails to pecturm the cosenaats aad agreements soataicead in this
Moetgage. o if 3y wten oe prveading s cummersad ahich matesally aifects Lender™s interest in the Property. then
Lender. at Leader's vption. ypoe notice t Bicroacr. may make such appearances. disture such sums. wncluding
reassnable stioeness fees. and take such action as is peverssars to peotant Leqnler™s tnterot. §f Lender reguired mactygage
insurasce as 3 waditiva of making the loan securat by this Muctgaze. Borroaer shall pay the peemiams reguiead to
maintain such 1nsucance in effect uatl sech tme 3s the requizenuent fo such inywranve rermingtes in aovedanie »ith
Bicroaee's and Lender's anitten agreement ve applcabie aa,

Any amocats dishuned by Lerder pursuant to this paraxeaph = wuth interest therenn. at the Note rate. shall
Becume additivaal iadebtatness of Boaceoagr sevured by this Maoctgage. Unless Boervaer and Londer ageve G wthier
terms of pasment. such amounts shali be payable upan notwve from Lender e Basroaer requesting payment theren!
Nothing contained in this paragraph = shail require Leader toincur any expense of take 4as action heseunder.

8. Inspecticn. Lender may rrske of cause t D¢ made ceasonadle entnes upon snd inspectivas of the Property.
geovidad that Lender shall yive Bortoaer aotice paoe tov any such inspectien spevifying teasonable cause thesefor
ceiated to Lemdet’s interest in the Propects.

9. Condemaation. The provends of aas saand of claim e Jamages. diredt of erasegueaial v aratons a:th
ams wedemasiva o other taing of the Propesty. ve part therenf. ve fue comnesanve 1a Liew af pondimnaton. aee
Eerchs anignad and shall be paid t Lemdee. subns to the teems of 37 moer g dent of st e et st agree
ment ath 3 ben which hus pricaty vver this Mottyage.

10. Borrower Not Released: Focbesrance By Lender Not a Waiver. Fucnyen oF the timie Iax paennant o0
m atitheation of ameauzatioe of the sums secured by this Moetgage grantal by Tendze T ane suoueat in iyt ot
B oeromer 2k all 208 gwrate to reledse, 1R ARy maneee. the Datilite of the o SLEME I NPT I L
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