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Pasaent of Pancipat and Interest. Borrower shall promptly pay wiren due the poncipal ot and anterest on &
e indebtediness evidenvad by the Note, propasment and Ete chanees as provided in the Note, and the pron. -— J

apal of and imteeest onany Fatere Adsances secared by this Morteaye. .-::.: -

o

Eoands Tor Taves and Insucnce. Subyect to applicable faw or toa written waiser by Fender, Borrower shalgs )

pay to Lender on the day montkly instaltments of principal and interest are payable under the Note, aatiN) i

the Note is paid in full, a sum (herein “Fonds™ ) equal o one-awelith of the yeardy Gives and assevsments whicl™\9 - m
o attain priocty oser this Mortgage, and ground reats on the Propens af any, plus one-twelith ot yearly®

premivm instatlments tor hazard insurance, plus one-twelith of séaily premiom instaltinents for mortgagda - !

imsurance, iFany, atl as reasonably estimated initially and from time to time by Leader an the basis of assessmenty X ah

and bills and reasonable estimates thereof, Ve .i ;
The Fuands shal! be held inan institution the deposits of accounts of which arce insured or guacanteed O

by a Federal o State ageney tincluding §Feader it Lender is such an institution). Leader shall apply the Funds L Csd

to pad sadd tanes, assesents, insurance premiuns amd ground reats. 1 eader may not charge for so holding

and appiving the Funds, analy 2ang said account, or serifying amd compiting ~aid assessiments and bills, unless
Lender pays Borrower interest on the Funds and applicable Taw permats | ender 1o make such a charge. Bor-
rower and ender may agree in wating 0 the time of ¢vevution of this Morigage that interest on the Funds
shall be paid (o Borrower, and unless such agreement is made o apphicable law requires such interest to be
paid, Eender shall sot Be required 1o pay Borrower any interest or carnings on the Fuads. Lender shall give
10 Borrower, without charee, an anauatl accounting of the Funds showing credits and debits 1o the Funds and
the purpose for which cach debit 1o the Fands was made. The Funds are pledeged as addittonal security for
the sums seoured by this Mortgzaze.

11 the amount of the Fands held by Lender, togethers with the futaure monthly installments of Funds
pasable prios 10 the due dates oF LS, e ments, insucance premiums and ground rents, shalt exceed the s Co
amount requirted 10 pay <aid s, awsessments, insurance premioms and ground reats as they falt due, such
ercess shall be, at Borrower s option, cither prompth repaid to Borrower or credited to Borrower on monthly
tnstaliments of Funds. W the amoaant of the Funds held by Leader ~hall not be sufficient (o pay tanes, assessments,
insuranee premiums and geound reats as thes fall duc, Borrosacr shall pay to Leader any anmount acvessary
to make up the Jetictencs within 30 days from the Jate notice is mailed by Leader 1o Bossower requesting
pasiient thereol.

Upon pasment in tul! of ol sums secured by this Mortzage. Lender shait promptly refund to Boe-
rosver any Funds held by Lendee. 1P under parageaph 19 heeeof the Properey is sold or the Progerty is othes-
wire acguiced by Lender. Lender shall apply. no Latee than tnmediately prior to the sale of the Property or

its acguisition by Lender. ans Funds held by Bender a7 the tine of apphlication as a credit against the sums
seutiied by this Morteaxe.

Application of Pasmients. Unlass applivable faw provides otheesise. all payments reveived by Leader under
the Note and parageaphs 1 and 2 horeot shall be appliad by Fender first in payment of amounts pasable to
I eader by Borrower under paragraph 2 hiercot, then to interest pavable on the Note, then to the principal
of the Note, and then (o interest and prngipal oa any Future Ndsanges.

Charges: Licns. Boseower shatl pas all taves, assessmenty and other charges., tines and impuositions attributable
to the Property siiich mas attain o peionts onver this Mortzaze, and leaschold pasments or grounrd rents. if
any. in the manaee pronided under paragraph 2 hereot oro it aat paid in such mannce, by Borrower making
pasment, when Jue. Jrectly to the payee thereot. Borrawer ~hall prompels furnish (o Lender all aotices of
amounts duc under this parageaph. and in the osent Borraner shall make payment dirextly, Bostower shall
peomptly furninh to Leader receipts evidencing such pasments. Borrower shall promptly dischasge any licn
which has prioity over this Mortgage: prosidad, that Bogeosaer ~hall not be required to discharge any such
licn so tonyg s Borrower shall agree i wiizay to the pasment of the oblization sevured by such licn in a man.
ner acceptable to Leadee, or shatl in goud taith coniest such hien by, or detend enforcement of such licn in,

lexal provendings which operate o prevent the entorcement of the lice or forfeiture of the Property o any
paet thereot,

Hazard Insurance. Boseoser shatl heep the improscimcitts nos ovistiitg or hereattes erectad on the Property
insused against loss by fire, hazards included within the team evtended coverayge,”” carthguake, and such
uother hazards as Leander may require and in such amounts and for such periods as Lender may sequise; pro-
sided, that 1 ender shalt not reqguire that the amount of such coscrage oxweed that amount of coverage re-
uired 1o pay the sums sevured by this Morstgage.

Fhe invuranee carrier providing the insaeanee shall be chosen by Borrower subjoct to approsal by
1 cader: pravided, that such appros al shall got be unrcasonably withhicld. AtEpremiums on insaranee policics
~hatl be paid in the manne prosvided under paragraph 2 hereof o, if got paid in such mannce, by Borrower
making parverent, when Jdue. directly to the msurance carrier.

Al imurance polivies aid renewals thereof shialb be n o form aceeptable to L endes and shall include
stamdard mostgage chiiese m Bnvor of amd s o form avcepiable to §ender, Ueader shall have the night o I
hold the polivies and reaewals thereo? and Borrower shall promptiy Tuemsh to 1 ender alt rentesal notices
id alb revcipis of paid prasmiams. b the ovent of Loss, Botrower shal? @ive praspt aotsoe to the insirance
casnier and §ender. §emder may otake proot of fosat not nunde promgpethy by Borrower,






