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L NHORNM COVESNANITS. Borrones amd 1 ender comvanant and avtoe s folloas N

Payment of Pancipal and Intciest, Bostoser shall promply pay when due the prnapal ot and interest on
the indebiediiess evidenced by the Note, prepayanent and Late charges as prosaided i the Note, and thie pon-
apal of and interest onany Bature Advances secured by this Mortgaye.

Funds to: Fanes and Insurance. Subject 1o applicable Taw or to a writien swaner by Lender, Boreower shalt
pay to Lendes on the day monthly installments of principal and interest are payable under the Note, until
the Note is paid in fall, iosum therein *Fumds™) equal to one-tweltth of the yearly tines and issessaents which
may attain priority over this Mortgage, and ground rents on the Property ot any, plus one-iwelfth of yearly
premium installments for hazard insurance, plus one-twelfth ol yearly premium installments for mortgage
insurance, if any, all as ceasonably otimated initially and from time to time by Lender on the basis of assessments
and bills and reasonable estimates thereot.

‘The Euads stiaall be held in an institution the deposits or accounts of which are insured or guaranteed
by o Federal or State agency tincluding Lender it Lender is such an institation). § ender shall apply the Fonds
0 pay said NS, assessIents, insuranee premivms ad ground rents. cnder may not charge tor so holding
and applying the Funds, analy zing said account, or verifying and compiling sarid ssewsmients and bitls, unless
Lender pays Borrower interest on the Funds and applicable fa peraits £ ender o make such a charge. Bor-
rower and Lender may agree in wnihing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and noless such agreement is made of applicable law requires such interest to be
paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds. Leader shall give
10 Borrower, without charge, an annuat accounting of the Funds showing credits and debits so the Funds and
the purpose tor which cach debit to the Fands was made. The Funds are pledead as additional security for
the sums secured by this Mortgage.

1 Jhe amount of the Funds held by Lender. together with the tutere monthly installments of Funds
parable prior to (he due dates OF FIACS, e Ichts, INULSive premius and ground rents, shall exceed the
amount equited 10 pay ~aid LIS, e ateats, isurance premiums and geound rents as they fall due, such
ewess shall be, at Borrower's option, cithee prompris repaid o Borrower o credited to Borrower on monthly
installntents of Fuads. 1 the amount of the Funds hetd by Eender shall not be sutftcient (o pay 1anes, asesnents,
insucance premiums and geound rents as they fall due, Boteower skalt pay to Leader any amount agvessary
to make up the defiviensy within 30 dass from the date notive s mailed by Lender (0 Borrower requesting
pasment thereot.

Upon pasment in full of all sems sexorad by this Morizage. Lender shall promptly refund to Bor-
rower ans Funds held by tender. IF undee paragraph 19 heceot the Property s sohl or the Property is othes-
wise acyeited by Lender, Lender shall apply. no later thaa immediately prior to the sale of the Property of

1ts acquisttion by Leader, any Bunds held by Leader at the time oF application as a ceedit against the sums
savured by this Moetgage.

Application of Payments. Untess applicable las provides otherwise, all pasments reveised by Lender under
the Note and parageaphs T and 2 hereo! shall be applied by Leader ficst in payment ol amounts pasable 10
| ender by Borrower under pazagraph 2 hereof. then to interest payable on the Note, then to the principal
of the Note. and then to interest and principat on any Futsre Advances.

Charges: Licas. Borrower shall pay all tanes, avsessmreats and other charges. tines and impositions atiributable
to the Property which inay atcan a priozity oswer this Mostgage, and leaschold pasments or gsound reats, if
any. in the manaer peosdad under parazraph 2 heeeot or. it not pard ir such manner, by Borrowee making
pasment, when Jue. directly to the payee theroot. Borrower shall prompidy furnish 1o Eeader alt notives of
amounts Jue under this pasagraph. and tn the event Boreower shatl mrake payment Jirectly, Borrower shalt
promptly fugnish o Lender reveipts evidenving such payatents. Borrower shall promptly discharge any lien
which has privsity oser this Mortgage: prosided. that Borrower shall ot be cequired to discharge any such
ften w0 fong as Borrosaer shatl apree in weitiiee to the pasmaeat of the obligation sevured by such lien in a man-
er aceeptable to Lender, or shall in goud tuith contest such lien by, o detend enforcement of such lien in,

legal proceedings which operate to present the entorcement of the licn or toeteiture of the Peoperty o any
part thereof.

Hazard fesurance. Bogrower shali heep i impros cimaents sow oxistiag of hercatier ciected on the Propenty
insueed agaiist toss by fice, hazasds icluded within the term “evtended coverage.’” carthquake, and such
other hazards as Leader may require and i such amounts and for such periods as 1.ender may roquite; pro-
vided. that Lender shall not sequire that the amount of such corerage eweed that amount of coverage re-
quired to pay the sums secuied by this Mortgage.

The tisuranee caerier providing the insurance shall be chosen by Borrower subject to approsval by
t cider: provided, that such appeos al shatl not be unreasotably w ithheld. AN premiums on insuzance policics
shath be paid in the manace provided under paragraph 2 heteof or, i not paid in such manace. by Borrower
making paviment, when due, directly (o the insurance VACLILT.

Al instrance policies tnd tenewals thereot shatl be in a form aceeptable to t endes and shall taclude
a standard mostgage chsse 1 faor of and 10 3 Teem aoceptable to t eirder. Lender shall base the right (o
hold the policies and renewabs thereof, and Borrowes shall promptts turaish to §eader all renewal notices
and all reveipts of paid premiuiis, In the ovent of loss, Boreower shall vinve prompt gotice to the insurance
cartics and Leider. Fender may miake proot of loss it not made prompth by Bacrowcr.
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