USIFORM COVENSANES Bortoaet and Lender covemtnt atid ag2rec as toellaasy

1. Puyment of Principsl and ‘alerest. Horruace Whath prosnpaly pay abien Joe the pranogal o
debtedioss evidenced by the Nite, prepavment amd late charges as provuded mthe Note, and the prscial ot aondaatornt on any
Futufe A ances sevured by this Mozigage.

2. Funds for Daves and Insuisnce. Subject to applicable baw or fo g wnitten wavves by 1ender, Bernvace stadi pas to beeder
on the 33y monthly mntaliments of prinapal sod interest re payable under the Note, untd the Note s pasd i full, g sam therein
“Fundy''} equal to one-twelith of the yeardy taves and avsessitents which may ateamn poiority over this Mortgage, and groond reats
on the Property , if any, plus vre-twelfth of yearly premiusn instathiients for hazard insutance, plus one-twelith of yearly pramum

instaliments for mortgage insurance, if any, all 3s reavonably extimated anitially and from tme to tune by 1 cnder on the bavis of
assessments and biths and reasenable evtimates thereof.

‘The Funds shatl be held in an institution the deposits of acvounts ©

agenvy (including Lendes of Lender is such an instiution) Lender shall apply the Funds 10 pay s4td LIN€Y, INCHMCALS, INIULINCE
premeums and ground rents. Lender may not charge for so holding and applying the Funds, analy g said acount, of venifying
atid compiling said assessments and bills, unless Lender pays Botroaer interest on the Funds 3ad apphoable baw pecmits Lender to
mahke such acharge. Borrower and Lender may agrec in writ.ng at the titne of exevution of this Mogtgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applwable law requires such interest o be paid, Lender shall not
be required to pay Borrower any interest of earmngs on the Funds. 1 ender shall give to Bogroner, without charge, an annuat ac-
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each debit 1o the Funds aas tnade. The
Funds are pledged as additional secutity for the sums secured by this Mortgage.

If the amount of the Fundy held by Lender, together with the future moathly sta
Jates of 1aNCS, AIESIMENES, INUIINCE premiums and ground rent

ments, insuranse premiums and ground tents 3s they fall due, such exess shall be. at Botcower's option, either promptly tepaid to
Bosroner of ceedited 1o Bocroaer on monthly insialinents of Furds. 1€ 1ke amount of the Funds keld by L ender shall not be suffi-
CLENL 1O PAY (INES, I3EIMENLS, INLIIACE PLeMmiums and ground rents as they fall due, Boccoaer shail pay to tender any aniount
Aevessdry (0 make up the deficiensy within JU tays feom the Jate notive is mutad by 1ender to Botsoaer requesting payment
thereof.

Upon payment in full of all sums securad by this Mortgage, Eender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
lazer than immediazely prioe o the sale ¢f the Properts of its aiguintion by tender. ans Funds held by L ender at the time of 3p-
plication 3s 2 ceedit dgainst the sums sexured by this Mottgage.

3. Application of Payments. Unless applicadle law provides otherwise, ail payinents tevaens ed by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender fiestin payment of amounis payable to Lender by Bocrouner under paragraph

2 heteof. then 1o interest pasabie on the Nute, then to the principal of the Note. and then to inicrest and principal on any Future
Advances.

4. Chargey: Lieny, Bocroace shail pay 2l taves, asseviments and other chacges, fires and impositions attstutable w the
Progerty »h:ch may 3teain a priogity osee this Moctgage. and feaschold payments ot ground rents. il any. o the manaee geosnded
under parageaph 2 hereof or, if eot paid in such maaner, by Borroacs making parment, when Jue, directiy to the payee thereof.
Bocroaer shall prompdly furnish to Lender ali notives of amounis due under this paragraph. and in the esent Borrower shall make
payment dicextly, Bocrower shall peompily fucaish to Lender reveipts evtdencing such payments. Bocroaer shall peompsly dis-
charge any lien which has peiocity over this Moctgage: provided, that Bocroaer shall not Be requited to dischacge any stich lien 10
loag as Borrower shall agree in writing w the payment of the obhigation sevured by such lien in 3 manace aceptable o Leader, of

shatl in good faith contest such lien by, of defend enforvenient of such len in, tegal proveedings which operate to prevent the en-
forcement of the lien oe foefeizure of the Property o any part thereot.

5. Hazard lmurance. Boccoaer shall keep the improsements now evisting o¢ hereafter crected on the Peogerty inwred
agaiast toss by fice, hazards instudod witnie the term *rentended coterage,”” and such uther hazards as Lender may rauire and in
such amocnts and foe such petrads as Lender may ceguire, prosided. that Lender shall ot requice that the amount of suxch
coverage evcend that amaunt of Soverdge requiced to pay the sums sevuced by this Moctgage.

The nsuzance careier prosding the 1nsuzande shali B¢ chosen by Bucroaer subjet to appcosal by Lender; peovided, that such
appeosal shall aot be urceatonably sithheld AJE premiums ca insurance policies shali te paid in the manner peavided under
pardgiaph 2 hereof o af ot paid in such maneer, by Boeroaer maming gasment. when due. diretiy to the insurane caeeier.

All nsurance policies and cenewals thereof shall bein fores accepestle to Lender and shati include a standard moctgage clause
in (avoe of and in foem Jeceptable to Lender. Lender shall Rave the tight to hold the policies and rereasls theceof, amd Borrower

shatl peomptly furnish to Lender sit ceneasl cotwes and all recapes of pa:d prermiums. In the event of toss, Boctower shall give

peomee native to the 1nsucance careier dad Lender. Lender may make proot of [oss 1f nut made peompils by Borcower.

Ualess Lender 3nd Bocroaer otheralse Jgree in whiting, insuranve poovends shaii B¢ appiied 1o restocdiion 02 repaic of the
Peoperty damaged. peovided such £aration of fepaic i ecvromicaily feantle and the weurity of this Mortgage s axt thereby im-
paired. B such reoration of repair is o evnom:ally feauble oc if the sevurity of this Muoctgage would be impaited. the in-
suzanve provends hali te appliad to the sums secuced by this Muoctgage, a1th the excess, if any, paid to Bocroaer. if the Progerty is

abandoced By Boervace, o¢ of Borrower fails to cevpond to Lender within 30 Jdays from the Jate notice is mailed by Lender to Bos-

roser that the 103u2aRCE casner offers to setile 2 Jlarm foe snsuzance benelits, Lender is authonsad o collect and apply the in-

susanne peonvends 32 Lender’s Opion GIREr O FEOEITI0 OC CEPdIT of the Progerty o¢ (o the sums secused by this Moctgage.

Unless Uender asd Borroace otheraise 3gice in wrining, any such applivatios of proveads (o prinvipat shall aoc extend o¢
postpuac the due date of the monthly irstaliments referted to 1n paragiaphs | and 2 kereof o change the amount of such in-
staliments. I undes parageaph 13 Bereo! the Properts 1s aogarzad by bender, ait nght, tele 3nd wnterest of Boceoaer ia and 10 207
insurance polivies and 1a and to the peaveands thereof revcinag Grom damage o the Progerty peioe to the sale oc Mquivition shath
pass to Lender to the evtent of the sums secured by this Muoctgage immead:atcls peroc to such sale ve Jquintion.

6. Presersation aod Maisteaance of Property; §easelotdy: Coadomisiums: Planned Lait Devetopments. Boccower shall
heep the Progperty i goud sepat? ad shail not comaut aaste of permit imgaifment o Jeterieation of the Property and shall com .
ply with the provisions of any ledse if this Morrgage ison a teaschold §F this Moctzage 1s 00 2 unie in 2 cosdominium oe 3 planned
unit des clopment, Borcoaer shall pesform all of Boreoses™s obhigatons uradee the deviaras:

WMV OF COMENANTS CICALAG OF goveraing
the condemirium of plannad umi evelopment, the by laas sad regulations of the voadoanuatum o pianaed umt Jevelopment,

and constituent davuments. I a condomuinium o plaacad unit deselapaienst nder i creuted by Buctoaer and recocded togethes

with this Muortgige, the corenants amd agreements of such rider shali be muoepocaied inte aad shall amend and supplement the

corenants and agreements of this Moctgage as if the tidec weee a park kereo!.

7. Protection of Leader’s Security. 1f Buocronace fails to perform the covenants and Jgecements coatained in (i Mocigage,
o if any action o provending 15 commenced which materially affevts 1 ender’s inzerest in the Property . invluding. dut ax himited
10, emirent Juardin, insohvencs, vade eaforsament, of arcargements of provecdings imvolving 3 Pankrupt o Jevedent. then Lender
2t Lendet s option, upvn fotne to Bocevacr, may make such sppcatances, Jisburse such wmy and take such ction 33 15 ARONNy
o peotet Lenders interest, including. byt not himited to, Jisburseinent of reasondtle a2roenes s fees and entes upon the Propesty
to make repairs. 16 L ender sequired Gloeigdge IRUIIAC As 3 condiion of making the ban secured by this Moctgage. Boceoaer
shall pay the premiums reguired (0 maintan swh igsursnce in elfect unih such :me as the eoaguitamnent foe soch inucande ter-
mirates in decueddacve aith Bucroaer's and bendee’s written sgreement oc applivatle baa. Botconer shall pas the amaouat of gl
MmOt Eage Insurdnee peemiumis in the mannes peovided undes paragraph 2 hereof.

Any amiounts disbursad by Lender puzsuant o this paragraph 7. wath aerest theseon, shali bevome aditonal indebtedress
of Bottoaer sevurad by this Moergage Usless Botroaer and Lendee agrcee to viher teams of pastiient, such gmounts vhall be
parabie upon notive from Lender 1o Baorroaes fequesting pavinen: thercof. and Jhall bear trerest from the Jaie of Jinbussement at
the ra%¢ paratle from ime to time of vuivanding priecipal undee the Nuote unless paviient of inigeest ot vk rate acuid e con:
trary o appiiable faw, i wih ceent vich smounts shatl bear mteeat at the Righest rate periniveblz under applivable laa.
Nothing oottarad i this parageaph 7 shalfregquire | eader v 1m Ut 20w eapesing or tabe aay g in Betcnnder

8. laspestion. | cnder mas make s vause fo e 03¢ ieannabis cetnes wpvn armdarapea oty of the Propvity, proded th e

Ve der Bt e Botroaer notve priot to aay such nspaoon speaaivag petronatle cause theretor related to Losdet v aeerestan
' » -
the Pooperin

b ntetest on thie

f which are insured o guaranteand by a Federal of state

limears of Funds payable prioe 10 the Jue
s, shall exceed the amonnt reguited 0 pay sud tanes, asess:

LT






