—

-

‘wv

- P . - .

T ‘t’)::&\ 037511

UNIFORM COVENANES. Botrower amd Fendet convenat and agece as Tollawa, l(’i i :’_‘4{"9
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Payment of Principal and Intesest. Borrower shall promptly pay when due the principal ot and interest on e
the indebtedness evidenced By the Note, prepay ment and late charges i provided in the Note, and the prin- 4
cipal of and interest on any Future Advances secured by this Mortgaee, {-»
v
Funds for Taxes and Insurance. Subject to applicable law or to a weitten waiver by Lender, Borrower shall %.\a.-
pay to Lender on the day monthly installmems ol principal and interest are pavable under the Note, antil ..
the Note is paid in full, a sum (herein S Funds'™) equal 1o one-twelith of the yearly tanes and assessments which ?:,
may atain priority over this Mortgage, and grouna rents on the Property, if any, plus one-twelith of yearly (O
premium instaltments for hazard insurance, plus one-1welfth of yearly preminm installments for mosigage ¢
insurance, it any. all as reasonably evtimated initially and from time 1o time by Leader on the basis of assessments
and bills and reasonable estimates thereol.

The Funtds shall be held in an institution the deposits of itccounts of which are insured or guaranteed
by a Federal or State agency tncluding Beadec it §onder is such an istitution). Lender shatl apply the Funds
(0 pay said LANCS, ACHNCALS, ISUrance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account, or verifying and compiting said assessments and bills, unless
Lender pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Bor-
rower and Lender may ageee in wiiting at the time of execution of this Mortgage that interest on the Funds
shall be paid (o Bosrower, and unless such agreement is made or applicable law requires such intercst to be
paid, Lender shall not be requived to pay Borrower any interest of carnings on the Funds, Lender shall give
10 Borrower, without charge, an anaual accounting of the Funds showing credits and debits 10 the Funds and
the purpose for which cach debit to the Funds was made. The Fuads are pledged as additional security for
the sums sceored by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds
pasable prior 10 the duc dates OF 1AACs, ASSOINCATS, WU premivms and ground rents, shall exced the
amount required to pay said 12%es, BssessMents, insurance premivms and ground sents as they fall due, such
cveess shall be. at Borsower's option, cither promptly repaid to Bosrower or ceedited to Borrower on monthly
instaliments of Funds. If the antount of the Funds held by Lender shalt not be sufficient (o pay tanes, assessments,
insurance preminms and ground rents as they fall due., Bosrower shiall pay to Lender any amount neccssary
to make up the deficiency within 30 days from the date notice is mailed by Lender (o Borrower requesting
payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Bor-
cower any Fuads held by Lendes. B under parageaph 19 hereof the Propesty s sold or the Propenty is other-
wise avguired by Leader, Lender shatl apply. oo loter than snmcdiately prior to the saic of the Property os
its acquisition by Lender. any Funds held by Lender at the time of application as a credit against the sums
sevured by this Morteage.

Application of Payments. Unless applicable law provides otheinise, all pasments received by Lender under
the Note and paragraphs 1 and 2 hercot shall be applicd by Leader ficst in payment of amounts payable to
Lendes by Borrower under pacagraph 2 hereol, then to intersst payable on the Note, then to the principal
of the Nute, and then to interest and peincipal on any Futuee Advances.

Charges; Licns. Borrower shatl pay all tanes, assessments and othee charges. fincs and impositions attributable
to she Property which may ateain a peiority over this Morigage. and leaschold payments o¢ ground rents, il
any, in the manner pravided under paragraph 2 hereof or, it not paid in such manner, by Borrower making
payment, when due, directly to the payer thereot. Borrower shall prompily furnish o L.ender all notices of
anounts due under this paragraph, and in the event Borrower shall make payment directty, Bosrower shall
promptly fusnish to Leader rexipts ovidencing cuch payments. Borrowes shall prompily discharge any licn
which has priosity over this Mortgage: provided. thar Borrower shall not be required to discharge any such
tien so bong as Borrower shal! agrev in weiting to the payment of the obligation sevured by such fica in & man-
nes acceptable to Lender, or shall in good Faith contest such lien by, of Jdefend enforcement of such lica in,
tegal provendings which operate to prescat the eaforcenient of the licn or forfeiture of the Properiy of any
parct thereof.

Hazard Insurance. Bogronss shall keep the improscments now oisting ot heseatter ceected on the Propenty
insured sgainst loss by fire. hazards included within the term sontendad coverage,” carthquake, and such
othes hazards as Lender may seguire and in such amounts and for such pesiods as § ender may roquire; pro-
vided. that {.cader shall not sequire that the amount of such coverage excevd that amount of covcrage e
quired to pay the sums secured by this Morgage.

The insurance careier providing the insurance shall be chosen by Borrowes subject to approval by
Lender: provided. that such approsal shall rot be varcasonably w ithhetd. Al premiums on insurance polivies
<halt be paid in the maance provided under pasagraph 2 hercot or, if not paid in such manace, by Borsower
making pasment, whea due, directly to the insurance carricr,

All msvrance policies and renewals thercof shatl be in a form aveeptable 1o Leader and shall inviude
a statdard mortgage clause in favor of and in a form acceptable 10 Lender. Lender shall have the right we
hold the policies and renewals thereof., and Borrower shall promptiy Turnish to | ender all renewal notives
and all seveipts of paid preminme, 0 the event of fos, Bosrower shall pive prompt potice (e the msuianee
carcice and bender. Londer may make proot of toss it not made prompily by Botrower.
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