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as the Lender may require with an insurance company acceplable to Lender. The building and hixturas will be insured
against 1033 by fire. flood (if the properly is located in an area having special flood hazards) and all hazards insured by
the ysual policies Lo protect Lenders (olten called “extended coverage™) I willcause the Lenderlobe namedinthe pohcy
as Morigagee and furnish the Lender a copy of the policy | will Show Lender the recaipts for the payment of premiums
within ten (10) days alter Lender requesis them.

3 FAILURE OF BORROWER TO PAY TANES OR MAINTAIN INSURANCE

(A) Texes: If | O nOt pay taxes, assessments (public and private), sewar rents, water rates and other governmental Or municipal
charges when due, the Lender at its option may require that | pay immaediately the entire amount then remaining unpaid under the
Note and under this Mortgage without making any further demand for payment or the Lender at ils option may pay the same, and
8l sums 30 paid shall bear interest from the date of the advance at the same rate set lorth in the Note and shall be secured by this
Martgege except as otherwise restricted by law.

(8) tnsurence: If 1 do not maintain the required insurance on the property, the Lender, st its oplion may (1) require that 1 pay
immedistely the entire amount then remaining unpaid under the Note and under this Mortgage without making any further demand
for payment, of (2) the Lender atits option may pay the insurance premium, or (J) the Lenders may take out another policy. Alt sums
which the Lehder may advance for payment of premiums or 8 new policy shall bear interest (rom the cate of the advance ot the
same rate set lorth in the Note and shall be secured by this Mortgage except as othorwise restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A 1aking of properly by any goveramentsl authority by eminent domain is known as “condemnation.” | give to Lender
my right (A) 10 proceeds of all awards or claims for damages resulting from condemnation or other governmental taking
of the Property. ar.d (B) to proceeds from a sale of the Property that is made to avoid condemnation. All of those proceeds
will be peid to Lender.

if all of the Property is taken, the proceeds will be used 10 reduce the smount that | owe to Lender under the Note and
under this Mortgage. If any of the proceeds remain sfter the amount that 1 owe 1o Lender has been paidin fult, the remain-
ing proceeds will be paid o me. Unless Lender and Lagree otherwiss in wriling. it only a pan of the Property is taken, the
amount that | owe tn Lender will only be reduced by the amount of proceeds mulliplied by the following amount: {i) the
total amount that | owe to Lender under the Nolice and under this Mortgage immediately before the taking. divided by
(i) the fair market value of the Property immaediatetly belore the taking. The remainder of the proceeds will be paid to me.

i 1 abandon the Property. or il | do not answer, within thirty {30) days, a notice from Lender stating thata governmental
authority has offered to make a8 payment or (o sattie aclaim for damages, then Lender has the authonty to sattie and collect
the proceeds. Lender may then use the proceeds 10 repair or restore the Property or to reduce the amount that | owe to
Lender under the Note and under this Mortgage. The 30-day period wili begin on the date the notice is mailed, orifitisnot
mailed, on the date the notice is delivered.

it any proceeds are used to ceduce the amount of principat which | owe to Lender under the Note, that use will not delay
the due date or change the amount of ary of my monthly payments under the Note and under Paragraphs 1 and 2 above.
Howevers. Lender and | may agree in wiiting (0 those delays or changes.

S. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

1 will promptiy notify the Insurance Compeny and Lender if there is 8 1033 or damage (o the Property. i | do not
promplly prove to the Insurance Company that the [0ss or damage occurred, then the Lender may do so.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in avent ol any [0ss or damage to the Propertyis called “proceeds™. Fdirect
and authonze the insurance company 10 issue its draft or check lor any proceeds solely in the name of the Lender. The
Lender shall, 8t its option, apply the proceeds to reduce the amount | owe on the Note: or. if the Lender and | agree in
writing. 10 repair or 10 restoce the damaged property. if any of the proceeds remain alter the amount L owe to the Lender
has been paid in full, the remaining proceeds will be pari to me 1 witl not settie 3 claim for insurance benelits mithout the
Lenders appioval i1 L abandon the property. o if | do not answer, within thirty (30) days. 3 notice from the Lender stating
that the insurance company has offered to sattle a clam for insurance benelits, then the Lender has the guthority to settie
and collect the proceeds Lender may then yse the proceeds to repair of restore the Property of to reduce the amount that |
owe (o Lender ynder the Note and under this Mortgage. The thirty-day pendd will begin onthe datethe notice is maded os,
il it is not mailed. on the date the notice is delvrered

if any proceeds are ysed 10 reduce the amount of pancipal which | owe to the Lender under the Note, that use will not
delay the due date or change the amount of any of my monthly payments under the Nate and under Paragraphs § and 2
above. However, the Lender and | may agree in wriling to those delays of changes

it Lander acquires the Property by loreciosure of by 3 voluntary deed from me, 3it of my nghtsia theinsurance polrcies
will beloag to the Lendec Also. all of my fights in any proceeds which are paid because of damage that occurred before the
Property is scquiced by Lender or sold will belong to Lender. Howsver, Lender's rightsin thoss proceeds will notbe greater
than the amount that | owe to the Lender under the Note and under this Mortgsge immediately defore the Property is
scquired by Lender Or 30id

7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

- (A} 1 GO NOt heep my promises and s made in this Morgege. of (B) someons, including me, beging a legel
procesding thet may significantly affect Lender’s rights in the Propeny (such as. for exampie. 8 legal peoceeding indenk-
ruptey. in probete. for cONdemnation, o 10 enforce laws 0¢ reguiations). then Lander may ke whatever action is neces-
sary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s actions under this Paragraph may
include. for example. sppearing in Court. paying ressonabdle atorney’s fees. and entering on the Property tomake repeirs.
Lendar must give me notice before taking any of these actions.

t will pay 10 Lander sny amounts, with intecest, which Lender spends under this Parsgraph. This Morigage will protect
Lender in Case | GO NOL keep this promise (o pay those amounts with interest.

1 will pay thoss amounts 10 Lender when Lender sends me 8 NOUCe requesting that 1 6o 30. § will 8138 ey izmrsst on
those amounts st the seme rate stated in the Note. However, if peyment ol interest st that rate would violate the law, | will
DSy IntIrest 0N the sMounts 3pent Dy Leader under this Peragraph st the lughest rate that the isw sitows. intecsstoneach

amount will Degin on the date that the amount is 3pen by Lender Howe' s, Lender 3nd | may 8gree in wnting to tesms of
payment that ace ditferent trom those in Uus Paragraph

Although Lende” may take 8ction under this Parsgraph, Lendes does not have (0 4o 30
8 SORROWER'S DEFAULT AND WHOLE SALANCE DUE

I8 fait t0 make any payment of eithes princCipal of interest within ten (10) days from the timeitis due (il this Mortgage
protects 8 consumes loan, then il | fai1 10 pay the Emount required o cure the defauit within that ine period specidiedinthe
Kotce of Cute 0¢ ever delfauit in payment on this loan 8gain) of the prospect of paymaent, peclormance o reslization ol the
Propecty (colisters)) is significantly impeired as for example:

1. 1 filg 0¢ sOMeone eise puls Mo in bankruplcy. INSOIINCY OF HICHIVErShiD, OF

2 1 bresk any promise in eny other sgreements | have with the Lender (inciuding other loans;. of

3 1 made any statemant Or Misrepresentation 1o Lender in cOnnection with this oan whichis 18738 O¢ INCOIMOCLIN BNy
matenal re3pect, o

& 1 vigiate o¢ 121 10 comply with Ot pertorm any of the terms of prosisions of this Mortgdge and the Note il secures.
Tre Lender, 31113 00LON. May require that | pay immediately the entire amount then remaining unpa.d under the Note ang

urdec s Marligage Tre Lerder shall esercise its 0pt:0a by gring me written notice ofits eiect:on Trisrequrtemant wit
be ca'led Imred:ate Payment in Fyit




