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Usrorsy Covesants Borroaer and Lender cusenant and agree 3 (olloas:

). Payment of Principal 20d laterest. Borrower shall prompthy pay when due the prindipst of and mtorest o the
rnilebtedigss evidenced by the Note, prepayment and bate charges a8 provided in the Note. and the prpal of and interest
on any Future Advances secured by this Maorigage.

1. Funds for Taes snd lasursnce. Subject to apphuable lan or v 2 written waiver by Lender, Borroacr shall pay
o Lender on the day monthly instaliments of prracipat andd anteert are payable wader the Note. until the Note s pad 0 folt,
2 sum (herein “Funds™) equal to one-tuellth of the yearly taves 3 3 acsvments which may attain prcrity ovef this
Mortgage. and ground rents on the Propedty. f any. plus onc-twelith of vearly preanum instaliments for hazand woutae,
plus one.mmetith of yearly premium instaliments for mongage nsurance. of any, all as reasonably estinated imially and from
time (0 time by Lender on the basis of assessments and billy and reaonable estimates thereol

The Funds shall be held in an institution the deposits oF accoants of which are insured of guaranteed by 2 ¥ederal or
state agency (including Lender if Lender i such an intitution) . 1 eadet shatt apphy the Funds to pay said 1a%¢y, Astesments,
insurance premiums and ground sents  Lender may not charge tof so holding and applying the Funds. analysing snd account,
or verifying and compding said assessmients and bills. unless | ender pays Borrower intesest on the Fuads and appheable law
permirs Lender 1o make such a charge Botrowet and Lender may agice n wnting at the tune of exwecution of this
Morstgage that interest on the Funds shalt be pard 1o Boreower, and unless such ageeement 18 made of applicable law
requires such interest 10 be paid, Lender shall aot be required to pay Bortower any interest of catnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
putpose for which each debit 1o the Funds was made. ‘The Funds are pledged as adiditional sexurnity for the sums sevured
by this Morigage

1€ the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prnor to
the Jue dates of tanes, assessments, insurance prentiums snd greund rents, shall exceed the amount required to pay saud tanes,
assessments, insurance premiums and ground rents as they a1l due. such excess shall be, at Borroaer's option, ether
promptly repaid 10 Borrower ot ceedited to Borrower on monthly nstallments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay fanes, assessments. imsurane preavoms and ground rents as they fall due,
Borrower shall pay to Leader any amount necessaey (o make up the deficiency within 30 Jays from the date notice is mailed
by Leader 1o Borrower requesting payment thereof

Upon payment in full of all sums secured by this Muortgage. Lender shall prompily cefund to Borgoaer any Funds
held by Lendes. 31 under paragraph 18 heceof the Propert) 1s wid of the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior (o the sale of (he Propenty of ity acqunsitton by Lender. any Funds held by
Leader at the time of applivation 33 3 credit aga:nst the sums weu ured by this Mortgage

3. Application of Payments. Unfess applicable law provides otheswise, alt payments reveived by Leader under the
Note and paragraphs § and 2 hereof shail be applied by Lender first in payment of amouats paysble to Lender by Bocrower
under paragraph 2 hereof, then (o interest payable on the Note. then to the prinvipal of the Note, and then fo interest and
poncipal on any Futute Advances.

4. Charges; Lieas. Borsoaer shall pay all tanes, assessments and other charges. fines and impositions attridutable to
the Property which may atitain 2 priosity over thus Mostgage, and leaschold pasments o ground rents, if any. in the manoes
provided under patagraph 2 hereof or. of not pa:d in such manner, by Botroaes making payment, when due. dicecily to the
payee thereof. Borrower shall prompily (uraish to Lender all potices of amounts Jue under this paragraph, aod in the event
Botroaer shall make payment dicectly. Borrower shall promptly (urnish 1o Lender receipts evidencing such payments.
Borcoaer shall prompily discharge any hien which has pronty over this Morigage: provided, that Botrower shaill not be
requited to discharge any such lien so long a3 Buorrower shall agree in writing to the payment of the obligativon secured by
such lien in 2 manner acceptable to Lender. of shall in gownd €2ith contest such ben by, oc Jefead enforcement of such lien in,
kegal proveedings which opedate to prevent the enforcement of the hiea oe torfature of the Propesty or any gact thereof.

S. Hazad loserance. Bortower shali heep the impeosentents nuw evising of hercafter ercuted on the Progerty insurcd
against loss by fire. hazasds included within the teem ~evtended coverage”. and suck other hazards as Leadee may require
aod in such amounts and for such pedicds as | cader may sequire. peoended, that Lender shall not requite that the amouni of
such coverage etceed that anwent of coverage requiced to pay the sums secured by this Mosigage.

The insurance catnier providing the insucanve shall be chosen by Burrower subject to appeoval by Lender; provided,
that such approval shall not be unseasonably withheld Al premums on insucance policies shall be paid in the manaer
provided uader paragraph 2 hereof or. 1l aot pard in such manner. by Bosrower making payment, when due. Jicectly to the
NSUrANCe carrier.

Al insurance policies and senewals theeeof shalt be in foem acceptatle to Leader and shall include 3 standand mostigage
clause in favor of and in focm acceptable to Lender. Leader shall have the right to hold the polivies and reaewals thereof,
and Bosrower shall promptly furaish (o Leades all renewal notices and alt reccipts of paid premiums. In the eveat of loss,
:mamet shatl pye prompt actice to the 1nsurance cagnee and Lerder. bendes ovay make peovt of Toes of not made promptly

y Bocrowers.

Unless b.ender and Boceoner cthenaise agree in anting. tnwelne peosecds shatl be applind 1o restorativn of tepair of
the Propesty damaged. provided such restoratica OF cepuv 18 ecvaomically feanble and the security of this Moctigage
not theredy impared. I sch revtoration O rEpXe it rot cocoomnally feauble o of the sexunty of thos Mostgage would
te paseed. the irsurance peveeds shall be applad (o the sums secuted by this Moagage. wih the excess, if any. pad
to Bocrower  1f the Property o ahundoaad by Bocremer, o 1l Bosroner farly 1o reapoad 1o Leader withun 30 Jays fom the
Jate nobcee is mated by Leader 1o Borroats that the insuranie carixe offens 1o setile 3 claim fog insuraoe berefits, Lendes
is authonzed to collect and apply the imurance peovends at Lender's optiva ather to restocaion of repair of the Property
o¢ 10 the sunts secured by this Morigage

Unless Leader and Bocrowes othernme agree 0 whting. any such application of paxeeds to puncigal shall not extend
o pustpoae the due Jate of the muathly instailmeats releteed to in poragraphs § and 2 heree! o change the amount of
such instaliments. I under paragraph 18 hereol the Property acquired by Leader. alt aight, title and interest of Botrower
in and to any nsuraace policies and in and 1o the peoceads thereo! resutting from damage to the Progerty prioe to the sabe
or acyuisiion shall pass to Lender to the crtent of the wms securad by this Mortgage immedaely pooe o sxch sale o¢
Acquisiton,

6. Presenation s0d Maiotcaance of Property: Veaeholds Coodominiums: Phaoned Luit Developments. Botcower
shall heep the Propesty in good eepaic and shall aot COMMIL Aa3E VF PEEANY IMPAifsanenl 0¢ deteraaton of the Progesty
and shall comply »ith the provisions of any lease sl thes Muctgage o8 00 2 leachotd I the Moctgage is o0 3 vait in 2
condominium o 3 planaa® unit development, Botrorace shall perfocm atl of Borroaer's vbligations under the Jeclaratwa
Of <OYENANts creating of gusermng the condemumum of planned umit Jevelopaeat, the by-lans and regulations of the
condominum oc planned unit derelopment. and coastinent Jovuments. 5 2 condaminium os phaneed unit Jevelopaent
fdee 18 eaecuted by Bossower and revorded togethes with this Moctgage. the coveasnts and agreements of unh ndes
shall B inorpetated ate and shalt amend and supplement the corvenants and agreements of thes Mocigage as if the rinjes
acte & part hereol.

7. Peotection of Leader's Secarity. M Bomuaee (ails to peeform the coreaants and agreements centuned o thes
Moctgage. or f any action or preading o commenned which materiaily affects Lender's nterend in the Progensy.
inluding. but act hauted to. ¢mineat domaie, asolvenny. code enforcement, of scrangemeats of proveadings involung 2
bankeupt of devedent. then Leader at Leadet's option, upen aotive to Bocrower, may aule wh agpesranies. dakure nxh
wms and 12he stvh EOA 33 13 ACNEIAY (o pootet §ender's interest, raluding. But mt himited to. Jnbuncment of
reasaable attormey’s fees and eniry upon the Propesty o male repaes. I Lender coquited modtgage tRCINE 2% 2
conditon of makig the losn wxurad by this Muostgage. Bocroaer shall pay the premuims required maintan sk
nsurance i ¢est unttd such ume ay the requiement foe soch puiance teerunales 18 awcoedance with Buctuaces and
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