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planned unit desclopment assessments, it any) which may attain prenty weer tins M orieaes and greand tonts o :'!.’—'
Property, if any. plus one-twellth of yearly promium intallments tor Razaed insusstice. (i otic-tacitth of wearh
premium instaliments for mortgage insurance. if any, all 35 reasonably extunated attaiby s trom tiee G e by
Lendee on the basis of assessments and bills and reasonable estimates thereot. Borraaer szl sot be abbgated to make
such payments of Funds to Lender to the extent that Borroaer makes such payments o the holder ot 2 prioe muodigage of
4ced of trust if such holder is an institutional lender.

tf Bocrowes pays Funds to Lender. the Funds shall be held in an institution the deposits oF secoants of ahich are
insured or guaranteed by a Federal or state agency tincluding Leader if Lender is such an institutien). Lander shatl spply
the Funds (o pay said taxes, assessments, insurance premiums and ground reats. Lender may not charge for so holding
and applying the Funds. analyzing said account or vesifying and compiling said sssessments and bills, unless Leader
pays Borrower interest on the Funds and applicable law peemits Leader to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Morigage that interest on the Funds shall be paid to Burrower. and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required 1o pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing ceedits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground reats, shall ¢wceed the amount requited (0 pay said
taxes. assessments. insutance premiums and ground rents as they falt due. such excess shall be. at Borrowaer’s option,
cither promptly repaid to Borrower or credited to Borrouer on monthly instailments of Fuads. If the amount of the
Funds held by Lender shall not be suflicient to pay (aves. assessments, insurance premiums snd ground rents as they fall
due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or moee payments 33 Lender
may cequire.

Upon payment in full of all sums secured by this Morigage. Leader shall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph 17 heeeof the Property is sold or the Property is otherwise acyuired by Lender.
Lender shall apply. no later than immediately prios to the sale of the Property ot its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless applicable 1w provides otherwise. all payments received by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender fini in payment of amounts pasable to Lender by
Botrower under paragraph 2 hereof. then to interest payable on the Note. and then tothe principal of the Noge.

4. Prior Moctgages and Deeds of Trust; Chasges; Liens. Borrouer shall perform all of Bortoaer’s obligations
under any mostgage. deed of teust of other security agreemient with 3 lien which has priority vver this Mortgage.
including Borroaer's covenants to make payments when due. Borroaer shaft pay or cause to be paid aIb taves.
assessments and other charges. fines and impesitions attributable to the Properts which may attain 2 prinaty over this
Mortgage. and leasehold payments or ground rents. if any,

S. Hazard Insurance. Borrower shall keep the improsements aow enisting of hereafter erected on the Propecty
insused against loss by fire. hazards included within the term “extended coveeage”. and such other hazards as Lender
may require and in such amounts and for such peeiods 3s Lender may ceguire.

The insurance carrier prosiding the insurance shall be chosen by Borroser subpt to approsal oy Leader: peonidad.
that such approsal shall not be unteasonably withkeld AN insurance policies and renesals theeeof shall be in a form
acveptadle to Leader and shall include a standard mortgage <lause in favor of and in 3 foem acceptable to Lender.
Lender shall hase the right to hold the policies and rerzw als therenl, subxxt to the teems of sy mortgsge. deed ot trust
o¢ other security agreement with a lier which has priorits vvee this Moctgage.

I the event of [oss. Borroacr shall give prompt notive t the insurance careier anid Lendze. Lender may make proot
of loss if rot made promptly by Boctoaer.

Uf the Propeets is abandoned by Borrouer. or if Borvoaze tarls to revpoad to Lenudze withie WY Jass troar the Jace
nutice is mailed by Leader to Botroaer that the insurarce careier utters i settie 3 chaim tor iksusance beretits. Leader is
authorized (o collect and appiy the insurance provends 2t Lender's optiin either ta restoration e eepair of the Property
ot to the sums sevured by this Moctgage.

6. Presensation and Majotenance of Progerty; Leascholds: Condominiums: Pianned Unit Derelopments. B¢
rowee shall keep the Property in good eepair and shatl rot commit s aste of permit impaizment o¢ detertoeation of the
Property and shall comply with the peosisions of any lease if this Mortgage s on 3 teasehoht 1€ this Moctgage isoa s uatt
in 3 condominium oc a3 plaaned unit devetopment, Bocreaes shall perform alt of Bocreace’s vbhigataras under the
declaration of cosenants creating of governing the voadontaiunt ue plannald amit develipment. the by 1yss and ceguls-
tions of the condominium or plansed unit development. and constitueat dovuments.

7. Peotection of Leades™s Security. If Bocroaer faifs to pert-iem the coaenanty and sgreements contaned in this
Moctgage. o¢ if any ation or provending is commenced whik matenath atfecss Eeader's iateress e the Progecty. then
Lender. a1 Lender’s option. upon notice to Bocroscr. mas make such appeatsnies. Jubure sucht sums incfuding
reasonable attoenesy’ fees. and Take such action as s acvensa s 6 peotect Lender’sintzrest I Eender requited muctygage
insurance as 3 condition of making the loun sevurad by this Moctgage. Borroaer sali pay the prernums cequered to
maintain such insurance in effect until such me as the requirement fog such iksurance termenates tn accerdance with
Bortower's and Lendec’s nritten agreement ve applwable faw.

Any amounts Jisbursed by Lender punuant o thas pasagzaph Tauhoanterest therea. at the Node rale. shali
bevome additional indebtednes: of Bottuaer sevutad by this Muctgage Unlvas Brerovavr and Lender agiee to othze
texms of payment, such amounts shall be payable upon rotwe frem Leades Boce.vat eegquanting paament therewt.
Nothing contsined in this paragraph = shall requice Leader toincur ans cxpensc of take 403 ke hercundee

8. Impectivn. Lender may make oe cause 10 be made reasonable entstes upun 1nd inspections of the Pruperts.
provided that Lender shall give Borrower notive peing (o any such iespevtron specitaing teasenable cause theretos
eclated to Londer’s interest in the Propenty.

9. Condemnation. Fhe proveeds of any 4222 o claim e Jamagns. STt o sufsgufigl i onnaton with
ans condemaation or othes takiny of the Progects. o purt tRetevt, € g wvRageafg 17 ficy o Gomlemnatoe. 4Te
heredy asstgned and shall be paid to Leader, subjent to the terms of a0 muoctgage. dend of 1Ty o cthet wvuTils 3200
ment with a lixn which has prioaty aver this Moctgage.

10. Borrowee Not Released; Forbearance By Lender Not 3 Waiver. Iaizraiin of (0 i 1o pier
mudification of amoetization of the sums sevured by this Mortgage granted by Peraler fio a8 yidion e 17 10k
Boctuaer shall not opecate to refease. 10 any manner. the bt of the vergir )t Hoer v gt Boernioas
in inteeot Lerder shall rot be requiced to cumimznie peoncading agamst vk viigin €0 et ®
pasment e otheraise modifs amoctreation of the s sautal by i Moergage b T
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