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Uinprorss Covpsants  Horgoner amd bender covvmint and agicg s Boiless

1. Puyment of Principal and Interest. Bortoowed stedt prompily pay shen doe thye prasapa! ol amd anterdt on 1y
rudebtedness ovdenced by the Note, prepayment and Lt charges as provaled m the Nt
on anv Foture Aduaes swoured by the Morigage

2. Funds for Taves and Iasugsnce. Subject to apphicable fan or 10 3 wiitten waver by Pender. Horroaer sball pas
to Lender on the alay monthly mtstiments of poncigal and interot are pasable vinder the Note, untd the Nate s pard o fall.
a sum (herein “Funds”) equal 0 one twelfth ot the seath G and asvevanients which may attarn prionts swer this
Martgage. aml ground rents on the Property. if any. plus sactuaclith of seatly peonnm nstallments for hazand santance,
plus one-twatfth of yearly premum installments for nrortpage snsefance. g any, all s reasonably extinnated initofly and from
time (o time by §onder on the basis of avsessinents and bl amd geasomable estionates thereot

“The oy shalt be hehd in an simstitution the depasts of acvounts of which are osured o giatanteed by 3 Federst of
state apency nctuding Vender of Lender sosuch an imstitation ) Leader shall apply the Funds 0 pay sand ey, awessmcats,
isutance preminms el ground rents  §oader ity net chatge for s holbing o apphying the Funds. analy2ing said account.
of veafymg and compiting said aneanents and bl antess Feader pass Boreeace interest on the Funds and apphcable law
peronts Feader Le make such o charge Botrower and Bemder may agice 0 wating a1 the tme of crecution of this
Moetgage that intesost on the Funds shall be pand (o Boreower. and unless such agrecatent i made or apphvable faw
regunres sach enterest to be pad, Eender shatl not be peqined o Pay Bogrones ans interest oF Carmings on the Funds 1 cnder
shall give o Borcower, without charge, an annal acconntiog of the § urnds shoamg credits amd debits o the Funds and the
putpane 1or which cach debit to the Fands wans made FThe Funds ate pledged as addiional secuety for the suen sevurat
hy this Mortgagye.

If the amount of the Funds held by §ender. topether with the future moathhy instathnents of Fuads pasable pror to
the due Jates of Tags, 3wessients, Insneanye prenmums ot ground (eats. shatl exoced the amount gequired to pay said taves,
Asessments, 1nsurance preminms and grovsd rents as they Gl due. stich cveess shatl he. st Borewace™s opnon, ather
promptly tepaid 10 Borrower of cicdited o Borroasr on monthly nststiments of Funds  #€ the anount of the Funds
held by 1 eader shall Aot be sutlicient 10 pay 136, Anenments. misifane preanums and grovnd rents as they falt due.
Borrower shall pay (0 Lender any amount aecessary e atabe up the deficeency withiy W0 days from the date notce 18 mailed
by Lender (o Borrower tegquesting paynicet therest

Upon pasment an fuld of all sumis sevored by thes Murtgage. ender shatt promptly refund to Botroace any Fumnls
keld by endee. Bf under paragraph 15 kercof the Propey o wid o the Properts 15 othenwise acqiuged by §ender. Iender
shall apply. o fater than immedtaicly paive to the ~ale of the Peogarty o ity aagqueston by bender, am Furds held by
Lender at the ume of application as 2 credit agamt the suni wiured by this Moergtage

3. Application of Payments. Untess apphcable faw pros whes otherwise, off payments reccived by Eender under the
Note and parageaphs §and 2 hereot shall be apphed by §ender fint in payateat of amounts parable to Leader by Borrovace

under paragraph 2 herenl. then (o nterest payable va the Note. then G the principal of the Note. and then te interest and
prncpal oo any Futire Adsances.

4. Chargess biems. Boceoaer <holb pay alf laves, avewnicnits and vthet charges, fines amld ngasiens attnbzable
the Property ahivh may attain a prierity overs this Mortgage, and leawhold pasmzats of geound cents, il any. in the manner
provided under pacagraph 2 hereof o1, if aot pad in sch nunner. by Bogroace making pavmicat. when due. dirextly to the
payee thereof  Bocrwaer shalt promptly fuemsh to Bender afl potives of am

sounts due under this paragraph. and in the event
Borrower sholl make pavarent directly. Baggoace shall promptly tucesh to Lender foceipts evidenomng sech payments.
Boceoace shall prompily Jdischarge any lien whih has pavnty ower this Mortgage: prosuted. that Bocroage shall nx be
roquered (o discharge any such fwe so long s Bocroacr shatl agree in weking G the paament of the wbhgation sevuted by
stich hen in a auannes aoee pable to Lender, or shatt i geod Lath vontost sch et By, or defend enforcenient of sk lien 1a.
lexal provecdings which vpseate o peoseat the eatorivant of the ben of focfotuse of the Progesty o any pasl theeeof

S. Harard lavuvance. Bocrovaer shafl hoep Re impoencments o ¢asting of Rercafter erccted oa 1he Property insueed
agannt loss by fire. hazazds included within the teent "o tended cosetage . amd wich other hasaeds a L ender Dy fequeee
and 10 sk amouats and foe such pesieds sl ender may edginee, protidad. that Lemdee Jhali rot reguieze thas the amaeuant of
stich coserage ewend that antount of (eeCrage eyl e pas the viris sevitred by thes Moigage

The insurance arfter peosidiag the insurance shalt he (Faen by Borroacr subeect to appeosal by Lender: proadad
that such apgeeal shall not Be unteasonably withheld AR precinmi va insuranee puitcies shalt be paid s the mannes
peosided under parageapn 2 heecof o, of rot paid i svh maaner, by Bocrower making payment, when due. hirextly to the
INSUTINCE CATFICE,

All insurance policies and renca als therenot shall bein form aoveptable to Lendee amt shall incliade 4 atandand morigage
clawse 10 favee of and i form acceptable to Lender. Lomicr shatt hase the rght e hoeld the policivs and reacw als thesent.
and Bogroaee shull peemptly futnsh o 1 cader 2 eenuaal noiies and 31t pevaipts of pard premsiirss I the cvent of ke

Bocrower shali ive Proaipt Aot T the cnuranie S anad Doater  Lender may aake proot of fovsaf oot made proarptly
hy Borrower.

Untess § ender and Borrvaer otheiane agees tn witieg. nsucance pesonds shall by applad o 1o toration o separ ot
the Property dantaped. proealnd sedh rovtecation o (e s ccvromnally tcauble and the secusty of thu Moctgage
not theredy IMpaired. Bl b £OE00ton OF (P 1% et ovntnattivaliy feanble v¢ of the swevunty of thee Moctgage wseuld
te impaited. the tnsuranve proveats dhall be applicd e the wums sxured By thes Mostgage. aith the eveess, i any, pad
to Bocrower 1 the Property & abandonal by Boctwage, o o Basroace faels te reapuad o Lendee within a8 Jass froom the
Jate nodne 1o masted by Lender to Bosrowes that the nwnrande varss otlen to settle a <laum for tsurance benetits, Lendes
s suthorrad to colfect and appls the imuzance pooveady o1 §endor's opion ather o restesation o tepair of the Propernty
¢t the sums sevuced by this Moctgage

Unless Lendee and Bocronct othermine ageee in agsting. any vich applivation of proveeds to prncipat shatl aot ¢tend
o postpone the due Jate of the aoathls nstatinwcnts reletecd ot patagraphs 1 and 2 herenl o change the amvunt ot
such instaliments. Bt uader parageaph E3 hereol the Proguets » aoquneed by Femder, ali anght, title and inteeent of Botrowes
wnr and to any isueance poliies and it and to the paneeds theteot rowuineg from danrage (o the Propernty poe o the sale
ot avqunttion shati pass to Jender 1o the evtent of the »unts sevurad By this Muostgage tneediately poes e such sale o
Iorstinn,

6. Presessation sad Mantcmance of Proptety: 1 caneholds: Condomininary: Plaoaed Usit Dovelopawats. Borroace
shall Leep the Propenty in gowd repase and shall Aot commil "Aae oF PEIalt mParment o SISt of the Progesty
and shatl conmply with the provruvas of any fease ot the Mostgape = on 3 leawhold. 36 thee Muorigage noen 2 unit a2
condomimum v¢ a planncd unit Jesclopawent, Bostoace shalt poebeenm all of Borreaee's cbligatinas uades the dechasatven
Of xovenants Jteating Of goserming the coaduoumam o planccd vt Jevetopaent, the by faas and teguiations of the
coadeanums o planned unit desclogacat, oad censtitient Jovunients I 3 comdornoum of plaancd vt Jeeelepaent
rdes 1 cvevcted by Borroage and revendad togethee aath this Mortgage. the cosctiants and ageeenints of wich ender

shall b uvepocatad inte and Ball aniead and supplonent the wavirants amb ageoemieats of thee Mostgage o it the tnles
axee & part hereod.

7. Protestion of §ender’s Security. It Borroacr Fals to poetorm the (onenants sl agrevnients cortared o this
Moctgage. of if an) axtwon oe posvenhing wemecioed ahih gatceaty atfocts Lerder's interet i the Proguety.
e luding. but not irnted to. connnent Joma:n Erelhencs. code eateroeiens, of arrangvmanty o proveadings el a
bankeupt of devedent. then L endes a1 §enler™ aften. upen autve e Botroace, may take yuch apguatames. datene sk
swms ond take such A ton a8 18 ey T praiadg ferdess interest, tiading, but nee hianted o, Jbumenicat ot
cessorable atterreys tecs ard ety upean the Propueets toom W separrs BE Dender tog riead Sorigage 1nsntaive ay b
wed. tioa of nuling the bean sewured by the Mostgage. Booroace Pl pay the premunmy oG ettt wih
insurance in oifat untl wxh urre as the ceguizenwat for vich narane tesmmnates it naeidanoe b Borseaer’s and

atd the ponopal of sl mteres
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