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planned unit devclopment assessments, W any) which gy attain preeany saer i Monzage amd grosnd eonts on the
Property, if any. plus one-tachith of yearly premium instatleents e bozand ceviranee, plas e tactith ot yearly
premium installments for mortgage imarance, i any, all as reaseniably estimated intiaii s and from Bne o une by
Lender on the basis of assessments and bills and reasonable estimates titercot Boteeacr shall not be obligated to make
such payments of Funds 10 Lender to the extent that Borrvact makes such payments o the halder of i prioe mortgage ot
deed of trust if such holder is an imstitutional tender.

I Borrowee pays Funds to Lender, the Funds shall be held in an institution the depostts o accounts of which are
insured or guaranteed by a Federal or state agency tincluding Lender if Leader is such an institution). Lemder shall apply
the Funds to pay said taxes. 3ssessments, imurance premiums and ground fenis. Leader may not charge (ot so holding
and applying the Funds, analyzing said account or verifying and compiting said assessments sad bills, uatess fxnder
pays Borrower intercst on the Funds and applicable law permits Lender to make such s charge. Borrouer and Leader
may agree in writing at the time of exceution of this Mortgage that intecest en the Funds shall be paid to Borrower, and
unless such agreement is made or applicable taw requires such interost to be paid. Lender shatl not be required to pay
Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose tor which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessmients, insurance premiums and ground rents. shall exceed the amount required to pay said
taxes. assessments, insurance premiums and grourd reats as they fall due. such excess shali be, at Borrower’s option.
cither promptly repaid to Borrower of credited to Borrower oa monthly installments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessmients, insurance premiums and ground rents as they fall
due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall peemptly e2fund to Bosrowee any Funds
held by Lender. if under paragraph 17 herenf the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Leader at the time of application as a credit against the sums secured oy this Moctgage.

3. Application of Payments. Unless applicable law provides otheraise. all payments eceveived by Leader under
the Note and parageaphs t and 2 hereof shali be applivd by Lender fisst in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Pror Mortgages and Deeds of Trust; Chasges; Liens. Bocrouer shall pericrm alf of Bocrower™s obligations
under any mortgage. devd of trust o other sevurity agreemzn: stk a licn which has pricaty over this Mortgage.
including Bocromer's covenants (o aake payments when Jue. Borrower shall pay or cause o be pad all taxes.
assessments and other charges. fines and impositions attributable to the Progecty which may attain 2 priogity over this
Mortgage. and teasehold payments or genund rents. if any.

S. Hazard losurance. Bocrower shall keep the imptovements row ¢tistiig of hereatter erected on the Property
insured against loss by fire. hazards inciuded within the term “ext:nded covweage’™. and such other hazards as Lender
may require and in such amounts and foe such pericds as Leader mas requite.

The insurance caerier providing th insucance shall be chosen by Bacrower suhject to approval by Lendes; provided.
that such approval shall not be unceasonabls withheld. Allinsurance policies and recewals thereof shall be in 2 form
acceptable to Lender and shalt include a standsed mortgage clause in favoe of and in a form acceptable to Leader.
Lender shall have the right to hold the polivies and renesals theeeof, subjxt to the t2ems of any martgage. deed of trus
ot other sevurity agreement with a lien which Ras peiocity oier this Mocigage.

I the event of toss. Bocrower shall give prompt sotive G the iy ane castier and Leader. Lender may make peoof
of loss if not made prompely by Borroaer.

If the Property is abandoned by Barroaer. or if Borowre fnls (0 resprad to Leader within 30 days from the date
rotice is mailed by Leader 10 Bostowes that the insurarce carrier offens i setile a2 clam toe insurance benefits. Leader is
authorized to collevt and apply the insurance peovends at Lendze’s aption cithee to restocation oc repair of the Property
or to the sums securad by this Mortgage.

6. Prasenation and Maiotenance of Property: Lesscholds: Coodominioms: Planned Unit Developments. Boe-
rower shal) keep the Property in good regair and stall ot commit waste ve permit impuinmens oc deteriocation of the
Property and shall comply sith the peonisions of 23y Laase if this Murtgage bon 2 feaseiiold 18 this Mortgage s oo aunit
in 2 coadominium o 2 placacd uait derclopment. Boroner shati pestorm ali of Bomvaee’s vbligativas under the
deciarativa o corenants creating or poncentg the coadominiam or planres unit devel 1perent. the by-lass and reguia-
tions of the condominium oe planned unit development. and cunstituent disumnents.

7. Protection of Lender's Security. If Bostomer fails to pecfocm the coverants and agreements cootaised ia this
Moctgage. or if any action of poxeeding is cummeaced which marerisily atfects Lerder's interest in the Property. then
Lenders, at Lender’s optive. upon notive to Bocrower. may make such apoearances. dnburse such sums. including
reasonable attorneys’ fees, and take such activa 3 is nevestary to protect Lender’s intenest If Lender teguirad mortyage
insurance as a condition of mahing the loan sevured by this Mortgage Boirmeaer shall pay the premiums ceguired to
maintain such insurance in efect until such time a% the requirement foe suck insucance terminates in acvoedance with
Bortower’s and Leadee’s written ayrecment e applivable fas.

Any amounts disbussed by Lender pursaant o thi paragraph 7wk nierest thererar. a8 the Note rate. shall
become additional indebtedens of Bocromer sevusad by chis Mortgage. Unless Brerowsr amd Leader agree 1o other
terms of payment. such amcunts shall be payable upoa aative from Lender to Bocroaer regussting payment thereol.
Nothing contained in this paragraph 7 shalt require Leader to 16cut any evpense oc takie any action hereunder.

8. Inspection. Leader may make o cause to be made teasonabie entrics upon aad inspections of the Property.
provided that Lender shall give Borroser noatwe prive to any such insgecton spuaithing reasoaable cause thercfoe
refated to Lendec's interest in the Progeets.

9. Condemnativn. The peovents of ans awand o¢ claim 6 ar 2on. Jieeit 0¢ weasequentud. in oranection with
any condempation or atker taking of the Property. o part thervof. o for comnesanve in liew of weademaaticn. are
hereby assigned and shabl be prid to Lencdzr. subjext ta the tenins of 40 moer oz ol ot trustor cther seurity agree.
ment with a lizn shich Fas poioaiy reer this Modigage.

10. Borrowes Not Released: Forbesrance By Lender Not 3 Walver, Furio oo ot the i Lag paament oe
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