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1. Payment of Principst and Fotesest. Motreacr shall promgpth pay abon dee the poenotp!
sudebtedness cvidenced by the Note, prepayment and Lt charees o pranaded s the Sete v they
on any Future Advances secured by s Morteage

2. Funds for Taxes and Imurance. Subject to apploble Lan an to o andien waner By Bondvr Boreesct shall pay
1o Lender on the sy monthly mstaliments of prongigal nd mtoeest are oavalde neder the Nt nanl the Note i pand i tutl
2 sum thetein “Fands™) equal e one tacllth ot the seathy e and assosanents which M attan prenty awer this
Mantgage. and ground rents on the Properny. of oy, plus ene-taelith of vearly prensam snstellincnts for hazand unufawe,
plus one-twelfth of yearly presunm installmenis (0 moripage ot ol any. ol as geasenably estrsated il and from
time to time by Lender on the basis of assessiments ik bills and reancraible estimaies thercof

‘The Funds shall be held in an ontitaton the depostts o scceants of whech ate ssured or poaranteed by o Federal or
state agency {mchideng Lender if §ender insuch anamtitotiony §eider shall APy the Famds 1o pay cad bives, asseowmients,
insugance preomuns amd geound rents  Fender mas not chage ter s tustebuge and applying the Fandsanaby g aand gucount,
or verifying and compiliurg saisd sssessmesiy and bl unioss bomder grass Horroaer anterest on the Saunds and apphicable Taw
petmts bonder to ke such o charge Borrower and Feader wtay agtee n witing at the tme of vxeaution of this
Modtgage that mtcrest on the Funds shalt Be pad te Bogrower, and unles sch agrecment = made of apphicable faw
requites such intetest 10 be pand, Leader shatl not Be requited o pas Bottowes any tnlerest of carniogs o the Funds. I ender
shal) give o Borroaer. without charge. an annual acccunting ot the ) wnds showing ceedits and el ts o the Funds and the
purpne for which cach debit to the §ueds was nde The buands aee pledpcd as adiitienal secorsty Tof the sumn wecured
hy this Morigage

If the anmount of the Fuads hetd by Lender. together with the foture i

the due dates of 1A, 353N EATs. suranee Premimitis amd groued rents shall ervens! the amount reguired to pas said taes,
assessments. msurance proauotis aad growsd oAty as they fall due, ach eaves shall b, st Borreact's opton, eather
promptly sepaid to Borrower of cecdited to Bogeamer on moothiy antaliocats of Faads If the amoeunt of the Funds
held by Lender shall not be sutlicient 10 Pay 1a0cs. anewicats, itufiee premuems and greund rents as they falt due,
Borcower shall pay te Fender any amount necessary to ke up the detivienes within 30 davs frone the date notie s mades
by Lender to Borroner fequesting pasticnt thereot

Upen paymeat in full of alf sums secured by thin Morteagy, t ender ~hall
hetd by 0 ender. If under paragraph IS hereof the Progens sosold or the Property s othermise acgusted by Leader. Tender
shalt apply. no Later than immediatels powr e the sale of the Propeety o s agguvitien by ferder. any Funds hehd by
L.ender at the time of application as 3 Credit agamat the sums sevurat by the Mortgage

3. Application of Payments. Untess apphuable laiw peovnies othetwise, oY payments received by beader under the
Note and patageaphs 1 and 2 hereof shall be apphicd by Tunder fitst an payniont of antennts payable to §ender by Borroaer
under paragraph 2 heceof. then to interest payable on the Nate, then tos the prinvipal of the Note. andd then to inteeest and
poncpal on any Future Advances.

4. Chages: Liens. Bozgoace ~hall pay ol fracs cvonmants arad othee Jharges fings amd imposttions attabatable to
the Property which may attain 2 priority ower thee Moctgage. ol feaschold pasments oo geouad reats. if any. in the mannes
provided under paragraph 2 hereof or. if act pard in suvh aranncr. by Bocrower aehang pasment, aben due. disevily to the
payee thereof. Bosrower shall promptly (uraish o L eadee all noties of amouats e ueder this parageaph, and in the event
Botrowee shall make payment directhy. Bocroace shall promptly fucash te Lender foseipts evideaung such pasments.
Borroaee shall peomptly Jischarge any hen shich has procty wwer this Maostgage: peosniad. that Bogrower shall not be
required to discitarge any such hicn <o toag av Boereser shall ageee in anhing te the pasaient of the chligative secured by
such len it 3 mannes aveeptabie to Lender, oo shatl i gowd Luth contet sach hen By, or Jefend sntorcenteat of such lien 1.
legal prosecdings ahich opeeate to prerent the cnturicment ot the Exn oe forfedure of the Property oo an) it theroof

S. Maraed Insurance. Bogroace shall heep 1R imprncments gova ganting of hercattee crected oa the Peoperty enered
against toss by fire. hazards included within the oo “erteided woneraze’. amlb stich otk hazacds as 1 coder A reunise
and 10 auch amounts and for sech pecieds as D endee s sageize, grosaded that §omdee “hall rot feygeses that the amount ot
sk woreeage cwend that anwunt of coscrags teguiead te pas the vien secrired by thes Mactgage

The instrance catnee peosiding the insusane shalt ke (hosen by Bacearace subject B appeosal by Lender. peovadad
that such apgeovat shatl eot by uaceascaably withheld AL prarans oo nsuranne polwies shall 8o pand 1n the mannes
peosided umdee paragraph 2 heceot ocif ant paid in sach atances, by Bocravaer mahiag pasment, whon Jue, Grectly to the
INIUCINCE CAteer.

All insurance policies and renca sfs theecot shall e an toemi sooeptable o ¥ emter and sl andhude a standand moctgage
clause 1 favoe of and i foem acceptable te Lendue. §uader shall huse the aghe t hold the policics and eeaveats thecent.
amd Bocrowes shall grempily Gisask o #undee aft rencwal met oo et all rovniots ot paid preanams  Bn the ent of lows,
Borrower shall Bve PEOAPE Atice o the 1INUrense Cafngi and bender ben

whes et 1ty miake peont of foss sl nt rrnde peomglin
by Baerower,

Ualess Lender and Borroner othesia s ag0e¢ 10 Antng, mautanne porovents all ke applicd fr entoeation o fepais of
the Propesty damagad. prosnied sich eovteratin ot topaie o curaeainally teanible and the wvurty of this Moctgage
¢ thereby impaited It such rostucation O (epaie et covmnnally teasible of 1t the wxunigy of ths Moctgae would
be impaitad. the insurance pecveads shall be applad o the aums wauead by thes Moctgage. with the evans, if ana. pad
to Boctower It the Progerny o ahandocad b Hocovagr, o2 ot Botrvaes Larfs to tvpoaad to §ender withuin JO days trom the
date aotive s nrated By Lendes to Borrower that the nierane vatees vtlen to vetile a clanw for inaueance berclits, §ender
n authorrzed o collect 2nd apply the mauranve proveeds st Fender's ogtien ather to restocation of wpuit of the Propernsy
ot the sums secuced by this Moctgage

Unless §ender and Bogroacs othemse ageee 1o s nt:ag. ans v-xh applivaton of provceds peaagal shall noe estend
or pustpuae the Jue Jdate of the moathl. instatimwats rcfereed toe ta patagraphs §oand 2 herad o change e amount of
such imsialiments Bt undee patageaph I8 hereot the Propeety o avgaiead by bendee, ali eght, title acd aterest ot Boccower
in and v ans insurance polices and e and o the provonds theeent eoviiinang freas Jainade th the Propecty paoe to the wafe
o¢ asquinition shali pass to Lender to the eaieat of the wunes woted By tho Moctgage unnadately pone tw weh owile oc
NGUIHETRO.

6. Presesvation and \aiotemance of Progeny: Bemeblds Condominiuan: Phiancd L it Derclopaveats. Bocrwscr
shall heep the Propesty in good cepaie and shall fOt COmmMit aasle o8 PeEnl INipa: fRKnt o Jeresmeation of the Progects
and shalt comply with the peovewvas of any ledse of the Moctgage ™ ot & feasehoid B the Mottgae & oo 3 untt 1t A
condominium of 2 pPranned unet Jesclopment, Borsoaer shali peetecnt Al o Hocroaees obiigatons under the daharatoa
o vosenants creating of goeeemng the condenimium oe planecd umt devetopmunt. the ba-baas and regulaticas of the
condenunium o planned unit deseiopment. aad constiteent Jowueins I3 coademmnmns o glanncd vt Seaclopnient
feles © cvevuted By Botroaer and rawcedad toygxther mith this Maortgage  the songianty and agrecannts of wich ndes

shall Be iecnepocatad ints aind shali anend and supplviment thie wareeiae by sk ageoamicits of s Muttage oot (el
atte & part bereof.

7. Protestion of $eades’s Sevesity. M Bocroace tals o pueform the donenenfs a~E agreementy o oorpned o this
Mucrgage. o if any atwn o peoscatiag i ceaiaace) abah cutciially atfats Qeedersy nteret i the Propects.
s budig. but not hanied e, aient doauen pewdveros, e ERbeeLeiert of Jerangemeaty o pravendings reeianye &
hankeupt of deucdent. (hen B ender a0 § caders cftoen, ugen mite L Boerorace, voas mnebe el appuaranees o e sk
wirtt amd TRe wah oot an 1 povessany G protat Berdee’s aicidot ek Bap peg Lineed te WL aRetaiesnt ot
teanica™le SOty A enty upen he Poogerta to nsle separsy B Dondor cog rad ot 1t fate a4
wirdton ot malisg the foan waure! By tha Mestgage Boeroace sh0fl pay the peasmioim fig ral no ety vk
dantawe L tat Lan! s Gate av the et toe vk o raine Termieates ot aowrida e 2N Bocioagss a0l
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withiv mstaliments of Fuads nasable prior to

prompily sefund o Boreoace any Funds
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