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USHFORM COVENANIS. Bortoaer and Lendetvonenani and aeree as Totloass SN A . 53‘1 )
1. Payment of Principal and Interest. Bottoace shall promptly pay when duc the bt of i Y anterest cn the e -
Jdebiedners evidenced by the Note, prepayment and Fate chatges as prosdad in the Nete, and the pritupeal o amdantetest o ang 1
Future Advances secuted by this Muorigage.

2. Funds for Taves snd Insurence. Subject (o JPPHicAlle 124 CF Loy wiIten wanee by Letider, Betramer shall pay to hendet . he
on the day monthly instaliments of princepal and interest are payable utider the Note, untl the Note 1y paid i full, A sumiheran e o’
“Funds'*) equal to vne-twellth of the yeasly tanes and assesuncnts which 1y attsin pn

oty ovet this Mottgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaltments for hazaed insutance, plus une-twelfth of yearly premum I

instaliments for motigage insurance, if any, all as reasonably estimated initially and from tine (o time by Lender on the basiy of
assessments and bills and reasonable atimaies thereof. +
The Funds shall be held in an institution the deposits or accounts of which are insuted or guatanteed by a Federal or state ‘
agency {including Lender if Lender is such an institution). 1.ender shath apply the Funds to pay said 13ves, rscetments, INSUT NS u
premiums and ground reats. Lender may not charge for so holding and applying the Funds, analynng yaid account, of serifying ,
and compiling $3id assessments and bills, un’ess Lender pays Borrower inter¢st on the Funds and applivable law permits Leader to N :&l ,
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds :
shall be paid 1o Borrower, and unless such agreement is inade or applicable law requires such interest to be paid, L.eader shall not : 7))
be requitad to pay Borrower any intetest of ¢arnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac- ; I
counting of the Funds showing ¢redits and debits 10 the Funds 3nd the purpuse for which each Jebit to the Funds was made. The v
Funds are pledged as additional security ot the sums sevured by this Morigage. . O

1f the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable priog o the Jue L 2T _J

dates Of 1anes, AsSEIMENts, INSUTAME premiums and ground cents, shatl exceed the amount fequired to pay 13id 1a1¢s, 93¢3%-

ments, insusance premiums and ground rents as they fall Jue, such excess shall be, at Botrower’s option, cither promptly repaid 1o

Borrower or <radued 10 Borrower on monthly instaliments of Funds. 1f the amount of the Funds hetd by Lender shalt eot be suffi-

Cient to Pay 1218y, J45CIMCNLY, INLUIINE peemiums and ground rents as they fall due, Borroacr shall pay to L.ender any amount

nevessary 1o make up the defiviency within 30 days (rom the date aotice is maited by Lender 1o Bottoner fequesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompsly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Propernty is sold or the Property is othernise acquired by Lender, Lender shall apply, no
Later than immediately prioe 10 the sale of the Propeity of ifs avyuisition by Leader, any Funds held by Lender at the time of ap-
plicazion 3s acredit against the sums sevured bu this Moertgage.

3. Application of Payments. Unless spplicable law prosides otheraiie, all payments ceuaived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amounts payatie to Lender by Borrower under parageaph
2 hereof, then 10 interest payable vn the Note, then to the prinxipal of the Note, and then 1o interest and principat on any Future
Advanes.

8. Charges; Lieas. Boreower shall pay 20 tanes, assessments and vther charges, fines and impusitions aitsibutable to the

Property which may 3i2in a peioaity oser this Mocigage. and leasehold payments of ground sents, if any. in the manner peovided
und s parageaph 2 hereof o, if aot paid 1n such manner, by Borroaes making payment, ahen due, directly to the payee thereof.
Boteoser shall prompely furnish to Lender ali notices of amounts due under this pacageaph, and in the event Boccoaes shall make
payment Jirectly, Bocrower shalt prompaly furnish to Lender revepts eviderwing such paymeants. Bocrower shall peompily Jdis-
charge any tien which has priotity over this Moctgage: provided, that Borrowes shall not Be tequited to discharge any such lien so
tong as Botrower shall agree in writing to the payment of the obligaton secured by such lien in 3 manaer acceptadle to Lender, of
shalt in goud faith contest such tien by, o delend enfoccement of such licn in. legal procendings which operate (o prevent the en-
foecement of the hien ot focleiture of the Prugerty o any patt therewt.

$. tarsed Insuvamce. Bucrower shall keep the impeovements nox enisting of Rereafter erexted oa the Property insured
against loss by fire. hazacds inctuded »ithin the term *entended coverage.”” and such other hazards 3¢ Lender may reguice and in
such amuounts and foe such perivds as Lemder may requite. prosided, that Lender shall not tequire that the amount of such
corerage excend that amount of coverage cequited to pay the sums secucad by this Muoctgage.

The insurance cazrier providing the insurance shalt Be chosen by Bocroaet subjet 20 appeosal by Lender; provided, that such
appeo-12i shall not be unceasoaaMy withkeld All preriums on insuranee polivies shall be puid in the manaer peovided under
patagraph 2 hereof oc, 1f ot paidin such mansee, by Boceoacs making parment. -aben due. Jicectly to (he INSUrEnCe CALrieT.

Altinsurance policies and renewals therenf snall be 1 foem avueptable to Lender and shatl include a standard moctgage clause

in fasor of and in form aeveptable to Lendee. Leader shall have the t:ght to hold the poliies and terewals thereol, and Bocrower

shalt pcomptly furnish to Lender 2 tenewal aotives and all cevapts of paid premums. In the event of loss, Bocrower shall give

prompt nOtice to the 1RSI E S ticT amd Lender. Lendec may make peool of [ons W& not made peompely by Bocrower.

Unless Lender and Bocroacr otherwite ageee in weiting, insarance peoveeds shall be applicd (O rEICAtivn Of Cepir of the

Propesty damaged. prosided such r63i00al0n o repaic s evonomialiy faantic and the sevusics of this Moregage is aot thereby im- R I S F
paired. 1 such restaraiion Of reps 10 et economically feauble o if (he seunty of this Moctgage would be impaired. the in-

surance peovends shall be applicd to the sums secuced By thes Mocigage, sk the eniess, if any. paid to Bocroner. I the Propenty is

abandoned by Bocroaer, or if Bortoaer falsto topund to Lender auhin 30 dads feom the Jare active is mailed by Lender to Bor-

soacs that (he 1asurance carfier offees to ictile a claim for inesrance bencefits, Lender is quthorued to collevt and apply the in-

sutance pooveads at Leadee’s oplion arrher 1o festocaiion of repair of the Property of to the sums sevuzed by thus Moctgage.

Ualess Lender and Bocroact oAerane JRIee tn weing. and such applicaton of peovends to peincigal shall cot extend o¢
postpone the due Jate of the monthls tnstaliments referced 1o 1n parageaphs | and 2 Rereof O change the amount of such io-
stallments. i under paragragh 18 hereof (he Propenty is auguired by Lender, all ryght, title 3ad interest of Bocrower in and to 20y

insuzance policies and 1t amd to the peovends therenf resulting from Jamage (o the Property prioe (o the sale oc acquisition shall
pass 1o Lender to che entent of the sums sevurad by this Morigage immedzatels prioe (o such sale o quintion.

6. Presersatioa sad Maintensace of Property: § easeholds: Condominiums: Planaed Lsit Devclopments. Bocrower shall
keep the Propenty in good repau and shall Aot commit waste Of PErUt Impairment o¢ Jereriocation of the Progerty and shall com-
ply with the peorisions of any ledse if this Muocegage 1 on 2 leasehold 16 thes Moctgage it on A unitin 3 condominium o¢ a planned
unit Jevelopment, Bucroaer shalt perform alt of Borrower’s obligatons under the dexlacatuwn of COVERAALS CrEatiag Of gosesning
the coademinum o plaaned un:t development, the by -laas and regulativas of the condominium oc planned umit development,
and coastituent Jucuments. If a condom:inium o planned unit Jevzlopment rider is evevuted by Bocrower and revocdad together

with this Moctgage, the corenaats and ageeenients of such fider shali be irvorpucaiad into and shall amend and supplement the
corenants and agreements of this Mortgage as if the sider wete a past hereuf.

7. Protection of Lender’s Security. If Bocsower fails to perform the covendnts and agreements contained in thes Moctgage.
of if Ry action OF proveahing is commenced which materiatly affevts Leader’s iaterest in the Property, including, but axt himited
to. eminent domain, insolency, code enforvement, Of ACFANFEMENDs of provecdings involsing a2 baakeupt or Jevedent, then Lender
at Lender's opXivn, upon notive to Borrower, may make such appeatanves, disburse such sums and take such action as is ACGIALY
to praotect Lendet™s interest, inciuding, bot rat himited to, Susburnement of reasonabdle attaeney’s feey and entey upon the Property
1o make repairs. I Lemder raquired Mocigade IUrdne 1y 3 cocdiiion of makiag the loan securad by this Muocigage, Bocroace
shall pay the peenuums tequitad o MuALHD ek Insuranee in effect untid such tme 3s the roguirement foe such sasurance ter- iy
rainates 1n accoedance with Bocroacee™s and Lender™s written Jgrecment o 3pplivable tas Ba eoaer shall pay the amount of all
MOLLZIEE INSUTINCE Presuums in the maance provided under patagraph 2 bereof.

Any amounts disbuesed by Lender pusiuant to this paraaraph 7, with interest thereon, shall bevome additivnal indebtalacss
of Botroaer secused by this Moctgage. Laless Borroact and Lender agree to othes terms of pasatent, such amounts shatl be

par able upon note from erder to Jurroact requesting payment theeeut, and shatl Bear interest from the date of dnburcment at
the rate parable feom time to tHnC On cutstanding poaapal ender the Note unles payaent of interest 4t wuch rate would be coa-
teary to apphicable faa, in whch event woh smounts shall tear inrerest at the highast 13%¢ pesmianble under applivable faw.
Nothiag contained in this pacageaph 7 shall regutre L ender (0 innur any eypense st take any Jonon Bereunder.

8. lInspection. | cnder may make of pusete te made rea-onable entaies upon and inspectioas of the Property, praseded that

Lerder hat! give Borronet noie peior e any sich inspL ion spenifang seasonable cause sherefor teiatald b Lender vinierest
the Propetis
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