NS -.'}
USIFORM COVENANIS  Borroace 3nd ender conentant 20 agtes ds Tlivasy P ’-w.! ol e

1. Payment of Principal 3nd lateress. Borraaes shall promptly pay when due the prarapal o1 s

debteditess evidenced by the Note, prepayment and tate charges as prosaded i the Note, and the prinopal of and mterat o am
Future Advances sexured by this Morigage.

1. Fuads for Taves und Insurance. Subject (o 3pplicable lan or 10 3 afiten waner by § crder, Borraacr shatl pay to §cnder
on the day moaihly installments of prnapal and interest are payable under the Note, until the Note 1 pad in full, a sum therein

“Funds’*) equal to one-twellth of the yearly tanes and dssesaments which may a113in privfey vrer this Muorigage, and ground rents

on the Propecty, if any, plus one-twelfth of yearly premium installments for hazard insutance, plus one-tactith of yearly premivm

instaliments (or mortgage insurance, if any, all as reasonably estimated initially and from time 1o tine by Lender on the basis of
assessmenis and bills and reasonable estimates theseof.

The Funds shall be held in an institution the deposits or accounts of which are inwsted or gusranteed by a Federal or state
agency Gincluding V.eader if Lender is such an institution). 1 ender shall apply the Funds 1o pay said tares, assessmients, insurance
peemiums and ground rents, L.ender may not charge for o holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, urtess Lender pays Bogeowner interest on the Funds and apphicable faw permits Lender o

make such a charge. Borrower and Lender may agree in weiting at the rime of exevution of this Morigage that interest on the Funds

shall be paid 10 Borrower, and unless such sgreemient is made of applicable law requires such interest 1o be paid, Lender shall not
be required to pay Botrower any interest of carnings on

he Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits to the Funds and the purpose for which each debit 1o the Funds was made. The

Funds ate pledged as additional security fot the sums securad by this Morgage.

If the amount of the Funds held by 1 ender, together with the future monthly instaliments of Funds payable prior to the due
Jdates of 1aves, assessments, insurance premiums and ground rents, shall eweed the amount requited 1o pay said 1axes, assess:
ments. insurance premiums and ground rents as they fall due, such exess shall be, at Borrower’s option, cither prompily repaid to
Botrower of credited 10 Botroaer on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient 10 PAY LILES, ABEIIMENts, INJULINCE premiums and ground rents as they fall due, Bocrower shall pay to Leader any amount

nevessary 10 make up the Jefivicany within 30 Jays from the date notice is maited by Lender to Borrower requesting payment
thereof.

Upun payment in full of all sums secured by this Morgage. Lender
Lender. If under paragraph 18 heeeof the Property is sold or the Propecty
later than immediately prior 1o the sale of the Property or its acquisition
plication 25 3 credit 3ginst the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law provides oherwisz, all payments reveived by Lender under the Note and

paragraphs 1 and 2 hereof shali be applied by Lender first in pay ment of amounts payable to Lender by Boerower under paragraph

2 hereol. then 10 interest payable on the Nate, then (o the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Lieas. Borrower shall pay all tanes, assessments and other chazges. fines and impusitions atibutable 10 the
Progerty which may attain a peiveity oser this Moctgage, and teaschold payments of ground rents, if any, in the manacs penided
under paragraph 2 hereof or, if not paid in suwch manner, by Borconer making payment, when due, dirextly (0 the payee thereol.
Bottoner shall prompsly fuzaish 10 Lender atl notices of amouats Jue undes this paragraph, and in the event Borroaer shall make
payment directly, Borrower shall prompdly furnish 10 Lender ceceipts ovidencing such payments. Borroaer shall promptly dis-
charge any tien which has peiotity ovee this Mocigage: peovided, that Borrower shall aot Be required to discharge any such lien s0

loag as Borrower shall agree in writing (o the payment of the obligation sexured by such lien in 2 manner acceptadle to Lender, of

shalt in goud faith contest such lica by, oc defend enfoccement of such lien in, legal proveedings which operate (o prevent the en-
foccement of the lien oe fucfeiture of the Propecty oc any pari therevl.

$. Harard lasersace. Bocrower shall keep (he impeovements noa eusting of Receafter crected on the Propenty insuted

against loss by fice, hazards included within the term *extended corerage.”” and such other harards as Lender may sequire andin
such amounts and foc such pericds as Lender may sequice; provided, that Lender shall aot require that the amount of such
corverage exceed that amouns of coserage required to pay the wums sevured by this Muoctgage.

The insurance carsier peosiding the insurance shalt be chosen by Bocrower subject to approval by Lender: prosided. that such
approval shall axe be unrcasonably withheld. All peemiums oo insurance policies shall be puid in the manaer provided under
paragraph 2 heeeof oc, if noe paid in such manner, by Bocrower making payment, when due, direily to the insurance careies.

Al insuraace poliies and renenals thereof shall be i form aoceptable to Lender arad shall include 2 standard moctgage clause
in favoe of and in foem acceptable to Lender. Lender shall have the right to hotd the policies and reneaals thereof, and Bocrower
shall prompsly furaish to Lender all reneaal notices an-d all rexeipes of paid premiums. In the event of loss, Borcower shall give
PeOMpt Mice to the insurance carrier and Lender. Lendes may make peovt of loss if ot made prompely by Bocrower.

Unless Lender and Bortower otherwise sgree in writing. insucance proveads shall be applied to cestocation or repair of the
Property damaged, peosided such cetoralinnmg o repis i3 economivaity feasible 2nd the sevusity of this Morigage is nok theveby im-
paited. If such restdcation o Fepair is fot econvmically feanble or if the sevurity of this Motigage would be impaiced, the in-
surance peoveeds shall be apgi:ad to the sums secured by this Moctgage. with the excess. if any, paid to Bocrower. If the Propesty is
abanduned by Botroaer, o if Boccower fails to revpond 1o Lender within 30 days from the date notice is mailed by Leader to Bor-
rowee that the insurance casnee offers to settle a clarm for insurance berefits, Lender is authuocized o collect and apply the in-
susdnce peoveads at Lendee’s option aither to (e300 aton O cepas of the Property o¢ 1o the sums sevused by this Mortgage.

Unless Lender 21d Bocroaer otherwise ageee in writing, any such application of peovends to principal shall not extend oc
postpune the Jdue Jate of the moachly tnstaliments referred toin garagraphs 1 and 2 hereof or change the amouat of such in-
stallmenss. 3 uader pasagraph 18 hereof the Propesty is squized by Lendes. all right, title and iaterest of Bosroner inand 10any
insurance polivies and in aad to the peovends thereof retulting (tom damage to the Propetty prioe to the sale o aquisitive shall
pass to Lender to the extent of the ums sevured by this Muctgage immediately peioe 1o such sale or aquisition.

6. Preservation sad Maintcaance of Property: §.casebolds: Coadominiums: Phanaed Uait Developments. Bocrower shall
keep the Property in good eepaic and shall not commit waste o peemit impairment o¢ Jeteriveation of the Property and shall com-
ply with the peovistons of any lease if this Mocigageisona teaschold. If this Moctgage is on 3 unit in 3 condominium o¢ a planned
unit deselopment, Bustowes shall pecfocm all of Bocrower's obligations under the Jecla1a1i00 O cOVENAGLS CIEAting OF govETning
the condominium or planned unit developient, the by -laws and regulations of the comfuminium ot planned unit development,
and constituent Jovuments. I a condominium o planeed umt development tider is evevuted by Borroaer and revveded togethes
with this Moctgage. the covenants and agreements of such rider shall be incorpocated into and shall amend and supplement the
corenants and agreements of this Mocigage as if the rider were 3 past hereof.

7. Protection of Lender's Security. 1f Borrower fails 1o perfoem the corvenants and ageeements contained in this Morigage,
or if any action or provending is commenved which matenally affects Lender's interest in the Propernty, inkiuding, but nct limited
(0. eminent Somain, insulrency. code enforcement. of assangements of peoveandings involving 2 banksupt of devedent, then Lender
at Lender’s option, upon aotice to Borrower, may make such appearances

. Jisburse such sums and (ake such action as is nexessary
to protect Lemdee's interest, inluding, bus axt fimited to, disbursement ©

{ reasonable attoeney s fees and eniry upon the Property
1o make repairs. I £ ender taquired Mocigage insusame as 3 condition of making the loun secured by this Morigage. Bossower
shall pay the peemiums sequired (o MAintaIN such insurane in effect until such Lime as the tequirement for such 1nsurame tee-

minates in accocdanve with Borrowes™s and | ender’s written agreement oc applicable law . Borroaes shall pay the amount of all
MOLtEIge iNsULINE premiums 1n the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest
of Botrowner securad by this Mortgage. Unless Borrower and Lender agree e o
earable upon notne from 1 ender (o Borrower sagucsting pay ment thereof. and shall bear interest from the date of Jisbursement 3
the rate pasable from Gme (o time o cutstand:ng peinapsl undee the Note ualess pastent of inteeat at such rate would be con-
trars to applvatle faw, in whch event such amounts shall bear interest o the highest rate pesmissible under applicable Taw.
Nothing coanta:ned in this parsgraph ~ shabl requize 1 eader o inuur any eypense of take any action Kereunder.

8. Imspection. | cnder may make uf vause to be made reasonsble entrics upen and iespections of the Propeaty, provided that

L ender <hall give Botroaes rote peeor 1o and such impection speafying reasonable vause thesetor related 1o b ender™s intesest in
the Properts

fetest o the 1

shall prompely refund 1o Borrower any Funds held by
is otherwise acquired by Leader, Lender shall apply, no
by Lender, any Funds held by Lender at the time of ap-

thecevn. shall bevome additional indebdtedress
her teems of payment, such amounts shall be
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