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Usitors Covinasts  Botrower and b ender concnant and agice o folloas

1. Payment of Priacipal and futerest. Hortower shall promptly pay ahen due the prdipal of and miciest oo the

indebtedness evidencedd by the Note, prepayment and bate chatges as pranided an the Note, and the prmapad of and mberest
on any Future Advances secured by this Mongage

2. Funds for Tates and Insurance. Subject 1o apphivable Law of 10 a wiitten wanver by 1 onder, 18

weravacr shall pas
to Lender on the day monthly installieats of principal and mterest ate gayable under the Note, unnl the Nute s paid o full,

2 sum theeein “Funds™) equal o one-tuclith of the yearly ey aml assessnients which may attam prstity over thas
Mortgage. and ground cents on the Propenty, of any. plus oac-twelhih of yearly promwm instaliments for hazard imsurance.
plus one-twelfth of yearly preniun instaliments (Or nsigage nsurance if any. all 3% eeasenably estimusted initally and from
time to ime by 1 ender on the basis of assesaments and bl and renoiable stimates thereof
‘The Funds shall ke held in an institution the degusits of aconunts of which e insured or guatantead by a Federal of
state agency Gincluding | ender if Lender i such aniovtitutiond  Foder shatl apply the Funds (o pay said Lare, assesinxnts,
insurance premiunms and ground renty  §ender may not charge tor s holding and applying the Funds, analyzing said account,
of verifying and compiing said assevsments and bills, untoss §ender pays Borgower interest on the Funds and applicable law
petmits L ender to make such 3 charge  Borrower and Pender may agrec n witing ot the time of cuecution of this
Mortgage that interest on the Funds shall be pard te Borrwacr, amb unless such agreenment s made or apphcable law
requires such interest to be paid, §ender shall not be regnred to pay Hoteomer any anterest of carnings on the Funds. Lender
shall give to Borrower, wathout charge. an annusl acovunting of the Tunds showing ceedits and debits to the Fands and the
purpse tor which cach debit to the Funds was made the Tunds are pledged as additional sevunty for the sums secured
by this Morigage

1 the amount of the Funds held by §endes. together with the future monthly ainstaliments of Funds payable privs to
the due dates of 13AEs, AESMENts. IMUTane premims and groand rents, shall exeed the amount requited 1o pay 1aid 1aves,
Jssesyments, nsufance premiums and geonsd rents as they Gl due, such v shalt be. at Borrowes's option, ether
promptly cepaid to Borroaer of credited to Borrwvacr on moathly imtallments of Funds I the amount of the Fuads
held by Leader shall not be sufficient (0 Pay 1a1es, J3WACATL. IMUFIING premiums and ground reats as they falt due.
Borcower shall pay to Lender 3ny amount nevevarn e imske up the defivciency aithin 30 Jays from the date aotice is mated
by Leader to Borrower requesting paynient thereot

Upon pasmeat in (o) of all sums secured by this Mortgage. 1 eades shalt promptly refund to Borroaer any Funds
held by §ender I undee parageaph 15 Rercof the Property s sl or the Propuerts s otherane acquired by Lender, Lender
shalt apply. no later than immediately prive to the ~ale of the Property o ots acquisiion by Lender, any Funds held by
Leader at the time of applivation as 3 credit Jganst the sums sevuted by this Morgage.

3. Application of Payments. Unless applicable lan provedes cibenise. all pasments reccived by Leades under the
Note and paragraphs 1 and 2 hereot shatl be applicd by Eeades fint (0 payment of amouats payable to Lender by Bocroaer

under paragraph 2 hereof. then (o interest payale on the Nute. then be the prinapal of the Naote, and then to interest and
goncipal on any Future Advances.

4. Charpes; Lieas. Borroace shall pay a2l s, aswwsnients ard other changes. fines and impysitions atinbutable to

the Property which may attain a priority over thes Morigage, and leasehold payments of ground rents. if any. in the manner

provided uader paragsaph 2 hereof oeaf not pad in such muanner. by Bogrouer making payment. when due. direutly to the
payee thereof. Bocrower shall promptly fuemish to | ender 3l notives of amounts Jue under this parageaph. and in the event
Bocroace shalt make pasment Jdiretls. Bocroace shall prompily turnsh to beeder reocipts evidensing such pasments.
Borroact shali promptly Jiwharge any fen which has pevaty euee this Moetgage: provided. that Borrower shall axt be
required to discharge any such bien so foag as Borroace hall ageee in wnting to the pasment of the obligativn secured by
such fzen 10 2 manner acepiable to Lender, o shatlin g farth contest such ben ba. oc Jefend enforcement of such lien 1o,
tegal provecdings which operate to prevent the entorcemuent ot the hen ve fogiaiture of the Progeay o any pan theeeof.

S. Hazard Insurance. Borrower shali heep the impraecmeniy aoa gushing ©¢ hercatter ercvtal on the Propeety isnrad
against loss by fire. hazards includng withia the term “estended conceape. and sich othee hazards as Lender may require
and 10 such amounts and (o such peacds as B eader may reqare, praadedt. that 1 cover shall not eegquite that the amaunt of
stch coserage ewcend that amount of coscrage regquited o pas the sems sexured by this Moctzage.

The 1nsrcance camer peosiding the msucanse shall ke choser be Bocroace subject to approesl by Lender, provided.
that such appeoval shall aot be unceasorably withbald AR prsanumes coonsiraing gulvies shall be paid i the manner
provided under paragraph 2 hereof o, of act paid in sach manaer. by Bacroaer making poyment. when due. dhieextly to the
INIUTIINE SAFEIEr.

All insurance policies amd teneaals therent shall b in form aceptable o Lender and skalb ingfuds & standacd awecigage
clause 1 fasor of and in fosm avsgptable te Bender Dzader shali have the nght to hold the poficies and renewals thereod.
and Boerowee shalt promptly fusauh to §eadir alt ecocaat noties aad A receipts ot pand prenuums  In the ¢vent of loss

Bocrower shatl give prompt ARGe to TRE 17300 Cafrige o bemder  endes hay erake provt of loss i act niade gromptly
by Baorgower.

Ualess ) eader and Bocrowes ofhesnisg 32008 10 anting inseianve praonends shall be applied to restotativg or repain of
the Progents damaged. provided sinh eatocation of (epar s acaoma e teanble and the security of this Modtgage
not thereby impasred 31 such (OtMaien OF (epht & act cvvrvatnally feauMe o it the sexunty of thi Motigage would
be umparred. the nsurance provecds shall be appland to the sums soevurad by iy Morigage. with the ¢ewens, if any. pad
10 Boesower It the Property w abamdoned hy Bocewer, oc o2 Borrowgr fais o rospead to T eader withia 30 Jays from the
Jate potrce is madded by Lender to Bocroaer that the insurande carage otfers to seitle 2 clam for insucance benefits, 1.ender
e suthorized 1o collect and apply the inuraace proceads at b endes™s opton ather 1o reducation o¢ cepair of the Peoperty
o to the suns sevured by this Mocigage

Unless Lender and Borrower othepwne agsee in anting. any sach application of peevends to panapal shall not ¢vtend
ot pustpune the due date of the moathly imstaliments rcferrad 1 10 paragtaphe b and 2 hereot of change the anwsunt of
such snstaliments 16 uader patagraph 13 hereot the Property » acuired ba Benders, all pghs, title and interest of Botrower
in and to any nsucande poticies and in and e the peoseeds therent roultiog frem Jantage to the Progeety peior to the sale
ot avquisttion shatl pass to Bendes to the extent of the sunts securted by this Moctgepe inmiedrately proe W wuch wate oc
AU,

6. Presensation and Mainteaance of Peoperty: Leawebolds: Cocdominionrs: Planned Uait Desclopoments. Botrivaer
shall keep the Property in good sepair snd shall Aot commit waste of peravnl impasment of Jeterivcation of the Progeny
and shall comply with the prorvisions of any lease of this Mocigage i on 2 leaschold. B thi Mortgage s oa 2 unit in 3
condominium ot 3 planned unit Jevclopment. Borroaer shall pertorm o1t of Bocrwvaer's obligations unders the declsratnon
Of covEnants creating of povermng the condeniinum of planacd umt desclopment. the by-laws and regufations of the
condominuny o planaed unit Jevelopment. and constitueit dauntents  BE 3 coademiniem o planacd umit Kovelepment
rider 1 cievuted by Borrower and revotded together with this Muetgage. the covenants and ageecacats of wih nder

shall be invorposated mte and shalt amend s0d suppleaent the cosenants amd agrecments ot this Mogigage a3 f the tiders
were a putt hercof.

7. Protection of Lender’s Security. If Borrwacr fads to peeform the cosenants amd agreements contaisned i this
Mortgage. of if any actien of proveading commenved ahich matcenally atfects teader’s anterent in the Propesty.
including. but nut houted 1o, enunent domain, solienyy . ool enletoement, of sffangements of provendings imelving 2
bankrupt of devedent, then §eades at Lender’s opten. upuen aetive to Borrowes, may ke such appearances. diskune wich
sums and take such activn av 15 aduewasy (o protent Beeder’s inteacst. ehuding, but et Lanted o, Jisbarsenient of
ceasonable attomes’s fees and entry upon the Properts to make cepanrs. B Beader togizad morfage imusane o 3
conditton of making the loan sevured by this Mortgage. Botrroace shalt pay the prenuums teguesed G mantan wich
insutance in ¢llect until such time as the gequitenient for stvh inwuranee BCEmanates e avvvidanve with Bosgeaers and
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