planned unit development 3seisments, if any) which may autain priocity over this Mortgage atid groeund eents on the
Propeaty. if any. plus one-tacelith of yearly premium imtallments for hazsrd imurance. phis onc-taclith of scariy
premium installments for mortgage insutance. if any, all as reasonably catimated anitially and from hme to tune b
Lendee on the basis of assessments and bills and ecasonable estimates thereof. Borroacr shall not be obhigated to make
such payments of Fuads to Lender to the extent that Borrower makes such payments to the
deed of trust if such holder is an institutionat lender.

If Borrower pays Funds to Leader. the Funds shall be held in an institution the deposits of accuunts of which are
insuted or guaranteed by a Federal of state agency lincluding Lender if Lender is such an institution). Lender shall apply

the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding

and applying the Funds, analyzing said account or verifying and compiling said asseysments and bills. unless Leader

pays Borrowee intetest on the Funds and applicable faw permits Lender to make such a charge. Borroaer and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground eents, shall exceed the amount required to pay said
taxes. assessments. insurance premiums and ground rents as they fall due. such excess shall be, at Borrower’s option,
cither promptly repaid to Borrower or credited to Bortower on monthly instaliments of Funds. If the amount of the

Funds held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall

due. Borrower shall pay to Lender any amount aevessary o make up the deficiency in one or more payments as Lender
may teyuire.

Upon payment in full of all sums sevured by this Mortgage. Lender shalt prompily refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Peroperty is sold or the Property is otherwise acquired by Lender.
Lender shall apply. ro later than immediately prior (o the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of applicativn as 3 credit against the sums sevured by this Moctgage.

3. Application of Payments. Unless applicable taw provides otherwise. all payments reveived by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereol, then to interest payable on the Note. and then to the principal of the Note.

4. Prioe Mortigsges and Deeds of Trust: Charges; Liens. Borrower shall peeform alt of Boeruwer’s obligations
under any morigage. deed of trust of other security agreement with 2 lien which has priority over this Mortgage.
including Borroaer’s covenants to make payments when due. Borrower shall pay of cause to be paid all taxes.
assessments and othee charges. fines and impuositions attributable to the Property which may atiain a priority over this
Mortgage. and leasehold payments or ground rents. ifany.

$. Hazard Insarance. Borrower shall keep the improvements now euisting or hereatter erected on the Property
insured against loss by fire. hazards included within the teem “estended coverage”. and such other hazaeds as Lender
may require and in such amounts and for such periods as Leader may reguice.

The insurance carries providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such appeoval shall not be unreasonably withheld. Al icsurance policies and renewals theeeof shall be in 2 form
acceptable to Lender and shall include a standard mortgage clause in favor of and n 2 form acceptadle to Lender.
Lender shalt have the right to hold the polivies and renewals therevt. subjat to the terms of any mostgage. deed of 1rust
oc other sevurity agreement with a lien which has peivaty over this Moctgage.

In the event of loss. Borrower shali give prompt notive to the insurane carrier 2nd Lender. Lendee max make peoot
of loss if not made prompely by Borrower.

If the Property is abandened by Borroaes. of if Bocromer fails to respond to Lendes within 30 days from the date
aotive is mailed by Lender to Bortower that the insuradve carrier olfers to settle 2 claim for insucance beaetits. Lender is
authotized to colient and apply the insuzanve provends at Lender’s optina ¢ithee 10 restoration of eepair of the Properts
o¢ to the sums secured by this Moctgage.

5. Presensatica and Maintenwice of Property: Leaseholds: Coadominioms; Planned Uait Desclopments. Boc-
cower shall keep the Property in gvad eepair and shall not commit waste or permit impairment oc detegiveation of the
Property and shall comply win: tire peonisions of any leate if this Moctgage is on 3 leasehold. [ this Mortgage isvn aunit
in 2 condominium o 3 plaaned unit Jevetopment. Bosrowes shall perfoem alt of Bortoser's cdligations under the
declaration o€ covenants creating o governing the conduminium o planrad unit development. the by-laws and cegula-
tioas of the coudominium of planned unit developeent. and constituent documents.

7. Protection of Lendes's Security. If Bocrower fails to perfoem the covenants and agrecments contzined in this
Moctgage. o¢ if any action o¢ provending is commenved which materially atfects Lender’s interest in the Property. then
Lender. at Lender’s option, upen atice to Borrower. may make such appearances. disburse such sums. including

reasonable attocneys” fees. and take such action as is aevessary 1o peotedt Ler

der’s interest. If Lender required morigave
insurance 3s 3 condition of making the loan sevured by this Moctgage. Borrower shall pay the premiums required to

maintain such insurance in effect untit such time as the ceguirement foe such insurance teeminates in acoordance with
Bocrower’s and Leader’s stitten agreement e applicable law.

Any amounts disbursed by Lender pursuant to this paragraph . with interest thereon, at the Note rate. shall
bevotne additional indebtedness of Bostower sevured by this Mostyage. Unless Borrower and Lender agree to other
teerns of payment. such amounts shall be payable upon fotice from Lendes 10 Bosroacer sequesting payment thereud.
Nothing contained in this pasagraph 7 shall require Lender to incur any expense or take any activn heceundes.

8. lnspecticn. Lender may make of cause to be made reasonable entries upun and inspevtions of the Property.
provided that Lender shall give Borroaer nutice prive to any such inspection spevifying reasenable cause theretor
related (o Lender's interest in the Property.

9. Condemuation. The provveds of any award or claim for
any condemnation of other taking ~¢ the Property. oc pant thereof. or for comerance in licy of condemnation, ae
heteby assigned and shall be paid to Leadee. subjext to the terms of any mortgage. doed of trust of other sevurnty agree:
ment with 2 tien s hich has prionity vver this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume tor pasmient o
modification of amoetization of the sumns secused by this Mortgage grantzd by Lender to a0y sUccesanr in interest of
Busewaer shall pot operate to release. in any manner. the Hability of the oniginat Bostower and Boeroaer’s suvivwons
in intetest. Lender shall not be requirad to commence pravecdings 32ainst such suvcevser of Telune b eateie] time o
pasment or otherwise madify amortization of the sums secucal by this Mortgage by reasen-tany demand niade by the
original Bortoaer and Borreaer's suouessors in mterest. Any forbeatange by Fender in ey

holder of 3 prior mortgage of

damages. direct or evasequential. in cenation with
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