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UNIFORM COVENANTS. Hotrower and Lender corvenant and sgree s fullows.

1. Payment of Principsl and Intesest. Borrowes shall prompily pay when due the prnpal of and mnterest on the w-
debtedness evidenced by the Note, prepayment and late charges as pros ided in the Note, and the pranapal of and intercst on sny
Future Adsances sevured by this Morigage.

2. Funds for Taves and Insursace. Subject 1o applicable law vrina winten wain

on the day monthly instaliments of principal and interest are payable under the Note, untid the Note s paid in full, 2 sum therein
“Funds’') equal 10 oae-twellth of the yearly taxes and 3ssessments whivh may attain priotity vver this Morgage, and ground reats
on the Property, if any, plus one twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
instaliments for motigage insutance, if any, alt as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guarantecd by a Federal or state
agency (including Lender if Lender is such an institotion). 1.ender shall apply the Funds 10 pay said 13xes, assessments, insurance
ptemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or vetifying
and compiling said assessments and bills, un'ess Lender pays Borrowet interest on the Funds and applicable taw peemits Leaders to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable 1aw requises such interest 1o be paid, L.ender shall not
be requited (o pay Borrower any interest of carmngs on the Funds. Lender shall give 10 Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpuse for which each debit to the Funds was made. The
Funds are pledged as addiional sevurity for the sums sevured by this Morigage.

16 the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable ptior to the due

Jdates of 1axes, assessments, insusance peemiums and ground rents, shall evcead the amount raquired to pay s3id taves, assess-

meats, insurance premiums and ground rents as they fall due, such evcess shall be, at Borcower's option, cither promptly tepaid to
Borrowes of credited 10 Borrower on monthly installments of Funds. If the amount of ¢

he Funds held by Lender shall not be suffi-
CiENL 1O PAY 12R€S, IIICTIMENTS, insurance premiums and ground rents as they a1t Jue, Borroaer shall pay 1o Lender any amount

necessary 10 make up the defiviency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompuly refund 1o Borrower any Funds held by
¢ ender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lendes, Lender shalt apply. no

later than immediately prioe to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secuced by this Mottgage.

3. Application of Payments. Unless applicable law grov ides otherwise, all payments teceived by Lender under the Note and

paragraphs 1 and 2 hereof shall be applied by Lender figst in payment of amounts payable (o Lender by Botrower under paragraph

2 hereof, then to interest payable on the Note, then (o the principal of the Note. and then (o interest and principal on any Future
Adsvances.

4. Chsrges; Liens. Bocrower shalt pay alf tanes, assessments and other charges, fines and impositions awsibutable 10 the
Peoperty which may attain a priosity oser this Moctgage, and leaschold payments oc ground fents. if any, in the manner peovided
undes paragraph 2 hereof oe, if not paid in such manner, by Botrower making paymient, when due, directly to the payee thercof.
Borroace shall promptly fusnish to Lender all notices of amounts due under this pasagraph, and in the event Bocrower shall make

payment directly, Borrower shall peompily furnish to Lendes reveipts evidencing such payments. Borrower shall peompily dis-

charge any lien which has priogity over this Moctgage; peovided, that Borrower shall not be required to discharge any such lien so
long as Bottower shall agree in writing to the payment of the obligation secured by such l:en in 2 manner acveptadle to Lender, of

shail in goud faith contest such lien by, o defend enfoecement of such lien in, legal proceedings which opecate to prevent the en-
forcement of the lien or forleiture of the Property o any pact therevl.

S. Harard lusersace. Borrower shall heep the impeosements nos cristing oc hersafter erected on the Property insured
against loss by fire, harards included withi: the term “extended coverage.”” and such othee hazards as Lender may tequire and in
such amounts and foc such periods as Lendee may requite: provided. that Lender shall aot require that the amount of such
coverage exceed that amount of coverage required to pay the sums sxured by this Moctgage.

The insusance cassies peoviding the insurance shalk be chosen by Boerower subjext to approval by Lender; provided. (hat such
approsal shall not be unscasonably withheld. All peemiums ot insurance policies shalt be paid in the mannet peovided umder
parageaph 2 hereol oc, if ot paid in such mancer. by Bocrow et making paymene, when Jdue, ditecily (0 the insurance Sasniey.

All insutance policies and cenewals thereof shatl bein foem acceptable to Lendes and shall include a standard mocigage clause
in favoe of and in foem acceptadle 1o Lerder. Lender shall have the vight to hold the poticics and scencwals thereof, and Boerower
shall peomptly furnish to Lender all renewal aotives and all receipts of paid premiums. In the event of loss, Borzower shall give
prompt notice (o the insurance carrier and Lender. Lender may make provf of loss if not made prompity by Bosrowes.

Unless Leader and Borrower otherwite 3g1e¢ in witing. insysanse peoveeds shall be applied 10 rextocation of repais of the
Property damaged, peovided such restoeation of fepait is ecvonomivally feasidle and the security of this Mortgage is not theredy im-
paited. §f such restocation of e2pdic i ot ecoaomically feasitle oc if the secusity of this Mostgage would be impaired, the in-

surance peoceeds shal) be applied 10 the sums secured by this Moctgage, mith the excess, if any, gid 10 Bocrowes. if the Propeny is

abandoaed by Bosrower, o if Borrower fails to revpond 1o Lender within 30 days from the Jate aotive 1s maited by Lender to Bos-

rowes that the insuranve carries offers to settle 3 claim foe insutance Penefits, Lender is authociazed to collect and apply the in-
surance proveads at Lender's option ¢ithet tO restortion of tepaic of the Property o (o the sums sevused by this Motigage.

Unless Lender and Bocroaer othernise agree in writing, any such applvation of proveeds to peincipal shall not evtend of
postpune the due date of the monthly instaliments referted 1o in paragraphs | and 2 hereof or change the amount of such in-
s1allments. 86 under pasagraph 18 hereof the Property is avquired by Lender. all tight. tithe and interest of Borrowes in and to any
insurance polivies and in and 10 the provends theeeof rcsulting from damage 1O the Propesty prive to the sale or scquisition shatl
pass 1o Lender to the extent of the sums sevured by this Moctgage immediately prive to such sale os quisttion.

6. Presevvatios 3¢ Maiatensnce of Property: Leaseholds: Coadominivms; Plasscd Uait Desciopments. Borrower shall
heep the Property in good repaic and shall aot commit waste of pesmit impairment oc deterioration of the Propenty and shall com-
ply with the peosisions of any lease if this Mocigage is on a leasehotd. I this Moctgage is va 2 unit in a condominium of a planned
unit developrent, Boccower shall perform all of Bocrower's obligations under the dexlaration of covenants creating of goscIning
the condominium os planned uait deselopment, the by-lass and regulations of the coadominium oc planied uait development,
and coastituent dosuments. If 3 coadominium os planred unit dev elopment vider is evecuted by Bosrowner and revorded together
with this Morigage, the covenants and agreements of swch sader shall e iccoepocated into and shall amend and supplement the
covenants and agecements of this Mocigage as if the rides were 2 part hereof.

7. Peotection of Lesdes's Security. 1€ Bosrowner fails 10 pesform the covenants and agreements contained in this Mottgage.
o¢ if any action or proveeding is commenced which materially affects Lender’s intesest in the Propesty, inciuding, but not limited
to, eminent domain, insolsency. code enforcement, of arrangements of pecvendings insolving 3 bankeupt of devedent, then Lemder
at Lender's option. upon notive to Bortower, may make such appearanes, disbusse such sums and 1a%e such action as is necessry

to protect Lender™s interest, including, dut not Limited to. disbussement of 1casonable attorney’s fees and entey upoa the Propenty

to make repairs. If Lender required morigage insurane as 3 coadition of making the loan secured by this Moctgage. Bortouer

shall pay the peemiums required 1o maintain such insurance in effect untib such time as the requitement (o such insuraace tet-
minates in accoedance with Butrower's and Lender™s written 3greement o applivable law . Bosrowee shall pay the amount of all
MOftgage iInsUANCE Premiums in the manner peos ided under parageaph 2 hereof.

Any amounts Jisbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become addisional indebredness
of Burrower secured by this Morigage. Unless Borrower and Lender agree o other tenns of payment, such amounts shall be
pay able upon aotice from Lender 1o Borrowes requesting payment thereof, and shall bear interest from the date of isbut sement a1
the sat¢ payable from time to time va cutstanding peincipal under the Note ualess payment of intecest at such eate would be con-
tary to applcable lawm, in waich event such amounts shall Beat wnterest 3t the highot rate permisable undes apphvable law,
Nothing contdined in this pasagraph 7 shall sequire L endes 1o incus an) evpense o ahe any acuen hercunder.

8. Inwpection. | endee may make of vause tobe made seasonable entrics upon and iaspevtiens of the Propents. provided that

1 ender shalt give Borcower notie prior to any such inspextion spevifying reasonable cause therefos refatad to crder’s inicia in
the Property.

<6 by Lender. Boceoaer shali pay to | cinder
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