Usitonst Costsants Borrower and Leader cononant and sgiee as folleay

1. Peyment of Principal snd Interest. itorroace shall prompily pay when due the prsopal of sl oottt on the

indebtedness eredenced by the Note, prepayment and bite charges an prosded in the Note amnd the pricpal of gnd interest
on any Future Advances secured by this Mornigage

2. Funds for Tares snd Insurence. Subject to agpticshle baw o 10 3 wiitien waner hy 1 eader. Botroace ~hoalt pay
w0 Lender on the Jay monthly instaliments of prinaipat and infcricst ate pav able under the Note. untit the Naote 3¢ pad n full,
a sum (herein “Funds™) equal 10 onetwellth of the yearhy tanes 2nd dnenments which may atan pnonty wver this
Mortgage. and ground rents on the Propeaty. of any. plus onetaciith of vearly premum instalinments (or hasard insufange,
plus one-twellth of yearly premum nstaliments for mortgage insutance. of any. all a3 reasenably estimated intiatly and from
time 10 ime by Lender on the basis of dssessments and hills and reavonable estimates thereof

The Funds shall be held 1n 30 institunon the deposits o acvounts of which are inwured or guaranteed by 2 Fedesal ot
state agency {including | ender i; 1 cader 1s such an ansttution )t ender shatl apply the Funds to pay sand 1aves. assesiments,
nsurance premiums and geound rents 1 ender may not charge tor s hotding and applywng the Funds, snalysning sud account,
or vetifying 3nd compihing $3id assessments and bills, unless Lender pays Borrower anterest on the Fuads and apphicable law
permits Lender to make such a charge Borsower and Lender may agree n witing 4 the time of evecution of this
Mortgage that interest on the Funds shalt he pad 10 Boreower. and unfess such agreement 1s made of apphicable faw
cequices such interest to be pard, 1 ender shall aat he required 10 pay Rorrower any inferest of earmings on the Funds. 1ender

shall give to Borrower. without charge. sn 3anual acccunting of the Funds showing credsts and debuts o the Funds and the
putpose for which each debut to the Funds was made The Funds are pledged as additiwonal secunty for the sums secured
by this Motigage

1t the amount of the Funds held by bender. together with the future monthly instaliments of Funds payable prior to

the Jue dates of taves, astessments. insurance premums and ground rents, shall exceed the amount required 10 pay 13id taxes,
assessments, insurance premiums and ground rents a3 they fall due. such ewess shall be, at Botrower's opteon, cithes
promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds. M the amount of the Funds
held by Lender shall not be sufficient (0 pay tanes, IsICIUMENLS. INTUTINCE Premums and ground rents 33 they (a!1 due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 Jays from the date notice is mailed
by Leader 10 Borrower requesting payment thereof

Upon payment in (ull of all sums secured by this Morrgage. 1 cades shall peompily refund to Bosrower any Funds
teld by Lender I under paragraph 3 hereof the Property w sold o¢ the Property ts otherwise acquired by Lender, Lender
shall apply, no later than immediately priot to the sale of the Property oe its acquistion by Lender. any Funds held by
Lender at the time of application as a credit againut the sums secured by this Morigage.

3. Applicstion of Payments. Unless apphicable law prorvides otheswise. all payments feceived by Leader under the

Note and parageaphs 1 and 2 heccol shatl be applicd by 1 ender fint m payment of amounts payable 10 Lendes by Bossower

under paragraph 2 hereol. then (o nterest payable on the Nute. then to the principal of the Note, and then (o interest and
pnacipal on any Future Advances.

4. Charges; Lieas. Borrower shali pay all taves. avsessments and other chasges, fines and imputitions atinbdutadle to
the Property which may attain a peiority over this Mortgage. and leaschold payments or ground ceats, if any, in the mannes
provided under paragraph 2 hereof or. if not paid in such manner, by Bocrower maXking payment, when due, directily to the
payee thereof. Borrower shall prompily furaish to Lender all notices of amounts Jdue under this paragraph, and in the eveat
Borrower shalt make payment dicectly, Bostower shall prompily furnish to Lender receipts evidencing such payments.
Borrowee shall pcompily dischasge any ien which has peroty overe this Moctgage: provided, that Borrower shall not be
cequited to discharge any such fien w fong as Borsower shali agree in writing to the payment of the odligativn secured by
such fieq in 2 manner accepiable to Lender. o shalt in good faith contewt such lien by, o¢ Jefend enforvement of such lien io,
tegal proceedings which operate to prevent the enforcement of the hien of forfeituce of the Property of any part thereol.

S. Massed Iaserance. Borrower shall keep the improsements now cvisting ot hereafier crected on the Propesty insuted
against loss by fire, hazards included within the term “evtended coverage”. and such other hazards as Lender may require
and i such amounts and foe such periods as L ender may requrre: peovided, that Lender shall not require that the amount of
such coverage exceed that amaunt of coverage required to pay the sums secured by this Mostgage.

The insurance carnier peoviding the insurance shall be chosen by Bosrower subject to appeoval by Leader, provided,
that such approval shall not be uareasonably withheld All premiums on insurance policies shall be paid in the manner
peovided under paragraph 2 hescof or. 1€ not paid in such manaer. by Borrower making payment, when due. directly to the
INSUranCe carsier.

Al insurance polictes and renewals thereot shall be in form acceptadle 0 Lender and shall include a standard monigage
clause in favor of 20d 10 form accepiable to Lender. Leades shall have the sight so hotd ihe poticies and rencwals thereol.
and Bosrower shall promptiy (urnish to Leader all renewal notives and all ceveipts of paid premiums. 1o the eveat of loss,
a«;::« shall give prompt notice to the insurance catacer and Lender. Lemder may make proot of loss if rot made peompily
by ower,

Ualess Leader and Bocrowes otherwise 2gree in wnting. insusance peovecds shall be applied (0 restoration o¢ repair of
the Property damaged, provided suxh (estoratod of repass i exonomxaliy feasible and the security of thes Mongage s
not theredy impared. 1 such restosation OF FEpair & not cconumn aily feasitle or if the secunity of this Moctgage would
be impaired, the asurance peoceeds shall be applicd (o the sums secured by this Mongage. with the excess. if any. paid
10 Bosrower. §€ ihe Property is abaaduned by Boctower, of il Bortowes (aits 1o tespond (o Lender withia 30 days (rom the
Jdate notce is mailed by Lender to Bosrower that the rasurance carrier offers 10 setile a claim for insusrance benefits, Lender
is autborized to collecs and apply the wsurance proseeds at Lemder's optivn either to restucation of repair of the Propenty
ot to the sums secured by this Mortgage.

Unless Lender and Bocrowee othennise agree n waiting, any such appixation of proceeds to peincipal shall not eatend
o¢ postpone the due date of the monthly instaliments teferred to in paragraphs | and 2 hereol or change the amount of
such instaliments. B undes paragraph 18 heceol the Property is acquued by Lender, all right, tide and interest of Bosrower
in 20d 10 any insurance policies and in and (o the procends thereof resulting from damage to the Propety prior to the sale
of acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately priof to such sale of
ACQUISItIOD.

6 Presenston sad V.aletensnce of Properl); Leaseholdss Condomininms; Plsaned Unit Devedlopmests. Borrower
shall keep the Property in good sepair and shall not commit wasie of permit impairment of deteriocation of the Propenty
and shall comply with the provisions of any lease if this Mostgage &5 on a feasehold. 1€ this Morigage is on 2 unit in 2
condominium or a planned unit development. Borrowes shalt perform alt of Botrowee's obligations under the declaratvon
of coveoants creatiog of governing the condominium of planaed unit development, the by-laws and regulations of the
condominium o planned unit development, and constituent Jocuments. I a2 condominium or planaed unit development
cider iy eaecuted by Borcower and recorded togethes with this Mortgage. the tovenants and agseements of sxch cider

shali be incorporated 1nto and shall amend and supplement the corvenants and agreements of this Mortgage as if the rider
were 3 part hereol.

7. Protection of Lender’s Security. I Borrower fails 10 peeform the covenants and agreements contained in this
Mocigage, o¢ if any action of proceeding i commenced whrch matetislly affects Lender’s interent in the Propenty.
ixctuding. but not himited to. eminent domain. nsolvency. code enforcement, of arrangements of proceedings involving 8
bankeupt or devedent, then Lendes at Lender's optivn, upon notwe to Borrower, may make such appearances, Jubune such
sums 3ad take such action as it necessary (o protet Lender's nterest, including. dut not limited to. disburement ol
reasonable attorney’s fees and entry upon the Propeny to make sepairs. I Lender required morigage inwurance as 2
condition of miking the loan secured by ths Mongage. Boccomer shall pay the premivms cequiced to maintain uxh
insurance in effect uatil such ume as the requirement for such insusance terminates 1 accoedance with Bosrower's and
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