T T IETE AN
UNIFORM COVENANIS. Borrower and § cader conenant and agree as folloay

1. Psyment of Principal snd Interest. Boreoaer shall promptly pay when dite the prancpal of and terest on the an-
Jebtedness evidenced by the Note, prepaynicnt and late charges as provided in the Note, and the pondipal of snd imterest on 3ny
Futute Adyames sevured by this Motigage.

2. Funds for Taves aad lasurance. Subject 1o apphicable Faw 0f 10 3 wiitten waiver by 1 ender, Bortoaer shall pay to L ender
on the day monthly installments of principal and interest are payable undes the Note, unest the Nute is paid in full, 3 sum therem
*Funds') equal to one-twelfth of the yearly 12ves and assevsments whivh may atain prioany over this Moctgage, and geound rents
on the Propenty, if any, plus one-taclith of yearly premium installments foe hazard insurance, plus oae-twelfih of yearly premivm
instaliments for mongage insurance, if any, 2N as teasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates theeeod.

The Funds shall be held in an institution the deposits of acvounts of which are insured of guarantead by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shatl apply the Funds 1o pay 53id tanes, assessments, insurance
peemiums and geound rents. Lender may not charge for so holding and applying e Funds, analy zing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Botrower and Lender may agree in writing at the time of exevution of this Morigage that intecest on the Funds

shall be paid to Borrower, and untess such agreement is made or applicable law requires such interest (o be paid, Lender shall not

be required 10 pay Borrower any interest of earnings on the Funds. Lender shall give o Borrower, without charge, an annual ac-
counting of the Funds showing ceadits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future moathly instaltinents of Funds payable prior to the Jue
Jdates of 13165, Assersments, insurance premiums and ground rents, shall exceed the amount tequired 0 pay said tanes, assess-
ments, insurance premiums and ground sents as they (all Jue, such exess shall be, at Borrowner's option, cither promptly sepaid (o
Borrowee of credited 10 Borrown er on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sulfi-
CIENE 1O PAY 13163, TS3EIIMENTS, INIVIANCE premivins and ground rents as they (all due, Borroaer shall pay to Lender any amount
nevessary (0 make up the deficiency within 30 days from the date notice is maited by Lender 10 Borrower reguesting payment
shereol.

Upon payment in full of all sums secured by this Moagage, Lender shall promptly refund 1o Borrower any Funds held by
Lendes. 1€ under paszgrazh 18 hereof the Property is sold o¢ the Propesty is otherwise acquired by Lender, Lender shall apply, no
later than immediately peivr (o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of 2p-
plication as a credit against the sums secured by this Moctgage.

3. Application of Payments. Unless applicable law pros ides utherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payadle 1o Lenler by Bocrower under paragraph
2 hereof, then 1o interest payable on the Nuce, then to the peincipal of the Note. and then to intecest and principal on any Future
Advanes,

4. Charges; Lieas. Bocrower shall pay all (aves, assessments and other charges, fines and impositions atridutable to the
Propecty which may autain a priority over this Mortgage, and leasehold payments or ground cents, if any, in the manner provided
uader paragraph 2 heseof ot, if not paid in such mannes, by Barrower making payment, when due, Jirectly to the payee thereol.
Bosrower shall peomptly furnish to Lemder all notices of amounts Jue under this paragraph, and in the event Borrower shall make
payment direcily, Bocsower shall promptly fuenish to Lender receipts evidensing such payments. Bocrower shall promptly dis-
charge any lien which has priotity over this Morigage: peosided, that Bosrower shall not Be required to Jischarge any such lien 10
long as Bocrower shall ageee in weiting to the payment of the obligation secured by such lien in 2 manner acveptabie to Lender, o2
shall in good (aith contest such lien by, or defend enforcement of such hien in, tegal proveadings which opetace (o prevent the en-
foccement of ke lien o forleiture of the Property of any part thercuf.

S. Harard Iasursnce. Borrower shalt heep the impeosements now existing o¢ herealter erected on the Progerty insured
against 1oss by fire, hazards included within the term “entended coverage.’” and such other hazards as Lender may requisre and in
such amounts and foe such periods as Lender may require: provided, that Lender shall not eequire that ihe amount of suxh
conerage excoed that amount of coverdge raquired to £ay the sums sexured by this Muoctgage.

The insurance cascier peoviding the insurance shall be chosen by Boctower subject to appeoval by Lender: provided, that such
approval shall not be unrcasonadly withheld. All scemiums o0 insugarce policies shall be puid in the manner peovided undes
paragraph 2 heeeof oc. if rx paid in such manner, by Boceowes making payment, when Jue, Jicectly to the insusanve cartier.

Al insurance policies and renewals thereol shall be in focm acceptableto Lender and shall include a standacd moctgage clause
in favoe of and in form acveptable to Lender. Lender shall have the right 1o hold the polivies and renewals thereof, and Botrower
shals pcomptly furnish 1o Lender all renewal nutives and all eeceipts of paid premiums. In the event of loss, Bocrower shall give
promps pokice to the insurance carrier and Lender. Lender may make peoot of loss if not made peompely by Borrower.

Unless Lender and Bocromer otherwise agree in waiting, insurance peoveads shali be applied 1o srestocdting of repair of the
Property damaged. provided such restocation o¢ repair is evoaomically fcasible and the security of this Mocigage is not thevedy im-
paired. If such restecation o cepair is not ecnnomially feasidle or if the security of this Mocigage would be impuired, the in-
suranue proveads shatt be applicd (o the sums sexused by this Moctgage. with the evcess. if any, paid to Bocrower. If the Progenty is
abanduaed by Bocrower, o if Borrower fails to respoad to Leander within 30 days feom the date potive is mailed by Lender to Bor-
cowet that the insurance cassier olfers to setile 3 claim for insuranve beaelics, Lender is authoeized to collext and apply the in-
surarxe peovends a1 Lemders option cithet (o restocation o¢ repuit of the Propesty o¢ to the sums sevured by this Motigage.

Unless Lender and Borroner wiherwise agree in weiting. any such appination of provends 1o peincipal shall not extend or
postpone the due date of the moathly instaliments referred (v in paragraphs | amd 2 hereof O change the amount of such ia-
staltments. If under paragraph 18 Rereof the Propesty is acquired by Leader, ald sight, title anmd interent of Bosrower in and (0 20y
insurance polivies and in and 10 the peocends thereof cewlung from damage the Propenty peior (o the sale oc aoquisitivn shall
pass to Lender 10 the extent of the sums secured by this Moctgage immediately peioe to such sale O¢ aogutsition.

6. Preservation sad Mainteasnce of Property: Leaseholds: Coadomiaivms: Plaaned Unit Developments. Boccower shall
keep the Property in good repair and shall not commit waste of perniis imeti-ment o deteriveation of the Propesty and shall com-
ply with the peovisions of any lease if this Moctgage is on 3 leaschold. 16 this Moctgage is on 2 unit in 3 condominium of aplanaed
unit derelopment, Bocrowes shatl pecfoem ailt of Bocrower™s obligativas under the Jectaration or covenants creating of governing
the condominium of planned unit deselopment, the by-laws and regulations of 1he condominium o planned unit deselopment,
and coastituent dovuments. §f a condominium os planned unit Sevclopment tider is exevuted by Bocrower andd revorded together
with this Mocigage, the corvenants and agreements of such cides shall be icoeporated into and shatl amend and supplement the
corenants and agreements of this Moctgage as if the rider were 3 part hereof.

7. Protection of Leades's Secusity. I Bocrower fails to perfocm the corcnants and agreements contained in this Mosigage,
o« if any action of proveading is commencaed which materially affects Lender's intecest in the Propenty, including, but not limited
to, emincat Jomain, insolseacy, code enforcement, 0f arrangements of proveadings imolving 3 bankrupt or decedent, then Lendes
a1 Lendes s 0gMion, upon rotive to Borrower, may make such appearances, Jisburwe such sums and 1ake such activn 28 is nevessary
1o peotexs Lender’s interest, imcluding. but mx limited (9. Jisbussement of ceasaaable aituenes *s fees ard entry upon the Property
to make sepairs. If Lender sequited mostgage insuranie as a vordition of maling the tean secured by (his Moctgage. Botrower
shall pay the premiums required 10 maintain such insusance in effecs untl yach ttme as the coguirement (oc such insurane ter-
minates in accoedance with Bocsower's and Leader™s weitten agreement o applivable lam . Bucrower shall pay the amuount of all
MOftgage iNSUTANCE peemiums in the mannaes peovided under paragraph 2 hereot.

Any amounts Jisbursed by Lender pursuant (o ihis paragraph 7, with interest therevn., shall bevome adduivaal indebMedacss
of Botrowes sevurad by this Mocigage. Unless Bocroner and Lemder agree to other terms of payment. such amounts shall be
farable upon actice from Lender to Borrower cequesting pay ment therew!. and shatl bear interest from the Jate of Jisburement 3
the 13te pasable from nme to time on outvanding peencipal uader 1he Nute vnlos pavment of intesest at such 1ate would be con.
trary to applcatle taw. 1n wich event such amoants shall bear intesest at the b ghest eate permasuble under appinatle laa.
Noching contaned i this paragraph 7 shatl sequire Eender to 1nvur 20y evpease o take ans 26on heseumdee.

8. fnspection. | cnder may make of wause 1o be made rcawaable cnities upen amdinspentions of the Property, peovided that

1 cader shall give Borrones notice peios (o0 30y sach nspevtion spevifying reasonadle cause therefor telated to Ferdet s intererr in
the Pooperty

W

P

g

_/

R

PR T ]




