USIFORM COVENANTS. Burtoner and |endet cinenant sud agice dy fudivas

1. Payment of Princips) und Iatesest. Hotrower shall promptly pay when Jue the pranapal of and anterest on the n
Jebtediiess evidenvad by the Nute, prepaynicnt and late charges as provided in the Note, and the prinaapal ot and interest v 30y
Future Advances sevurad by this Morgage.

2. Fuads for Taves and Tnsurance. Subject to apphicable law or to a2 wistten wainves by onder, Barruaer shalt pay to tender
on the day monthly instaliments of principal and interest are payable under the Note, until the Nute i paid an full, 3 sum therein
“Funds' ') equal to one-twelfth of the yearly taves and assenments which may AN privrity over this Morgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium instaliments for hazasd maurance, plus one-twclfth of yearly premium
instaliments for morigage insurance, if any, all as reasonably estimated ininally and feom time to time by Lender on the basis of
asscssments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guatanteed by a Federal or state
agency tincluding Lender if Leader is such an institution). Lender shall apply the Funds 10 pay said 1ax¢s, assesaments, iNsurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said 3ssessments and bills, unless Eender pays Borroaer interest on the Funds and applicable law permits Lender o
make such acharge. Borrower and Lender may agree in writing at the time of execution of 1this Morigage that interest on the Funds
shall be paid 1o Boteower, and untess such agreement is made of applicable 1aw requires such inierest to be paid, L.eader shall not
be sequired o pay Borrower any interest of earnings on the Funds. Lender shall gise o Borrowner, without charge, an annual ac-
counting of the Funds showing ceedits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Motigage.

if the amount of the Funds held by Lender, together with the future montbly instaliments of Funds payabdle peior o the due
dates of (ares, assessments, insurance premiums and ground rents, shall eved the amount reyquired to pay said tanes, assess-
ments, insutance premiums and ground rents as they fall due, such excess shall be, a1 Borrower s oplion, cither promptly repaid to
Botroacr of credited 1o Borrower on monthly instaliments of Funds. §f the amount of the Funds held by Lender shall not be suffi-
Cient (O Pay (aves, Assessments, insurande premiums and ground tents as they a1 Jue, Borrower shall pay 10 Lender any amount
nevessary to make up the defiviency within 30 days from the date avtice is mailed by Lender (o Borrower tequesting payment
thereol.

Upon payment in full of 2ll sums secured by this Motgage, Lender shall promptly refund to Bocrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is othetwise acquired by Lender, Lender shall apply, no
later than immediately priot to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender a1 the time of ap-
plicatioe 3s 2 credit against the sums sevused by this Mocgage.

3. Application of Payments. Unless applivable faw provides otherwise, all payments reveived by Lender under the Note and
pasagraphs | and 2 hereof shall be applicd by Lender first in payment of amounts pay able 1o Lemder by Borroaer undes paragraph
2 heteol, then (0 interest payable on the Note, then to the principal of the Nute, and then to interest and prinvipal on any Futuee
Advanes.

4. Charges: Lieas. Boceower shall pay all tanes, assessments and ocher charges, fines and impositions atiribuiable to the
Property shich may attain 2 priosity over this Muoctgage. and leaschold payments ¢ ground seats, if any, inthe manners provided
under paragraph 2 heveof or, if not paid in such manner, by Bortoaer making payment. when Jue, Jirestly 10 the payee thercof.
Borsower shall prompely fusnish to Lender at) notices of amounts due undet this patagraph, and in the eent Bosrower shall make
payment dicectly, Boreower shall pcompily fuenish to Lender reveipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has peiority over this Moctgage: peovided, that Borrower shall not Be regquired to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in 3 manner acceptable to Lender, or
shatt in good faith contest such lien by, oc defend enforcement of such lica in. leygal peoveadings which operate 1o prevent the en
foccement of the hien or fucleituce of the Propecty oc any pars thereo!.

$. Harsed Insursmce. Boceoser shall keep the improsements now existing v¢ hereafier erected on ke Property insuzed
againat [oss by fire, hazards included within the term **evtended coserage,’” and such other hazasds as Lender may require and in
such amounts and foe such pericds as Lender may cequire; provided, that Lander shall aot require that the amount of such
coverage evceed that amount of coverage required (o g3y the sums sevured by this Moctgage.

The insuranqe cartier peoviding the insucanve shall be chosen by Bocroaer subjet to appeoval by Lender] geovided, that suxh
approval shall oot be unceasonadly withhehd. Al) peemiums oo insurance pulicies shall be puid in the manner prosided under
paragraph 2 hereof oc. if noc paid in such manner, by Bocrowes making pusment. when due, dirextly tothe insuranve castier.

Allinsurance policies and renewals thereof shall be in foem acepcable to Leader and shallinclude 3 standazd muocigayge clause
i Favoe of and in form auveptadle to Lender. Lender shall hase the eight to hold the pelicies and renewals thereof, 2ad Bocrower
shalt peompily furnish o Lender all renewal aotives and all ceceipts of puid premivms. fa the event of loss, Boecower shall give
prompt notice to the insuzance carrier and bender. Lender may make peoof of loss if not made peomptly by Botcower.

Ualets Lender 2ad Bortower otherwise agree in writing, insurance peovends shall be applied to restocatlion o repaii of the
Property damaged. provided such 1estocation of repait is cxvaomically feasidle and the security of this Moctigage is ot theredy im-
paired. I such restoration ¢ eepuit is oot economically feasible or if the sevurity of this Moctgage would be impaired, the in-
susance peoveads shall Be applied (o the sums sexured by this Mortgage. with the eveess. if any, paid to Bogrower, If the Progenty is
abandonad by Boerower, oc if Borroner farts to cospoad to Lender within 3O days from the Jate notice is mauted by Lender to Bor-
rower that the insuranve carner offers to setile a claim foe insurance benefits, Lerder is authorized to cotlect and apply the in-
susane peovends at Lemder’s optiva cither (0 rentoeation oe repais of the Property oc to the sums sevured by this Morigage.

Ucless Lender and Botroser othernise agree in writing, aay such applivation of provends to principal shall not eviend or
pustpune the due Jate of the moathly instaliments referced to in paragraphs ¥ and 2 hereof o¢ change e amount of such in-
sealtments. 3 undes paragraph 18 hereof the Property is avquired by Lender, all right, title and inkesest of Borroner in and to any
insucanne podicies and in and o the proceeds thereof resuling from damage to the Property peioe to the sale o¢ aoquisition shall
cass to Lernder (o the entent of the sums secured by this Mocigage immedrately peide (o such sale 0f 2quisition.

6. Presenvation snd Maisteasnce of Property: Lessebolds: Condominiums: Plaaned Lait Developments. Borrower shalt
Kcep the Progests in good repair and shall not commit waste of permit impairment of Jetesioration of the Propetty and shall com-
ply with (he prosisions of any tease if this Moctgage is o 2 lcasehold. 1 this Mostgageizoaa unii in a coadominium oc 3 planned
unit development, Bocrower shall pecform alt of Bocrower®s obligations under the declasation 0f <orenanis creating of guserning
the condominium of planned uait desetopement, the by-kaas and regulations of the condominium or planaed unit Jeselopment,
and cvarityent Jocuments. If 3 coadominium o pianned unit desclogment sides is executed by Borrower and revceded together
with this Mocigage. the corenants and agreements of such sider shall be incorpocatad inie and shalt amend and supplement the
covenants and agreements of this Moctgage as if the tider were 3 part hereof.

7. Protection of Lender’s Security. I Bosrower fails to perfocm the cosenants and agreements containad in this Mortgage,
o if any &tion of proveading is commenced which materially affects Lender’s interest in the Propesty, including, but not limited
10. erninent domain. insolvency. code caforcenment, of arangements oe peoeedings iavolving a bankeupt oc devedent, then Lender
2t Lender s option, upon notice to Bocrower. may make such appearanes. disburse such sums and 1ake such ativn as is novessary
to peotect Lendes’s interest, inchading. but not hmited o, disbursement of tcasenable attoency *s foes andd entry upon the Propenty
to make repuirs. 1f Lemder required moetgage insuranve as 3 condition of making the loan securad by this Mortgage. Bovrowes
shall pay 1he peemivms reguired to mantain sch insuranve in effect until such time as the requiremens for such insurame tes-
minates i1 aovordance with Borrower's and Lender’s written agreement o applicable faw. Bocrower shalf pay the amount of all
MUCEILC INUEIINZ Peermiums in the mannes prosided urder parageaph 2 heeeof.

Any amounts disbursed by 1 ender pursuant to this parageaph 7, with interest thereon, shall bevome additivnal indebeadacss
of Bucroacr sexurad by this Morigage. Untess Botroaer and | ender agree (o other terms of puyment. such amounts shall be
pavable upon noine trom | ender to Boreower toquesting payment thereol. and shall beas interest from the Jate of Jubursement at
the rate pasable from time (o tune va cutstandiag panapat under the Note unless payment of interest at such rate would be con-
tary 1o appinable taa, wn waxh event such amounts shall bear nterest a1 the Righest rate pee misuble under applicable laa.
Nothing ooetanad in this paragraph 7 shall teguire Lender toimur aes ¢ypense ™ take any action hercumler.

8. laspection. | eoder mas make oe cause to e miade teasenable cnttics upen and inapections of the Property, proveded that

Lerder «bait eive Borroaer notne poor to any uch inspection spenifving reasonable cause therelur eeloted o Bender™s et in
the Properts
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