planned unit deselopment assessments, if any) which may attain priofity over this MortRage and geound eents en the
Property, if any. plus one-twelfth of yearly premium installnients tor haszard imsuratee. plus one-twelith of ycardy
premium instaliments for mortgage insurance, if any. all as reasonably cstimated ninally and frem time to ime by
Lender on the basis of assessments and bills and teasonable estimates thereof. Borrouwer shall nat be abligated 10 make
such payments of Funds to Lender to the extent that Borrower makes such payntents te the holder of 2 prioe morigage of
deed of trust if such holder is an institutional lender.

If Borcower pays Funds to Lender, the Funds shall be held in an institutivn the depoits or sccounts of ‘shich are
insured or guaranteed by a Federal or state agency lincluding Lender if Lender is such an institution). Lender shalt apply
the Funds to pay said taxes, assessments. insurance premiums and ground rents. Lendee may not charge tor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable Jaw requires such interest 10 be paid. Lender shall not be requited to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing ceedits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the fsture monthly instaliments of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount sequired to pay said
taxes, assessments, insurance premiums and ground eeats as they fall due. such excess shall be. at Borrower’s oplion,
cither promptly repaid (o Borrower ot credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sutficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount necessary Lo make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If undec pasagraph 17 hereof the Property is sold or the Propernty is otherwise acquired by Lender.
Lender shall apply. no Jater than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums sevured by this Moctgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments reveived by Lender under
the Note and paragraphs | and 2 hereof shall be applicd by Leader first in payment of amounts payable to Lender by
Borrower under pasagraph 2 hereof, then to interest payable on the Note. and then to the principal of the Note.

4. Pror Mortgages and Deeds of Trust; Chasges: Licos. Bosrowee shall perform all of Borrower's obligations
urder any moctigage. deed of trust oc other security agreement with 3 lien which has priority over this Mortgage.
including Botrower’s covenants to make payments when duc. Borrower shall pay or cause to be paid all taxes.
assessments and other charges. fines and impositions attributable to the Property which may attain a priosity over this
Mortgage. and leaschold payments or ground rents. if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing of hereafier erected on the Property
insured against loss by fire. hazards included within the teem “extended coverage”. and such other hazards as Lendec
may require and in such amounts and foe such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subjext to appeuval by Lender; peovided.
that such approval shall aot be unreasonably withheld. All insurance policies and renewals thereof shall be in a foem
acceptable to Lender and shall include a standard moctgage clause in favor of and in a form acveptable to Lender.
Lender shall have the right to hold the polivies and renewals thereof. subject to the terms of any mortgage. deed of trust
of other security agreement with a tien which has priotity over this Moaigage.

1o the event of loss, Borruwer shall give prompt notive to the insusance carvier and Lender. Lender may make peool
of loss if not made promptily by Bosrower.

If the Property is abandoned by Borrower. of if Borrower fails to respond o Lender within X days from the date
notice is mailed by Lender to Borvower that the insurance cacrier offers to settle a claim (or insuranve benelits. Lenderis
authorized 1o coltect and apply the insurance proveeds at Lender’s option ¢ither (o restoration o repais of the Property
or tothe sums secured by this Mosigage.

6. Presenvation and Mainteaance of Progerty; Leaseholds; Condominiums;: Planned Usit Developments. Bor-
rower shall keep the Property in goud repair and shall not commit waste of peemic impairment o8 deterivnation of the
Property 2nd shall comply with the peovisions of any kease if this Mortgage ison 2 leaschold. 1f this Moctgape is 0o 2 unit
in 3 coodominium of a2 planned unit development. Borromer shall perform all of Borrower™s obligativas under the
deciaration of covenants creating of governing the cundominium or planned unit developament. the by -Liss and regula-
tions of the cvadominium o¢ planaed unit development. and constitoent documents.

7. Protection of Lender's Security. If Borvowes (ails (0 perfosm the cosenants and agreements coatained in this
Moctgage. or il any action o¢ peoceeding &s commenved whivh materially affects Lemier™s interest in the Propesty. then
Lender. at Lender’s option. upon notie (o Borrower. may make such appearances. disburse such sums, incfuding
reasonable atroeneys” fees. and take such action as & aevessary to petevt Lender™s interest. 3¢ Leader reuined mocigage
insucance as a conditivn of making the loan secured by this Mortgage. Bocrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement foe such insurance terminates in awvordance with
Bocrower's and Lender’s written agreement o applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. sith interest thereva, at the Note rate. shall
bevome additional indebtedness of Borrower sevured by this Mortgage. Ualess Bosrower and Lemdes aygree to other
terms of payment. such amounts shall be payable upoe notive from Leader to Boctower reuesting paymment thereol.
Nothing coatained in this paragraph 7 shall require Lendes (o incur any expense of 1ake any action hereuades.

8. lnspection. Lender may make of cause (o be made reawaable entries upoa and inspetions. of the Property.
provided that Lender shall give Bocrower notive prioe 10 ans such inspextion spevifying ceasraable cause therefoe
related to Leades™s interest in the Property.

9. Condemastioe. The peoveeds of any anand o¢ claim foe damages. Jiret 06 conegueaial. 1 cuanetn with
any wwademnation o othes takiag of the Property. or part thereof. ve for coaserance 1 hiew of cordemaaton, ane
hereby assigned and shall be pand to Lender. subjext to the teems of any moctgege. dead ol trust e uthee syt Jree-
ment with 3 lien shich has privsity ouer this Moctgage.

10. Borrower Not Relensed: Forbeasance By Lender Neot a Waher. Fatensma of the time fof pasrment ve
modification of amuetization of the sums sevurad by this Mortgage grantad by LeRder t ant s 15 nteret of
Bocrower shall aot operate to celzsse. in any manrer. the Bability of the vogra! Boeneace and B €T TS MUNNCIW 6y
in 1nteret. Lemder shull rot e requtrad o commende proveadimgs agarest 15ch Ut ve Fetise B eviemd Lo toe
farment of otheraise madify amioctizatng of the sums wxurald by tha Moetgage by reawe T an, el ol B the
veriral Boerraer and Bortoser’s waovessons 10 interet. Am toebearanie | 5N PRS2 BT R IRNE SN P L LA A Tof
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