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UNIFORM COVENANTS. Borroacr and 1 ender vorenant and agree 2 folloas:

1. Paymeat of Princips) and laterest. Borroacs shall prompily pay wher: Jdue the prinivijal ot amd nterest wn the
Jebtedness evidenved by the Note, peepayment and late charges 35 prosuled in the Note, and the pnnuipal of and interet ot atiy
Future Adsances secured by this Mortpage.

2. Funds for Taves and Insussnce. Subjext to applivable law vt 102 wiitten waiver by Leader, Borrower shall pay to 1 cider
on the Jday moathly installments of principal and interest are payable under the Nute, until the Noute is paid in full, 3 sum theeein
»Funds"") equal 0 one-twelfth of the yearly tanes and assessments which may at1ain priority over this Morigage. and ground cents
on the Property, if any, plus one-iwnelfth of yearly premium instaltments for hazard insurance, plus one-tw clfih of yearly premium
installments for MOIIZagE INIUIANTE, if any, all s reasonably estimated initially and from time 10 time by 1.eader on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits OF accvunts of which are insured or guarantced by a Federal of state
agency (including Lender if Lender is such an institution). Lender shatl apply the Funds to pay said 1anes, dssosments, insurance
premiums and ground rents. Lender may not charge for so hotding and applying the Funds, analysing said account, of vetifying
and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable faw pesmits Lender to

make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morgage that inteeest on the Funds

shall be paid to Boreower, and untess such agreement is made of applicable law requires such interest to be paid, Lender shall not
be requited to pay Borrower any interest of carnings on the Funds. bender shall give to Botroner, without charge, an annual ac-
counting of the Funds showing credits and Jebits 0 the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable prios to the dJue
Jates of 1aLes, A$1ESIMEnts, INSUTINCE ptesmiums and ground reats, shall erceed the amount 1equired 0 pay said tases, asness-
ments, insugance premiums and ground rencs as they fall Jue. such evwess shall be, at Borrower™s option, either prompily tepaid o
Borrowet of cradited to Borroner on monthly installments of Funds. 1f the amount of the Funds hetd by Lender shatl not be suffi-
Jient (0 PaY 1a1es, dsscssments, insurance premivms and ground rents a3 they fatl due, Botrowner shall pay (o Lender any amount
necessary (© make up the deficieny within 10 days from the date notive is mailed by Lender 10 Borrower requesting payment
thercol.

Upon payment in full of all sums sevured by vhis Morigage, Lender shall prompily refund to Botrower any Funds held by
Lender. If undes paragraph 18 heeeof the Property is sold or the Propesty is otherwise acquited by Lender, Leader shall apply. no
Lates than immediately peior to the sale of the Propesty of its auquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums sevured by this Morigage.

3. Application of Peymeats. Caless applicable law proeides otherwise, all payments rexeived by Lerder under the Note and
patagraphs L and 2 hereof shall be applied by Lender first in payment of 2aMmOUALS Q) able 1o Lender by Bocrower under paragraph
2 heveol. then (o interest payable on the Nute, then 1o (Re principal of the Note, and then to interest and principal on any Future
Adranes.

4. Charges: Lieas. Bocrowes shall pay aHl tanes, assessments anad other charges, fines and impositions attributable to the
Progerty which may 3ttain 2 priosity over this Morigage. and teasehuld pay ments of ground rents, if any, in the manner provided
under paragraph 2 heseof ot if not paid in such manner, by Boctoacr making payrient, when due, direcily 1o the payee theseof.
Buoceower shall promptly furaish to Lender all ptices of amounts Jue undes this paragraph. and in the event Botroacs shall make
payment direstly, Borrower shal! prompxly furaish (o Lender reveipts evidencing such payments. Botrower shall prompily dis-
charge any lien which has psivtity over this Mocigage: provided, that Bogrower shall not Be required to dischasge any such fien so
tong as Bosrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, of
shall in good faith contest such tien by, vs defend enforcement of such lien in, legal proceadings which operate (o prevent the en-
foccement of the lien o focfeiture of the Property oc any part theeevl.

$. Harard lasursace. Borrower shall heep the improvements now enisting o hereafter erected on the Propesty insuted
against loss by fire, hazacds included within the teem sentended coverage.”” 3nd such other hazards as Lendes may cequire and in
such amounts and fue suxh petiods as Lender may tequire; peovided. that Lender shall not require that the amount of axh
cuserdge exweed that amound of coverage required to pay the sums sevured b this Moetgage.

The insurance casties peosiding the insuranse shall be chosen by Bocrower subjext to appeos al by
approval shatl not be unreasonably withheld. All premiums on insurance policies shall be paid in the mannes peovided under
paragraph 2 hereof e, if paid in such mannet, by Buctoncr mahing payment, when Jue. Jdirextly to the insuranve catries.

Altinsurance policies and rencwals theseot shall be in foem acceptatie to L ender and shall include a standard motigage clause
in [avue of and in form aveeptadic o Lender. Lerndee shall hase the cight to hold the guiicies and renewals thercof, and Bottower
shalk peompely fucaish to Lendet il tenewat notices and all receipts of paid premiums. In the event of toss, Borrower shall give
peompe aotice to the insucane careier and Leader. Lender may make peovf of loss if nat made peomptly by Bocrower.

Unless Lendes and Bucrower otherwise arec in weiting. insuranve provends shall be applicd tO FESLOCAIVM OF CEPir of the
Progerty damaged. peosidesd such ratoration of repuir is evoavmicaliy feasible and the secusity of this Mocigage is not therehy im-
paired. If such restocation of repuit is oot econumicatly feasible oe if the securies of this Mocigage would be imgaicesd, the in-
sutance peovents shall be applad to the sums sexured by this Moctgage, with the excess, il any, paid to Bocrower. 1 the Propesty s
atanduned by Bocrower, o¢ if Botroacs f3ils to respoad to Lender within 30 days from the Jate avtive is mailed by Lender to Boe-
rower that the insurance varries offers o wetite 2 claim foe insurance berefits, Lendes is authocized to collect and apply the in-
sugance proveads at Lender™s optiva athet (0 teocativn oc repaie of the Progesty or (o the sums sevuead by this Moctgage.

Ualess Lendes and Bocrowes octherwise agree i weiting. 20y such applwativa of provends to peincigal shall act extend o
postpuac the Jue Sate of the moathly installments teferrad to 10 paragraphs 1 and 2 herood o change the amound of sk in-
staftments. If under paragraph 13 hereof the Propesty is acquired by Lender, all sight, titte and interest of Bocrower in and tO aay
insusaave poliees amd in and to the peovends thereof cevulting from Jamage to the Progerty por o the sale or xguisition shall
pass to Lendee to the evtent of the sums secured by this Mostgage immadiazely peroc to sxhsaleve uisition.

¢. Preservatioa sad Maintesande of Property: Lemsebolds, Coadominiums: Plasacd Usit Developaments. Bosroner shall
kexp the Propesty in goud repaic and shali not COMMIT wasie oF FeCmit IR ment Oe detesiveativn of the Propecty and shall com-
ply with the peosiions of any lease il this Muctgage s 0a 3 teasehold. 11 this Moctgage is onauaitina coadominium o 2 planned
unit development, Bocroace shall pevtoem atl of Bocrones’s obligativas uader the J&IIrAWA O COVERIUS creating o gorerning
the coadominium of planned unit Jevelopment, the by laas and ecgulations of the condominium o¢ planaed unit development,
andd coastituent Socuments. H 2 coadoaunium o¢ planned umt Jevelupment rides is evevuted by Buocrowes and texorded together
wrth this Moctgage., the covenants amd Jgrovmants of vuch suder shall Be icospusaiad nto and shall amend and supplement the
coverants and agreements of thus Moctgage as tf the cndier were 3 purt hereod.

7. Protecton of Leades™s Sexwrity. I Boccower fails ¢ perfocm the covenants and Jgreemenis contained in this Mostyage.
o if any At 0¢ proveading is sommenced shxh materially affects Lendes™s interest in the Property. invtuding. but aok limited
to. eminent Jumain. inslveny. cude ¢nfoccement, 0¢ arrangements oe peoveedings involring abankrupe o¢ decedend, then Lendet
at Lendiet *s option, upun avte to Bocroact. may make such appearanes. Jisur e such sums and tale such ation as s XISy
to protect Lender™s intereit. ictuding. tut mae imited o, disbursement of teasonable atturney”s foes amd catry upon the Propercty
to make cepuses If Lendes requIced MOCIEIFE INMUIAENT &3 3 coadition of making the foun sevured by this Mocigage. Bocroaes
shall pas the peemiams tagurad o manian soch tsucanve i ¢ffest uatl such e as the requirement for suh tsuesnce et
Miaates 1 dovuedacce etk Boceoner's amd 1 ender’s wiiiien J4Eeamaet o¢ appinatle lan. Bucroaet shali pay (he amouns of all
MOt AL ILEIME PECAUUM S I (ke manees peosniad undee paragraph Yheteo!.

Any amasats dukursed B Lerder parsusnt to this paragraph T, with inteted theteva. shalt bevome additional indebeodness
of Boacewags savurad by this Mottgage L nlcss Bacroner and Eendee ageec to sthet teeme of paymet, such amivunts shall be
pas able upon potice from L endes to Bocro acs raganting pavment (thetent. ard ahall begs intero from the Jate of Junbussmenst 3t
the rate puas BNe from Lme ro time on eunvianding paraopel urder ke Note ualess pasinent of ineret 42 vk rate avuld Becon
trasy to sogiivatle lra 1n aanhk event wch amounts shall Bear inreret at the h:ghast 1ate permaantle usdet appiaddlie s
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