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Usirorst Cosenants Borrvaer and Tonder voscnant aid apiee as foilioas

1. Payment of Princips) 30d Interest. ivronce shall prompity pay ahon dic the prinapal of and nterest on the

indebledness evidenced by the Note, prepayment and Lite charges s pronaded ar the Note. and the pronapsl of and interest
on any Future Advances wecured by thes Morigage

2. Funds for Tetes snd Insursnce. Subject to apphicable Laa oe 10 3 wiitten waiver by Lender, Borroage shalt pay
to Lender on the day monthly instaiments of prancipal and stvrest ste pavable undes the Note, until the Note s praid in full,
a3 sum (hercin “Funds™) equal 0 one-twelfth of the yoadhy tavey and aswaments which may attain paotiny over this
Mortgage. and ground rents on the Propeny. of any. plus vne-tacltith of yeatly premum instalimwats (or hazard insutange,
plus one-twelfth of yearly premum instaliments for mortgage insusance. of any. all 3s reasonably estimated inimially and trom
time to time by Lender on the dass of assessments sad hully and reavonable estimates theteof

The Funds shall be held 1n an institonion the depasits or sccounts of which are insured of guaranteed by 2 Federal or
state agency tincluding Leader if Leader i such an instiutiond | ender shall apply the Funds to pas sasd 128es, assessments,
msurance premiums and ground rents | ender may not charge 10t s holding and applying the Funds. analyning sard aceount,
or verifying and compihing 43id assessments and hills, unless 1 ender pays Borrower interest on the Funds and apphcable law
permits Lender to make such 2 charge Borsower and lender may agree in woling 3t the ime of exvecution of this
Mortgage that interest on the Funds shall be pad 10 Borrower. and unfess such agreement 15 made or apphcable law
requires such interest 10 be paid, | ender shall not be required 1o pay Bucroner any 1Aterest oF €arnings on the Funds. 1.ender
shall give to Borrower. without charge. an 3nnual accounting of the Funds showing credits and debuts 1o the Funds and the
putpose for which each debit 1o the Funds was made  The Funds are pledged as addironal sexunty (or the sums secured
by this Morigage

If the amount of the Funds held by Lender. together with the future monthly nstaliments of Funds payable prior to
the Jue dates of 1aes, assessments. insurance premmums and ground rents, shall exceed the amount required to pay 3aid taxes,
assessments, nsurance premiums and ground rents as they fall due. such excess shatl be, at Borrower's opuon, euher
promptly repaid to Borrower of credited to Barrower on monthly instaliments of Funds. If the amount of the Funds
teld by Lender shalt not be suficient to pay tanes. assessments. insurance premums and ground rents as they fa't due,
Borrower shall pay to Leader any amount necessary 10 make up the Jdeficiency within 30 days from the date notice s maited
by Leoder to Borrower requesting payment thereol

Upon payment in (ull of all sums secured by this Morigage. §.eader shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 heeeof the Property 1s sod of the Property is otherwise aquired by Lenders, Lender
shall apply. no later than immediately prioc to the sale of tie Propeny of its aquintion by Lender, any Funds held by
Leader at the ume of application as 3 credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicadle Taw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereol shall be aoplied by L.ender fint in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. thea 1o interest payabk on the Note. then to the principal of the Note, and then to ipterest and
panaigal oo any Future Advances.

4. Charges; Liens. Borroaer shall pay alt taves, aswevaments and ocher charges. fines and impositions attributadle to
the Property which may attain 3 prority over this Mortgage. and leasehold payments of ground rents, if any. in the manner
provided under pasagraph 2 hereof or. if not pawd in such manner. by Borrower making payment, when due. directly to the
payee thereol. Bocrower shall promptly furnish to Lender atl notries of amounts due under this paragraph. and in the evemt
Bocrower shall make payment directly, Bocrower shall prompily furnish to Leader reveipts evidencing such payments.
Bocrower shall promptly discharge any len which has paonty owee this Morigage: provided, that Borrewer shall aot be
sequired to discharge any such ken 1o long as Borrower shall agree in whting (o the payment of the obligativa secured by
such Lien in 3 manner acceptable to 1 ender, or shall in gowd faith contest such hien by, o Jefend enforcement of such lien in,
legal proceedings which operate 1 prevent the enforcement of the hen of forfeture of the Property or any part theceod.

S. Hanrd Insunace. Borrower shall heep the improsements noa evisting or herealter erected on the Property insured
against loss by fice. hazards included within the term “crtended coverage”. and such other hazards av Leader may reguire
204 10 such amounts and foc such perivds as Leader may require; provided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage requiced to pay the sums sevured by this Mortgage.

The 1nsurance casries peoviding the insucanve shall be chowen by Botrower sudject to approval by Lender. provided,
that such appeoval shall not be varcaswnably withheld  All premiums on insurance policies shall be paid n the minaes
provided under paragraph 2 hereof or. if avt paid in such manacr, by Borrowes making paynavent, when due, directly to the
INSUFINCE CIFALT.

All insurance policies and renewals thereot shall be in form accepiadle to Lender and shall include a standand mongage
clause in favor of and in form acceptadle 1o Lender. Leader shatl have the right 10 hold the policies and rencwals thereof,
and Bocrowes shatlt promptly furnish to Leader alt cencw st rotices and ait ceceipts of paid preatiums. In the event of loss.
Bocrower shati guve prompt notice 190 the insuranve caence and Lender. Lendes may make pevol of loss if not made prompily
by Bocrower.

Ualess Lender and Borrower otherwise agree in wnting. insurdnce peovends shall be applied to restoration of repair of
the Property Jamaged. provided such restocatiod or repars 18 exonomacally feauble and the security of this Mocigage is
0ot theredy impuced 1 such restoraton of repair 18 at exonomnally feauble o if the secunty of this Mostgage would
be mpaiced. the insurance proceeds shall be appixyd (o the sums seured by this Mocigage. with the excess, if any. pad
o Bocrowmer. I the Progerty 1 abandones by Barrower. o¢ it Bocrowes {ails to respoosd (o Lender within 30 days from the
Jate ootxce i3 marked by Lendes to Borrowes that the insuramde arsies ofens to senle 3 claim for insurance benefits, Lender
s authoazed to collest and apply the wsurance peoceeds at Lemiker's opton aither 0 MEGOD of repair of the Propesty
oc 10 the sums secured by this Mocigage

Unless Lender 30d Bogrower otheraise ageee 1o wihing. any such appincation of peoveeds to paacipal shall not extend
or postpuae the due date of the monthly instaliments cetecred to i paragraphs | and 2 hereof of change the amount of
such instalimeats. 1f under paragiaph 18 hereot ihe Property 13 avquired by Lender. alt g, utle and nterest of Bocrower
in a0d 10 any nsurance policies and in 3ad 1o the proveads thereot rewulting from damage to the Propesty prios to the sale
of acquisitoa shall pass to Leader 10 the extent of the sums secured by this Mocigage immeduately proe to such sale of
AWQUSItOn.

6. Prowersstion sed Maisteaance of Property: Leasebolds: Condomininms; Plasard Uait Developmenits. Bocroaer
shali keep tht Propenty in good repair and shall st commit waste o¢ Peratt MpAirment o deteriosation of the Propesty
and shall comply with the peovisons of any fease of this Morigage o vn 2 lcssehotd. If this Mocigage is oo 2 unit in 3
condomimum of 3 planned und Jevelopmens, Botrower shall pesform all of Borrower's obligatons undes the declaratnn
0¢ coveaants crcaliog or govesang the coandomaium of planacd unnt development. the by-laws and regulations of 1he
condomimum o planoed unit development. 3nd constituent Joxuments M » comdominium of glanned umt Jesclopawent
ades 13 evevuted by Bocrower and recocded together with this Muodigage. the tosealats and agseements of sxh ealer
shall be incorpocated 1t and hall amend amd wpplement the covtaants and agreements of thus Moctgage as of the enker
were 3 part bereod.

7. Protection of Leader's Security. §f Boctoacer faubh o peeform the covenants and agreenwents coatared 1 ths
Moctgage. of il 28y wiwa of proveching o commenced whech materially affects Leader’s interent in the Progecty.
wxluding. tut aot hmited to, emineat doman. inwivency. code enforcement, of atrangements of prxeedings mvolving 3
bankcupt o¢ Jevedear, ther Lemier at L eades™s vption, upon aoixe (0 Boctower, ma) make unh appesrarnmes. Jisburie wih
sums and ke HRD KIRA 21 3 AN (O poxat Tender's interest. sncluding. But rot lumited to. disbursenwnt of
ceaseade attormey’s tecs and entry upon the Property o make repars B Le=nder teguired maeigage snwringe It »
cormdtcn of making the kan wesueed by tha Moctgape. Borrrece shull pay the prenuums requued to munta wxh
insurance ie efect vatl vxh tme a3 the requucment foe sl nsurane termerates 10 aoedae with Boervwer's and
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