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USITORM COVENANTS Borroace =t 1o fei covenatt and agree s follaas

1. Pavenent of Princips! und latecest. B ctoacr -nall peomptlhy pay shen due the prsiopal of sud e

Jeivedinons ordviiced by the Note, prepartent amd 1ate Jharges as pravided i the Norte, and he prat sl ol e
Fotare Vdvaiies sevured by this Morngage.

3. punty for Taves und Insursace. Subject toapitoable Lo of to s wilten waner by Letder, Barsoacishe

dpde Lo b enaded
on the J3y moenthly watalionents of prnaipal snd terest ate rayable

under the Navte, until the Nove s pard ia il g sum keran
“hunds’’) equal to uae taclith of the yearly taves ottd aaaeieints which 0y sttdin poonsty over thas Maztgage, 4. groand rents

on the Property, if any, plus one-twelfth of yearly pretum instaliments for hazard insuranve, plus one-tnclith of yearly preanun
installments for moctgage nsusance, if any, all as reasonably evtinated initialiy 3nd from wne to tune by | cnder on the basis of
anessments and bills and reasonable estimates thereat.

fhe Funds shatl be held in an institution the depanits of accounts of which are insured oc guaraniced by 2 Federal or state
agency ncluding Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay 131d LInes, InCivmienls, insurance
presmuins and grourd rents. Lender may not chacge for 50 holding and applying the Funds, analyzing said account, of senfying
and compihing s3id assexvments and bills, unless tender pays Horroaet interest on the Funds and appliable baw pecnuts Lender 10

make such a charge. Borrower and Lender may ageec in whining M the tine of execution of this Morigage that interest on the Funds

shall be paid to Borrower, and unless such agrecment 1» made ot applicable law requires such interest to be paid, Lender shall aot

be required to pay Borrower any interest of catnings va the Funds. Leader shall give to Borrower, withaut charge, an annual ac-
couniing of the Funds showing credits and debuts to the B unds and the purpose for which each debdit to the Funds was made. The
Funds are pledged as additional secuenty for the suiis sevured by this Morgage.

If the anount of the Funds held by Lender. together with the future monthly instaliments of Funds pa)able prior 1o the due
dates of tares, dsscavments, insurance premiums and ground cents, shall exead the amoumt tequired to pay said taves, assess-

MERLs, INUTANCE PEENIIUMS and ground rents 3¢ they fall due, such eacess shall be. at Botroaer's option, ¢ither promptly tepaid to

Boreoner of sredited 10 Borrower on monthly untaliments of Funds. i the amount of the Funds held by Lender shall not be suffi-

CIEAL T PAY [3N€5, ISICHMENTS, INULINCE premiuns and ground eeats as they fall due, Bocrower shall pay to Lender any amount
Acvessary to make up the deficiency within 10 v from the Jate aotice is mailed by Lender to Bocrower requesting payment
thereof.

Lpon payment 1n full of all sums sevurad by this Martgaye, t ender shall peomptly refund 1o Borroner any Funds held by
Lender. IF under paragraph 18 hereof the Property 15 sotd of the Property is othetwise acquired by Lender, Lender shall apply, no
later than tmmedrately prios 1o the sale of the Progesty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication 35 3 credit against the sums secured by th:s Morigage.

3. Agplication of Papracats. Unless apgiz.a™ic las pronides otherwise, ali payments reveined by Lender under the Note and

patagraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Botrower under paragraph

2 heteof. then (o interest payable on the Note, thea to the ponapal of the Note, and then to interest and principal on any Future
Adsaree.

8. Chacges: Lieas. Borrower shall poy att 1aves, assessments and ocher charges, fines and impositions atisibutable to the
Property alich may attain 2 protity over this Moztgage, 3 teaschold payments or ground gencs, if any, in the mannes provided
undes pazageaph 2 kereol or, if 6ot paid in suck coanaer, by Bogroaer making pasment, when due, directly to the payee thereof.
Boccuser shati peompely furnizh to Leader all notiies of amuunts Jue undse this paragraph, and in the esent Borcoaer shall make
payment dicetly, Bocrower shall prompaly furnish to 1 ender teveipts eviderning such payments. Bocrower shall promptly dis-
chacge any bren which has priotity ovee this Moctgage; pros ided. that Bocrower shall aot Be required to dischasge any such lien so
tong 3s Borrower shall agree in wiking 1o the payment of the obligation sevured by such lien in 2 manner acceptable 1o Lender, of

shall in goud faith contest sush lien by, o defend entorcement of such lien in. legal proveadings which opetaic to prevent the en-
foccement of the e o¢ forfeiture of the Propects oc any patt thereof.

$. Hasard fnsusance. Borrower shall heep the improvements nuw evishing o¢ hetealter evevted on the Property insured
against toss by fire, hazards inktuded within the tecm entended corerage.”” and such other hazards as Lender may cequire andin
such smounts and for such periods as Lendes may sequires prosided, that Lender shall not require that the amount of such
coverage excead that amount of coverage required o pas the sums sexured by this Muoctgage.

The tnsucance carier providing the insucarie shali be chosen by Bocrower subjext to approval by Lendes: provided, that such
appeosal shalt not be unreasonably withheld Al peemaums va insueanve policies shall be paid in the manner peovided under
parageaph 2 kereof oc, if not gaid insuchmannee. b: Boctower mahing pasment. when Jdue, directly (0 the insusance career,

Al tnaurance policies and renewals theren? shall bein foem aceptabie o Lerder and shalt include 2 tandard mettgage clause
in fasoe of and in form acvepeadle to Lender. T erder shati have the right to hold the policies and renewals thereof. and Bocrower
shall prompily fucnish to Lender all cenewal rotices and ail caveipes of pa:d peemiums. In the eveat of loss, Borrower shall give
prompt notive (o the insutance carsier and Lender. Lender may make peovt of loss if not made prompily by Bocrower.

Unless Lender and Bocrowes otherwise dgree 1n writing, insuzance grovends shall be appliad o gestocation oe cepair of the
Progerty damaged, peosided such restaration o refair 1 eudanm pralty feanle and 1he security of this Mortgage is not thercby im-
paiced H 1uch rostocation of repair i not evocnrnally feasidle ve if the security of this Mectgage would be impaired. the in-
surance e oeds shall be applied to the sums sevured by this Moctgage. with the excess, if any, paid to Bottower. 1f the Progerty is
abanduned by Boceoner, or if Borrower fails to revpond io Lendes anthin W0 days from the Jate aovtive is mailed Sy Leader to Bos-

roaer that the insutance carriee offees (o sectle & Jlam foe invucance benetice, Lender is suthocized to collect and apply the in-
suranue peavents at Lendee™s optiva either 1o ceateraton ot tepate of the Peoperty o¢ to the sumns secured by this Mocigage.

Unless bender and Bucromer otherwise adice 10 wiiting, any sush appinativa of peovends to prinkipal shall not euend of
postpone the Jue date of the moathly iasraiimerss telested to in parageaphs 1 and 2 hereof of change ihe amount of sxchin-

stallments. §f cadee paragraph 18 heveof tie Propuesty s piquired by Lender, o1i nghe, title anad interest of Borrowes in and to any
insutaace poliies and in and 10 the peaverts theees ! tesalung from Janage to the Propetty peive 10 the sale of aoquisition shal
pass to ender to the etent of the sums sewzed s (B Maetgage immedratels peroe to such sale oe aquisition.

6. Presersation and Maistesance of Propesty: | easeholds: Coadominiums: Plsaned Uait Developments. Bocrower shall
Leep the Property it good repair and 1Eall A0 CONITLL A I11C OF PREALE HNJAITMCAt O detesiveation of the Property acd shall com-
ply with the peosisions of any ledse of tho Mecigsdchrea s leaschold T this Moctgage 5 0a 2 unit In 3 condominium of 3 planned
unit Jeselopment. Borcower shabl pertaens alt of Hoesveact™s obligations under the Jexlaratwn or covenants <reating o goscrning
the coedormaium of planned unit dewcinpment, che by faws and teguiativas of the condominium or planned unit Jerelopmem,
and wonstituent devuments. I a coadoc:am oc planaad uad deveivpment nder is evevuted by Boreower and cevoeded together
with thee Moctgage., the corvenants and szreements of wuch reder shalk be ivoepocated inco and shall amend and supplemnent the
corenants and agreements of this Mortgage a3 19 the fles weee 3 paet heteof.

7. Peolection of Leader's Security. 16 Bocroacr fails to perfoem the cosenants and agreements coatained in this Moctgage,
of if any Jtivn of proveeding is commenced whech macertatly affects Lender™s interest in the Propesty, imcluding. but not limited
to. emirent Comain, insolveny, code enfocsement, o JI3nECMEnts ¢ peoveadings involving a bankrupt of devedent. then Lender
3t Lender™s option. upon notike 1o Borrower, may make such appedranes, Jisburse such sums and 1ake such 2100 31 13 Revessasy
to peotect Lender”s interest, including. but aot im:ted to, Jisbursesneat of reasonable attoerey s fees aad entry upoa the Property
1o make ceparrs. H Lender 16quined MOLIgage 15 .47 3 3 soandition of making the loan securad by this Moctgage, Bocroaer
shall pay ke poemivms coguired 1o maintain such nvarance in effect untd vuch time as the requisement for such IRIUTANRE ter-
minaies in acvordance with Borrower's and §erder™s writion JRIeemeni of applivable law, Bocrower shall pay the amount of al
MO ILE INIULATCE PEmiums in the maones prosided under pazagraph 2 kereof.

Any anoutis Jubuesad by Lender pursuant toe this paragraph 7, atth witcrest theteon. shall bevome additwonal indebiedness
of Botroaer seurad by this Mottgage. Untess Berrvaer snd §ender agiee to other teems of pasinent, such amoants shall be
paratle upon cotie from Lendes 10 Bosrower ey oy parsient theceut., and Jhall Bear inteeest from the Jate of Jistursemient at
the rate pasable from tane o Hime on vutsand nge irincpal wnder the Note unless pasment of interest al weoh rate would be con
teats fo Appianle Taw, 1 ahich event such st chali beat inscret at the highent rate permnable under apphcable laa,
Nothiag o nraired ik paragraph 7 shatl segaiee T ool Do InaUe Ay EAFEnae o ahe any aution keseunder.
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