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1. Bayment of Principal and Iaterest. Horroner shall prompthy pay shen dae the poscipat o and cnterest on the

mdebiedness o denced by the Note, prepayment and bt chunees s provaded m the Note, and the prnggeal of and mterest
on any Fauture Advances «ovnred by thes Mosigage

Usturst Canesangs. Burroner and Fotnder conement aed atroe s Totloas

2. Fuods for Tares and Insurance. Subjuct 1o applicable Law o5 10 o written waver By Feader. Bortwace shall pay
to Eendee o the day monthly mstaliiments of princapal snd mterest e pasabie vnder the Note. umt
a sum therein “Fundt™) oqual o onc-twelfth of the searhy faves aid assesments whtch may
Mottgage. and ground rents on the Propenty. if any. plus onc-twelith of searly preounm wsiallm
plus one-tnellth of yeardy premium instalinents for morigage ssurance. of any, all s reavenably ¢
fime to tiote by 1 cader on the Bais of wsevsiments and bl and teasonable svtiniates thereod

‘The Funds shalt be held in a0 institation the depasits of acconnts of which ate insured o gaarantead by a Federal or
state agency fincludimg §ender if 1 eader s such aninstitation ). Lender shatl appls the Funds v pay said 1%, aviesiments,
insugance premiums and ground sents 1 onder miay not charge tog so hokbig and applyong the Funds, swaby 2mg saed account,
or verifying and compiling said assessments and Bilhs, unfess ender pays Bogrower interast oo the Funds and apphicable faw
peroits Dender o make such o charge. Borrower and Fomber iy agiee i wating ot the time of execation of this
Morgage that interest on the Funds shall be paid to Bogrovace, amd unlens sich agreement v made o apphcable law
requires such interest 1o be pad, $ender ~hall not he sequired o pay Bagreneram anteeot of carmngs on the Funds, Lemdes
shall give to Borrower, without charge. an annuat accounting of the Lunds shawing credits and debits 1o the Funds and the
purpose for which cach debit o the Fuods was made. The Funds are pledged as aditional secusity (o1 the sums secured
hy this Mortgage.

16 the amount of the Funds hetd by D eader. together with the futuce menthly anstallmernts of Funds payasble poor to
the due dates of 130, 23S tients, sntgance prommnis and groand ronts shall exceed the anoumt required te pay sia fanes,
asscssments, insufance premiumsy and ground sents as they talt daes sich eveess shall by, at Bogroace's opion, either
promptly tepaid 10 Bogsoner of codited 0 Budroacs on meishly instaliments of Funds. I the amount of the Funds
held by 1ender shall not be sulicient (0 Pay Lates, AsWSWHCRD, IBUEIAGC PIEAlue and ground eeats as they Gl due,
Borrower shall pay to Lender any anteunt aecessary e mabe up the deticiens within 30 Jass trom the date aotiee s meaited
by Leader o Borrower regquosting payiwent thereos

Upon payment in fuld of all sumis secured by this Morigage. Leader shalt promptiy refuml 1o Borrower any Funds
hetd by Lender. 16 under pase, 2aph 15 hoteot the Property o sold o the Properts s wthensisg avginred by Feader, Tender
shall appls. o Later than unniediately foog G the sale o 1he Propgerty of i avguition by bendee. any Funds Reld by
Lender at the time of applivation as 3 credit agamst the sunis sevured by this Merigage.

3. Application of Paymients. Unloss applivable by pranntes otherwise. all payntents received by Lender undes the
Note and paragraphs | and 2 hereot shatl be applicd by Teadee tint in pasoeat of ameants parirhle to Leader by Borsoner

under paragzraph 2 hereof. then o spterest payable on the Nete. then te the peinvipal of the Note, and then o interest and
pancpal oo any Future Advanes.

ot the Nt as praidd in full,
MLpn puority aver ths
vats for hazard imsaranee,
“inrated initeally ond from

4. Charges: Lieas. Bocroacr shall pay ol toves, assessoients and other charges, fincs and impasitions anbutable
the Property which niay attain a priority ever this Motigage. and teaschell pasments or ground sents. if any. io the manaer
provided uaders paragraph 2 hereof o, o aot pad in such annner. b Bocrower making payment. when due, Jirectly to the

payex thereof. Boreower shall promptls fuemish to §ender all notices of antounts due ender this parageaph, and in the ¢vent

Bocroaer shall atake pavateut directiy. Bocrower hall promptly teconh te Lender reveipts vvideacing such pasments.

Borroace shall promptly dischacge any ben which has poonty aner this Moetgage: prosuied. that Borrower shall ast be
required tov discharge any such bon s foag as Beereaee shall agecs in soting e the pasment of the obligativn secured by
wieh Ben i a panoer acceptihle o Beader. or shali i povd Lath seates sih bee by defend vaforcement of snch lien o,
legal provevdings which opurste to peasent the catercenwet ot he oo or fortatuee of the Property oc any past therent.

S, Masaed Insurance. Hocrowee shafl heep the impesaonents fovs gynting of heseatter ciovtat on the Yropeety insncad
sganst foss by fire, hazards included within the teent “ortended woseraze’ and stich othee hazards as Lender may seguire
aned 10 such amounts and foe sch poods as §eades may roquices provided. that Eeeder shalt act regunee that the amount of
such conerage eveend that anount of Cossrage regaired G pas 1y st wonced by this Macigage.

The instrance caesier prosiding the imwuranee ~Ball be chosen by Botroaer subject to approsat by Lendern: provided.
that uzch appeoval shalt not be unreascaably withheld AR premeiat o insnrauee pines shall by paid 10 the manaes
prosided vader paragraph 2 herent or if aot pad in wich atanaer. by Bornvaes making pasment. when due. dicecily to the
MAUEANNE CRETICT.

Albinsurance polivies amt scaca als therent shali B foan asoeptable o 1 onice amd shati mgbide 3 sandard modgage
clasise 11 favor of and in foem acvepiable to fonder. Tonder shatl baee the cight e Bold the polivies and eeecwabs thereof.
and Borcoace shali peomptiy Gusash to §ender alt eonoaat potiaes amd all rocaipts ot paid premnitis. b the eoent of ke,
Boreowes shalt give peompt notice to the snraice carose aind Lemder Tender may ake pevnt of fuess of not aade peomgptly
by Boceower.

Ualess Eender 2ad Borroace oActsing a2iee 10 wating, insarance proxends shali be applied 1 e togation of cepaic of
the Propusty daanaab, prosidad axh foteraion of opaie covioninaaily teasuble and the security of thie Muocigage o
rot theeedy impaired 11 sxh rtogation of FEpaie 8 Rt woeneniatiy teanble e it the savunty of thie Mostgaps would
be anpatad. the sucanve proveants shall be appixad 6 the sums sovurad ba

thw Motigage. with the evcess, il any. pad
o Boerower. 1 1he Progeriy & abandorad by Borteacs, oo ot Borroaet T fo rospoad (o 1 caduer within 30 days from the

date aotice & neacled By Lender 1o Boreoace that the snstitanon carne wtles to sttle a clum for insurance Penetits, Lender
i authorred t volfest and 2ppdy the rnuramie poovvnds at Feeder's opton aiher (o (oot of regair of the Peopesty
v v the sunns sevurad by thes Mottgage

Untess Bendes and Bottowst etheesing agaee 1 anting, avs such apglicasion of praconds to ponaipal shall pot eveend
oe postgeae the Jug state of the moathly instalistents reterred te patazeaphs toaad 2 bereof oe chanpe the aneuni of
such iestalinwents. It under paragraph 18 hoeent the Propeeis o acgquuead by §aonder. alt tight, tule and interest of Botrower
in 2ad to ans iosurance poliies and anaid to the peoseats theieet cosuling teens Janage to the Property peioe (o the sale
of acquistiien shait pass te Lender to the eatent of 1Re sis wourat by thrs Moetgawe cnnadiatels peoe G sivh sale o
Ui,

6. Presesration aud Maintenance of Propedty: Lenchobh: Condominivan: Planaed Unit Merclopments. Hoeroacs
shali heep the Propeety in good eepaiz and vhall not COMIME A OF PREMIE 1mpaenent o Seterivtation of the Property
and shall comply with the peosiviens of and lease ot this Muttgage v oo s feaschold B thes Muoctzaze 00 2 unit in 3
conduarinium or 4 planaed und desclopaient, Bocevacr shalt peetoens ol ot Hoervaee's vbligati

wos under the declarativn
Of wosenants vreabing of gosening the woadveinint o planeed et deseloprent, the by.lyas and cegulations of the

corduanin:ums of planned unit deselopant. aad ceastiiceet dacinens it o condeaunium of planeed cmt Sewelopient
aler o crevuted By Bortoage and faondad tegether ath s Muortgage, the cosciants aid agieeants ot wxh e
shall B¢ inonzposatad e and shatt arwed oo suppluent the coagitants amd agrecmrerts of thas Mogigaae as of the ke
wfe A patt heseof.

9. Protection of lender’s Security, 1F Bozroace fals te poitorm the gosemaniy amt azroements voatsined e this
Moergage. ve i any action of prowding s commeneed whooh aateraily sty boasder's terast e the Propees.,
incdud ng, but ot lnnted te voent Juimnain, vradienes edy eRTefRip, of arper ety of praendings maebvog 3
Pasheupt of desedent the Donder a2 Fonder’s optaen, g et B Beereacr i ol snchappvatanues, REUTPHW RIS |
vits and tale sk actref 28 6 Rl ey et Boedis’s oot :--.-I.:.!;::-_: P Gntted e Jddbungnient el
feusatghly ateees’s fows and ontey wpve the Pooports toombe ropars 10 Buader roprad moffzade tranian e as o
et ton of making the ke wonrad Byt Mostzae B crooave bl pan ot !
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