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1. Paymeat of Priacipal and fnterest. Borreoacr shall promgily pay swhen due the prscipal of sad anteiest cie the
mdebiedness vvidencedt by the Note, prepayment amd Late charges as prosited i the Nateand the ponagal ot and nterest
on any Future Advances sevuted by this Mostgage

2. Fonds for ¥a1es and Insurance. Subject o apphcable Lan of (0 westien wanved by Teader, Bortwser shall pa
to Lender on the daw monthly instaliments of pruopal sod interest ate pavable under the Note, unnd the Nadte o pand in fall,
a sum therein “Funds™) equal 1o one tactith of the yearhy fares amd asscnmenis which may atean proority oser thas
Maortgage. and ground eents on the Property, if any. plus ane-tachith of yearly preamum instsliiments for harand imnurange,
plus one -t elfth of yeardy premium instalinients for mortgae mwgance of any. all 33 reasenably estimated inthistly and from
time ¢ time by §ender on the Basis of anessimtents and Tulls and seaveisbie Gdissates thereol

‘The Funds shalt be held i an snstitution the deposits of scaeunts of which are insered of guarantesd by a Federal or
state agency Gacludig | ender of §ender s sich an intitotiony. 1 ender shall apply the Fuands (o pay viid Ty, anessments,
ssurance premioms and ground conts  Fender nray oot charge tor s holding aod applying the Funds. analysiny said account,
of venfying and compiling said assossents amd bl aaless Fender pays Borroswer interest on the Funds and apphicable faw
permits Lemder te make such a charge  Botrower and Eonder mmay axier in woting at the e of evecution of this
Mortgage that mteeest on the Fumds shall be pad 1o Batevacr, and onless such agreenient s male vt applicable Law
requares such interat 1o be pad. 1 ender shall aot be equircd (o pas Bogrower any interest of carmings on the s T ender
vhal) give 1o Boraner, without charge. a0 snnual accounting of the Tamds shosing credits sad debits (o the Funds uad the

puepese for which cach debit 1o the Funds was el The Tunds aee pledged i addiional secunty for the sunis sequied
by this Mosgage

Unmroast Covisangs  Borrower amd 1 omder covenamt and areey s Tollias

If the amount of the Fuads held by §ender. together with the futute moathls instdiments of Funds payvable poor
the due dates of Lies, 3vesaienty, 1nsurance prennums ond gioumd tents, shall excead the anount ceguered v pray sand aves,
assessments, insurance premioms and groved onts as they Ll due, sich evcess shall e, ot Bosevaer's vphon, ether
promptly cepaid to Boreoaer of credited to Borrouer on monthiy installments of Funds #f the amount of the Funds
hetd by Fender shall aot be sullicient (o Pay taves, dsemacats, imutatce premzuiis and groand reats as they fall due.
Borcower shall pay (o Lender any amaunt necessary b anake up the defiviendy within 30 days teom the Jate notice s maled
by Lender to Borrower requesting pasnicnt thereot

Upen payment in foll of all sums secared by this Modigage. Eeader shall promptly schond to Borcower any Funds
held by # ender. 3 under paragraph IS heseof the Propesty s sold of the Properts s othemwne acygzieed by Fenader, L eader
shall apply. no biter than immediately prioe to the sale of the Propeety or s aogquisttion by ¢ cnder, any Funds held by
Lender at the tme uf applivation 2+ a Sredit agamat the susns securad by thes Moctgage

3. Application of Payments. Urhns applvable lan prosiies otheenine. all payments received by Leader under the
Note and paragraphs 1 and 2 heseof shalf be apphed by §endes fisst o paynient oF antoeamts pavable to bender by Borrower
under paragraph 2 hereof, then to interest payable o the Note. then to the peinvipal of the Note, and then to iaterest and P e
phacipat on any Future Advances.

4. Chamges: Lieas. Borravaee ~hall pay B aves, avewnients and other charges. fires and impositions attnbatable to
the Property ahich may anain a prvrity oses the Morigage. ond leachold pasments o ground rents, i any. in the mannee
provided under paragraph 2 heeeot on. of act pard in such manncr. by Bogrower aaking payment. when due. durexcily to the

payee theeeol. Botrower shall promptly fusmish to Fender all rotices of amoants due undes this pacagraph. and in the event

Boteoaer shall make paypment direvtly, Borewace shall prompils furnish 1o Leaker seceipts eendencing such pasmants.

Botroaer shall promptly discharge any hen ahich has prionty ever this Morigage: peosided. tha Borsowetr shall aot be
reguired to discharge any such ben so loog a3 Bocraaes shail ageor 1o aatong 60 the payment of the obligativn woured by
such lien in 2 mannee scceptable o § ender, o shail in gond Cath contest sech Tien by, oc defend caforcement of such lien .
tegal proveedings which eperate to present the cafoeccaent of the bea ve forfeduie of the Property o any part thercof,

S. Haraard lasorance. Bocrones shall heep the smpaveemicnts nova oxinting oe korealter erecrad o the Propenty tastred
agaiast loss by fice, hazacds inchinded within the feem “erteadat cowerage’. acd sih othes hazards as Lender may sequire
atnd i stk amounts and foe such perieds as §ender nrey reguere. peosided. that 1eadee shall net cequice that the amonnt of
sush cougeagy exweed That amount of vovenage tegnced o pas the wunis secuted by ths Macigage.

The insurane varriee peosiding the insueance <hath Fe chasen by Botroscr subjext to appeatal by Fender, provided.
that such agpewial shall ot be unreasenahly withheld AN preanuns oninsurance policies shall de paid i the manaer
prosided under paragraph 2 hereot o 1f ot pant in such manace. by Borcaaer makang pasmens. when due. Jicextly to the
INSULIMCE CAEFILS.

All insurance policies and renes ais theegot shali By ia foem avecptable to bendee and <hall uhide a standard mocigage
clause 1n favor of and i foem avceptable 1o Leades. Eeadve shati hase the night o hold the polecies and renewabs therood.
and Borrower shatt peompily furnush to §eader all sencaal cotives amnld olt sovapts of paid preamums In the ¢vent of Joss,

Bortower shall gne prompt aotice to the tsurande vateies amd beeder §endee aray aake paet of foss it aoe made peemptly
by Bosroaet.

Lales §endker and Bocrowers vtherannc ageee 1 wabing., imuranee pevvenks shalk be applied to cate oo of repain of
the Progerty damagad. peoveded such rostorasion of sepate s evvanmisily teswble and the sevurity of thee Mastgaee o
oot theeedy imparred. 36 sn b fevtoration 08 fepaz & G0t conoeatialiy teanble o 1t the wwunty of thes Mottgage would
Be impateed. the insuranve proveeds shall be applxd o 1he sunts sevuraed by this Mostgage. with the exeew. il any, paid
o Borrower. 1 the Propesty 5 atuadonad by Botrvacr, ve of Bozevacr 1ol to topoad to §emder within 30 Jays from the
Jite mcive v maled by Lender to Bocrower that the imsutanve varnee offen to settle o dlsm o imunanoe tenelits, Lender
o authosized o cotlet and apply (e imuraave peovond ot §emder’s optron athes T festacatn o cepair of the Property
or 1 the sums sevurad by thes Mostgage

Unless Lerder and Bosrouee otherarie 2gcev 0 wniitag. any sexh appinativa of provends to paniigad shall nt extend
oe pustpong the Juw date of the meathhy instalimene eclesead B in patagraphs B and 2 Recont o change the amount of
such instaitments. 10 yades paragraph 13 heeeof the Proper iv acquiead by Sender. all nght, utle and interest of Bocrower
in and o 2303 1uranve policies 2nd 10 and e the peovends therot coulting trear damage o the Properts pourr to the sale
ot acqunttion shatt puss o Bender to the evtent of the suan wvurad by thiy Mauotigede inmedtately pooe to wh wale o
Ioquisitoon.

6 Pecsenation 30d Maintenance of Property: Leavcholds: Condominivar: Planaed LUnit Deselopments. Boeroace
shali Reep the Progenty in goud sepair and shali ot commit aaste of pesmet impaiiaent o Jeternveatnn of the Propenty
and shall comply with the prossavas of any lease of thes Mottgage v o0 s lcaschold B thes Mosigage v 00 3 vnit in 2
condontiniun of a planned und Jevehopment. Boseower shall peeteent sf) ot Borsovaer’s obligstivns under the declaration
OF LONCRIRLL cfeating o govkiming The weadeanumun o planeed unit devehepaieat. the by Taws and sexulations of thwe
condumaum o planned unit dervelopment. and conslitient dovumgnts ) a condominium of planned und Jdeseloparent
fder b evevuted by Borrower ard recorded togethes with the Muottgage. the cowenants and agrecaents of unh sdes
shall be acorporated nte and shali amend ond supplement the cowenants amd dgrecnients of thoe Muottgade o ob the e
acee & patt hereot.

7. Protection of Leades’s Securify. If Borroace fats o perfoem the convenants amd ageeemcnts svataned m the
Moctgage. of il any Ktvn o peoveading v wannaxnved aho b iatesaliy atfocts Denfer’s antesedt in the Poopeety.
cluding. but aot kmited (o, eaunent doman inelienos. conde gatotcement, of seeengements of proveadings anolung 2 l
bankeupt or Jevedent, then §aendee at §ender’s vptoen, upoa msne to Borrvact. iy ke sk appvatane, dinbuse winh
swms and ke sICh e ov B pevensan to pretad berdes’s intesewt. inbahing Bt et Lauted e, Iaburwmeot of
feasnable ateney’s fovs amd ¢entry upon the Progerts o male epas I Tonder topncd mortgade INGzaeee o &
coaditen of making the loan savured By this Mostgage Bocrvacs shall pay the premisins e otad to mantar wib
imsucanve in cfect untl such Giave av the sequitemeat fog sk invzanve tonmisats sawntdive with Boroaes™s and
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