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1. Papinent of Priacipal and Inteaest. Borrower shabl promptiy pay wihicn due thie promdgal of aced astetvicst wn ih

inlebiedness evidenced by the Kote, prepayment and bate cbhanges s peaveded o the Note, amd the prsapst ot aed anterest
on any Future Advances sevnred by this Monigage.

Usiponsg Covpnasits Borrower and §emdor vancomant and aetee as folloas,

2. Funds for Taves and Imusance. Subject to applicable faw o 0 a weitten waver by Leader, Borroaer shall pa
to Lender on the day monthly installments of proncipal and intesesi are pavable under the Nate, until the Note s pand o tall,
a sum theecin “Funds™s cqual to vne taclfth of the yearby taves and awossients which may attam poosity over this
Mortgage. and geound reats on the Property, if any. plus vac tselfth of searly prennum imstallmcets for hazaed imsusence.
plus one-twellth of yearly premivm installments for motgage nsursnge. of any, all as easonably estimated amtially ond from
time 1o time by eader on the hasis of svicssments and bitls and reaseonable osbniates theecol.

The Funds shalt be held an an institution the Jepomits of acovunts of which aie inmsuted o goacanteed by o Federal of
state agency Lincluding §ender if 1 ender s such aninsitution. 1 ender shatt apply the Funds 1o pay said 1arves, assessments,
wauance preminms and ground rents | eader may aot chacge tor o hotdeng simd applying the Foads. analyzing said account,
or venfymg and compiing said assessmcats and bills, unless L ender pays Borroace mterent on the Funds and applicable baw
perntits Leader to ke such a charge Borrower and bonder may agree n wating a1 the time of execution of this
Morigage that interest on the Funds shali be paid to Borroaer, snd untess sach agreenient s made or appheable law
ronquires such interest 1o he pard, Lender shall not be requatedd 6 pas Botrower any interest of cormngs on the Funds. | eader
shal] give 6 Borrower, without charge. an annual accounting of the sunds showing credns and Jetits to the Funds amd the
puepe Tor which cach debit 1o the Funds was mads The Fusds are pledged as adiblional secunty for the sums secured
hy this Mortgage.

If the amount of the Funds held by §ender. togethee with the fature monthly installments of Fonds payable poor o
the due Jates of 13065, 3cNents, IMULIACE PEConuny b greund rents, shalt exceed the amonnt equnred fo pay saud tanes,
asessments. insurance premioms and growsd rents as they Ll due. such evcess shall be, ot Borreaer's option, either
peompily repaid 10 Borrower of credited 10 Borgower on meathly amtsliments of Fuads i the amount of the Funds
held by Leader shall not be sullicient (0 pay 1aves. assewtients, tasutame prenioms snd ground rents as they (alf due.
Borcower shall pay to Leader any amaunt nevessasy B imake up the doticicady waithen 30 dass from the Jate aotiwe s marlad
by Leader to Borroaer requoiting payment thereot

Upen payment an full of ath sunis secured by this Morigage. Fender shall promiptly refnnd to Boreovacr any Funds
hetd by Sender. I under pasagraph IS hereof the Peoperty o sold or the Peoperty s otherine acqinred by Leader, Lender
shal) apply. no later than imniediately prve to the <ale of the Property o 114 aoqunsition by Lender. any Funds held by
feader at the time of application as 2 credit 22anst the sums secueed by this Morgage

3. Application of Payments. CUn'css applcable laa provudes otherniwe, all payments ceocived by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by | ender fint m payment of anteunis pasable to Eender by Botrower

under parageaph 2 herevf. 1hen 1o interest puyable on the Note. then te the principal of the Note. and then 1o interest and
prncipal on any Future Advances.

9. Charges: Lieas. Borroacr shall pay alf tanes. avesanients and other charges. fines and impasitivas attaibutable to
the Property which may attain a poority oves this Morigoge, and leaschold paynicats o ground rents. if any. in the manner
provided under paragraph 2 kereof or. of rot pazd 1n such maneer. by Borraacr making paynxent. when due. Jirestly to the
payee thereol. Borrower shall prompily fusnish 1o Lender afl nutives of amounts due uader this parageaph, and in the event
Bocroaer shall make payment dieentiy. Boreowee shatl promptly furnsh to Beader receipts evidenving such payments.
Bosroaer shall promptly Jischarge any hen which has proaty ever this Mosigage: peovided. that Borrower shall not be
required to discharge any such len so long o3 Boerower shall agree in writing to the payaeat of the nhligation secured by
such lien in 3 manner acceptable to Leader. ve shatl in good faith contest suchs hen by, ot defemd enfozcement of such licn 1n.
legal provexdingy which operste to prescat the eaforericnt of the ber or tactetuce of the Property o any past thereof.

S, Hazaed fosurance. Bogroner shal! heep the impeos ements o eaisting o hereaftee ceovted o the Property insred
aganst tose by fire, hazards iccluded within the term “ovtended coserage™. amd such otiiee hazards as Leader may requnre
and :a sich amounts and foe such peerds as Lender niay reguiee, prosaded. that Leader shatl ot eequire that the amoeant of
swoh coverage eveeed that amount of corverage reguired tw pas the sumis seired by thes Maetzage.

The nsurance caerier providing the insirance shatl be chosen by Bocrwace subjevt o appeoval by Tender: pravaided.
that sech appeosab shall not be unteasonably withheld  Alt preniunts on insneance policies <hafl be paid i the manacs
pevaded undee paragragh 2 Recend or. of £t gard in suxh aances, by Boreower anating payment. when due. Jieewtly (o the
INSEIBCE CASsier.

Allinsurance pohcies and resca afs therant shali be n form sooeptablc 6o Fender and shalb inclede 3 staadand mocigage
clanse in favor of 2nd 1a foem acceptable 1o Leader. Feader shalt hung the aght o hold the policies snd cencwals theren!,
and Bocrower shatl peompily €urns:h to Leades alt tencwal notves and Al sesaipts of paid preminms. In the esent of AT
Bocrowes shalt ve prompt avtoe (o the insucane catnee amd §erdor. §onfer may niale pooet of loss if aot mady prompely
hy Bocrower.

Untess [ endes and Borroaer theraine ageex 1n s ntiag. nuiranve poxents shali be apphied to cestorativn o repaic of
the Progeety dumtagad. provindad such gestosat:on of repar v edoneainaily Feanble and the wousity of thus Moctgage
not theeeby impaizad. I suxch restocaton o€ tepair 1t ot cweavmatis tvasibie o 1f the svunty of thes Mortgage would
be imparred. the insuranve proveads shall be applied tov the sums sured by this Mostgage. with the ewess. if any. g
to Borromer. 1 the Propesty & abamdoacd by Boceoage, v i Barrowes Tarts to respvad 1o §ender within 30 days from the
Jate ntive 1 maifed By Lender t Bocrower that the inwurance cagce oilers to setile 3 cfum e imuranve bemefics, bender
o authoaized to coltect and apply 1he mauranve poovends o §emders optroa ather o testveavn of reguit of the Peoperty
O¢ to the sums wxured by this Mosigage.

Unless Lender and Bocroace othennise agrec in anhog. any such applivataon of proveads to pancipal shalt aoe extend
o postpone the Jdie Jute of the nxvachly insialiments relecred to i pacagraphs 1 and O Ferol o change the amount of
swch instaliments 1 under paragraph 1% hereol the Propeats s augunead by Leader. alt sight, etle amd interest of Bocrower
in and (o any tnsueane poties and 1o and (o the proveads therend sewulnng frem Jamage to the Propesty paoe to the sale
oc acquintion shall pass 1o Lender o the evient of the suims sevured by this Moctgage immaduately pooe to wich sale of
acqussition,

6. Presenation and Maintcnance of Property: Leawbolds: Condominivms: Planaed Unit Ivelopaveats.  Bosovace
shall keep th: Progersy in povd sepain and shall mt commit axste of germut impa:iment o Jeerbration of the Propenty
and shafl comply ‘aith the proviuvas of any lease f th Merigape n on o easehold. 1 thee Mocigape 15 o0 3 unit in 3
condominum ve 3 planned unit devchopment, Buseoaer shull perform all of Barrower's obligations uadkes the denLasation
0F CovEnants vrcaling ve goveiaing the condemnwm o planaed wni developmant, the by laas and regufations of the
coadvminium os planned uait Jevelopment. and comtittent dvuments B coademinium o planaed uns Jesclopaxat
fder s evevuted by Botrower and revorded togetber with thin Muortgage. the cosenants amd agreenwnts of unh ke

shall be incoeguoeated e and shull amead and supplemens the covecnants and agreements of thes Moctgage 2 of the inkes
were a patt hereod.

7. Protection of Lenders Security. Il Bocroaer fads to gestform the covenants amd agseements ceatained m thsy
Moctgage. of i a0y KIoa o proeeding s sommenved whech materaily slects bemfers interent in the Propeets,
including. But aot hmued 1o, emuent Joman. sabhency, code cateruemical, ot arangeiments o peovendings ol | 2
bankeupt of devedent. then Eender at § ender’s vpton, upaen aotce b Bosrvace, man male swh apgearemoes, disbune sunh
s and take sich AUon ot 18 mvesary to pratent Render's interest, snfuding But rot Beited to, Jabuneatent of
reasonable attomey’s foes amd eatsy upen the Progery to nalke repaes B erder roguirad ancigagde 1asizanee s 4
condition of making the kean sawured by thy Muottgage, Bocrvace shalt pay the premiunis seqstad to aruntan sih
isugance in et untl such tme as the tequsterient for uih inairgace ternnnaies 1a sweedate with Bocroacr s amd
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