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planned unit developntent asiessments, if any) which may attain prionty ver this Murigage amd ground rents on the
Peoperty. if any. plus one-twellfth of yearly premium instaliments for hasard imsugance. ples onc-twelth of yearh
premium instaliments for morigage insugance, it any, alt as reasonably estimated initially and from time to time by
Leader on the basis of assessments and bills and ceasonable estimates thereof. Borrawer shall not be wbligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the halder of s Por mortgage of
deed of teust if such hotder is an institetional lender.

§f Borrower pays Funds to iender, the Funds shall be held in an institution the depusits or accounts of which are
insured or guaranteed by a Federal or state agency tincluding Lender if Lender is such an institution). $osder shatt apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lendes may not charge tor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requites such interest to be paid. {.ender shall not be requited to pay
Borrower any interest ot earnings on the Funds. Lender skall give to Borvower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debdit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the tuture monthly instaliments of Funds payable prior (o
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
cither promptly repaid to Borvower of credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay 1axes. assessments, insurance premiums and ground rents as they fall
due, Borrower shall pay to Lender any amount nevessary to ntake up the deliciency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Leader shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 17 hereof the Property is sold or the Propenty is otherwise acquired by Lender,
Lender shall apply. no later than immediately prior (o the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Psyments. Unless applicable law provides vthersise. all payments received by Leader under
the Note and paragraphs 1 and 2 heceof shall be applied by Lender first in payment of amcunts payable to Lender by
Borrower under paragtaph 2 herevf. then ta interest pavable on the Note. and then to the prinvipal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens. Borrowes shall pecform all of Borrower's obligations
under any mortgage. deed of teust or other sevurity agreement with 2 lien which has priority over this Mortgage.
including Borrower’s cuvenants to make payments when due. Borroaee shall pay of cause to be paié all taxes.
assessments and other charges. fines and impositions attributable to the Property which may attain a priocity oer this
Mortgage. and leasehold payments of ground rents. if any.

§. Hazard Insgrance. Borrower shall keep the improvements row existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ““extended vovecage . and such other hazards as Leader
may require and in such amounts and for such petieds as Lender may require.

The insusance carrier providing the insusance shatt be chusen by Boctower subject (o approval by Lender: provided.
that such approval shal not be unreasonably withheld. All insurance policies amd cenewals thereof shalt be in a form

acceptable o Lender and shall include 3 standard morigage clause in favor of and in 2 form scceptable to Lender.
Lender shall have the right to hotd

the polivies and renewals theeeol. subpvt to the terms of any morigage. deed of trust
ot other security agreement with a lien which has peivrity over this Mortyage.

[0 the event of loss. Borrowes shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of luss if not made promptiy by Borrower.

if the Property is abanduned by Borrower, of if Borrower £ails to respond to Lender within X days from the date

aotice is mailed by Lender to Bosvower that the insurance carriet uiters to settfe aclaim for insurance benefits. Leader is
suthorgized to collect and 2pply the insurance

provends at Lendee’s option either to restocation or repair of the Propecty
vt 1o the sums secured by this Mortgage.

6. Presenvation and Malatenance of Property; Leaseholds; Condominiums: Planned Ucit Developments. Bor-
rower shall keep the Property in good repair and shall not commit waste of peemit impairment of deterioration of the
Property and shall comply with the prosisions of any lease if this Murtgage is on a leawchold. If this Mostgage is on 3 unit
in a condominium o a plagned unit development. Bostower shalt perform alt of Bostower™s obligativas under the
declaration of covenants creating or governing the condominiunt o planned unit development. the by-laws and regula-
tions of the vondominium o¢ planned unit development. and cvast itgent dovuments.

7. Protection of Lender’s Secarity. if Bocruuer fails 1o perform the cvenants and agreements contained in this
Mortgage. or if any action o¢ proveading is commenved whick materially affects Lender™s interest in the Progerty. then
Lender. at Leaders optivn, upon nutice to Borroaer. may make s

uch appearanes. Jisburse such sums. inctuding
reasonable attoeneys” fees. and take such action as i nevessary 1o protet Lendes’s interest. 3 Lendes reyuired mortgage

insurance as a condition of makiag the loan secured by this Mortgage. Borrower shall pay the premiums reyuiced o
maintain such insurance in effect until such time as the sequirement (e such insurance teeminates in acovedance with
Borrowet’s and Lender's written agreement oc applicable law.

Any amounts disbursed by Lender pursuant to this paragraph ~. with interest thereon. at the Nwte rate. shall
bevonte additional indebtedness of Bosrower sevured by this Muortgage. Unless Borroaer and Lendes agree (o other
terms of payment. suwh amuunts shall be payabl. upun notive from Lender to Bocrousr sequesting pasment theseof.
Nothing contained in this paragraph 7 shall require Lender 1o incur any expense o take any action hereunder.

8. inspection. Lender may make or cause o be made reasonable entries upon and inspections of the Propetty.
provided that Lender shall give Borrower Aotice prior to 3y swch inspection spevifiing reasonable cause therefor
related to Lender's interest in the Property.

9. Condempation. The proveeds of any award of clam for damagys. divent of o Rsequential, in connation aith
any condemnation or other taking of the Properiy, or part theren. of foe wonsesance i et of condeminstiae. are
thiereby assigned and shall be paid to Lender. subject to the terms of any mortgage. dend of frust or other sevurits agree-
ment with a ten which has priotity ovee this Mortgage.

10. Bosrowee Not Released: Forbearance By Lender Not s Waiver. Fatenseen of the timie fop pasrient or
medification of amortization of the suins securad by this Moetgage grastad by Leider Lo ans yicieane e R vt
Bogroact shall not opeeate tv release. 1h any maneer. the lisbelity of the cnginal Boceoace and B ALE TS MU
in inteeest. Lendes shalt pedt be requitad to commency peoveeding agatrot such sturse of tetuse to entend tims e
parmient o othernise arxdify amoetization of the sums sevuead by this Mot by ceanon ot any enendeade btk

orginal Boerraer amd Rogeoaer's sucvvnsofs in mternt. Amy trboarare by Lesder s enctaistory 2t Frghites I Tasted 1N
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