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Lingrunst Covenanas Borrower aad Londer covenant aed agiew as tollieoas ' T ; -t
t. Papmment of Priacipal 3n0d Infecest.  Morrawer shall promptiy pay when die the ponagat of aed it on the
mndebtedness cadenced by the Note, prepaymens and late chatpes o provated i the Note
on any Futuze Advances secuted by thas Mosigage

amd the prnggpal ot and interest

2. Funds for ‘Faves and dnsurance. Subject to apph shle Law o to o watten waver by Lended. Bortawace shalt pay
10 Lender on the day menthly instaliments of prncipat snd inteiest ate pavable nnder the Note, untit the Note s paid in full,
2 sum thercin “Funds ) equal to one twelfth of the yearly 1aves il asosients which may attain preority over this
Morgage. and ground eats on the Peoperty. if any. plus onc-twelith of veatly promun instaliments fog haraed insuranee,
plus one-twelith of yearly premium installments for mortgage sngancs it any, all as reasonably ctimated sttty and feom
1ime o ime by Lender on the bawis of avscisments d hills amd seaseaahle estimrates thereod

The Funds shalt be hehd in an instituton the depoaits o aceounis of which are imured of guaranteed by 2 Federal or
state agency tinchuding 1 ender if Lendes o such an imtitotion . 1 cader shall apply the Funds (o pay saud taves, assessmients,
insurance premiums and ground rents  § ender may not charge 1o s holding and applying the Funds. anahy zing said account,
of serifying and compiling said assennienty and bills, valoss §ender pavs Borrowee interest o the Funds and applicable law
peraits beader to make stich a charge  Borrower and Lender may agece in weiting at the time of ¢wevuting of this

Mogtgage that interest on the Funds shall be pard to Borroaer. and unless such ageecment & made of apphwable law

requares such interest (o be paid, | ender shatl not be ceqmired o pas BOIrower any interest of ¢ammings on the Funds. Lender

shall give to Boerower, without charge, an annual accountiag of the Funds showiog credits and Jebits to the Funds and the
purpose Lo which cach Jdetwt to the Funds was made. The Tumds are pledyed as addional secunty (08 the stms sevured
by this Morgage.

1 the amount of the Funds hetd by Lender. together with the future monthly insaliments of Funds payable prive (o
the due dates of 101es, 2ssessiments, insurance frcanums and grovad reots, shall esceed the amount required 1o pay said taves,
Jssessments, insucance premiums and grovad et as they Gk due, sch evcess shall be, at Hetroaer's option, aithes
prompily repaid (0 Borrower of credited (v Bocrnaer vn monthhy instatiments of Funds. Il the amount of the Funds
hefd by 1 ender shall not be sullicient (0 pay faves. Assennienls. sulanse premnms and ground reats as they (all due.
Borrower shall pas o Lender ans amount acvessary b nnake up the Jdedency within 30 Jays from the date notice s nailed
by Leader to Borrower requesting paymient theroul

Upon payment in full of all sums secured by this Mostgage. Lender shall peomptly retund o Borroner any Funds
held by Lendee. §F under parageaph 18 kercof the Propecty toseld o the Properts 1 otherane aoguired by Lender, Lender
shatl apply. no later than immediately prive (o the sale of the Property or i aogquiviting by lcader, ansy Funds beld by
Leader at the time of applivation as a credit agamst the sumis sevured by this Muosigage.

3. Application of Paymeats. Unlese appheable law provifes otherwise, all payments reveived by Lender under the
Note and parazraphs 1 and 2 hereof shall be appl:cd by Feades fint i payoient of amounts pasable to Lender by Borrowes
under paragraph 2 hereof. then 1o iaterant payable on the Nete. then to the prinkipal of the Nute, and then te interest and
peincipal on any Future Advances.

4. Changes: Liens. Bocroaer shal! pay aft taves, avwvments and other charges. fines and impasitions attnibutable to
the Propeny whivh may attain a proosity over this Mortgage. aad Icaschald payments oc ground rents if any, in the manner
provided under parageaph 2 heeeof or. i€ avt pard in sivh nanace. by Bocrower arihing payment, when die, dicectly to the
payee thereof. Bocrowes shall peompily fursish to 1 eades all neties of amounts due under this paragraph. and in the event
Borrower shall make payment dorectly, Bocrower sholt proapily fucask to Leadee reveipts cvidening such payments.
Bocrower shall promptly dischasge ans Een which his peaay over this Moctgage: prosided. that Bocroaes shall axt be
required (o discharge any such lien w foag as Borroacs shatl ageoe in wrting te the paroent of the obligativn sevured by
such lren 1 2 maanes acceptable to Leader, o shath in gt fantk contest such fice by, o defend cafoccement of such lien in.
legal proveedings which vgerate te present the enfoccement of the ken o feefeducs of the Progesty ot any part thereof.

S. Harard fasenance. Borrones shalk heep the improeaineets aos cansting of kercafter eroted on the Progenty insured
against [oss By fice. hazards included within the term “ovteadeand coverage”. and stch other hazards as Lender may ropre
and 10 sk amoants and foe such petands s beader may roquice; prosadad. that §ender shaki not require that the amount of
weh coverage exeend that amount of coserage tequited B pay the sums secerad by this Mostgage

The insurance sarnee peoviding the insucanse shat be chasen by Borroaer subject to appeosal by Lender. pronded,
that such approval shall not Be unreascnably withhefd M premaums on insarance polwies shall be gaid i the ruanner
peovided under paragrapd 2 hereot oe. if At pawd in such nanace. By Borroaer makeag payment, whea due. dirextly to the
ISUCINCE Carrier.

All insucance poticies and reaneaals therent shalt b an focay soaeptable to Leader and shalt wclude a standard moctgage
ctae iy Faver of and in form avveptable o fender. Bondee shal Bave the fight 1o hold the polivics and reacw als thereof.
and Bocroaes shali peomptly fuencsh 1o ) cadee a't renewal ootices amt off cecaipts of patd prennnms In the event of loss.
Bocrower shall gave prompt otice to the naucancs cazecr 2nd Eender. Teadee may make provt of boss of ot made promptly
by Buctower.

Uoless §ender and Bocrowes otheraine agree in wrting, nsucaeve proveads shalt e applicd 1o rntorstion of repaiv of
the Progerty danagad. provided snh tatocaton oe fepar 1s covnemivably feasble and the security of this Mortgage
a0t thereby impaured. I sk rovtocation of fepatt 8 aot cvosvdinally frauble oc of the secunty of this Mostgage would
be wnpaited. the insuranve peaceeds shall be appized o the sums sevured by thie Mortgage, with the evwess, if any, pad
to Bocrowes. I the Property is abandonad by Borcoaer, e il Bocsouer faihs to respond (o Lemder within 30 Jdays from the
Jate notrve 1s maled by Leader to Bostoaer that th imurance carier otlen to scttle a clam for insuranwe benefits, Lender
o authoaized to cotlect and apply the insurance provcads at Lendee’s option Gitlres (O fetoration of repair of the Propesty
oe o the sums secured by this Moctgage

Ualess Lender and Botrower otherw e agrex in wrting, any sevh applivation of

peoveads o poacipal shall not ¢viend
oe pustpoae the due date of the mwathly installments cefesed 1o in paragssphs | and 2 hereof of change the amount of

such instatiments. It uader paragraph ES hereot the Property i acquired by Lender. alt sight, title and interest of Borrower

in 2nd to any suranve policies and in and o the proveads thereof raulting from damage te the Propeaty prior to the sale

0¢ acquirition shall puss to Lender (0 the extent of the sumn sevuzad by thie Morigaye immadrately prioe to suweh sale o
Foucsitave.

6. Presenation sod Mainteasace of Property; §eascholds: Condominiums: Planacd Unit Developawats. Borevacs
shall keep the Property in guwd repaic and shall rot commil “aaste of peraut impartment of Jereriorativn of the Progernty
and shalt comply with ihe provisions of any lease if this Muorigage = v 3 lcawheld. I this Mongage is on 2 unit in 3
condomisium of a planned unit Jevelopment. Bocrower shall perform all of Borroaer's obligations under the devlaration
Of covenants crcabing of govesning the coadumimum o planned unit Josclopaweat. the by-faws and regulations of the

ondomitium of planned unit development. and coastitient docunwents. 11 a conden

tinium of plaandd und Jdeselopareat
fder s erecuted by Borrower and sevozded togethes with this Mortgage. the corveiunts and agrecments of uxh nder

shall be imorporated inte and shall smend and supplement the cosenants amd agreenients of thee Mortgage as of the tider
weee 2 part hereof.

7. Peotection of Lender’s Security. I Bogroaer faly (o peefoem the covenants and agreements contained in this
Mosigoge. of il any actcn of pioveeding v vomaenved whick onteaially ottevts Tender's anterest in the Propesty.
including. but not hmited to. eanneat domain, insolvency, code entorvement. of atranpgements of pravendings myvelviag 2
tenkeupt of devedent, then Lender at Lemier's option, upon Actice 1 Bosrower, may nake such appearances, disburse sich
sums and take such atien as 18 aevesaarny to protect Lender's interest. snliading, but net finuted o, Jdnbursenicat of
ressonatle atiomey’s fees and eniry upen the Propernty to make ecpasrs. Bt 1ender seguired MOCIZage IASUFINGE av )
coaditivn of making the kan sevured by this Mutigage, Bosroacr shall pay the premnuns roquiced B maintam such
snsucance in ctfect untid such tume as the cegquiscaient for such insutance Weannates n sovetdance with Borrowse's and

WY i TR

[



