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1. Pavieat of Priocipat and Interest. Borrosgr bl poompth pa abor A s ponapd ot
imdebtedness osidenied by the Note, poepayment and Lite (Larzes s prosdod ot
o any Future Advanves secured by this Morrgage

2. Funds for ‘Vaves and fasurance. Subject 1o apphiosble Lis vp to o s nition saner by Venader, Bomneavi bl pay
1o Lender on the day monthly instabiments of prncipal aid aterest are pavable vander the Nute. untl the Saete s panhin (ull,
a sum therein “Fuads™) equal o one twellth of the searly taves aid egssmients swhich may attun pecnty over this
Maortgage. and ground rents on the Peopenty, if any . plas cacinedfth of vearhy premum instatiments for hazard inserance.
plus one-twelfth of yearly premium instalinients {OF MOMZIRZE Hhnfa. of any. all s reaseiably ovtimated initath st from
time o time by 1 ender on the Basiv of avciaments and Brlls nd reaonable estintates theseod

The Funds shall be helid in an institution the depostis or acavunts of which ate insured o giarantecd by a Federal or
state agency {including bender if Lender i such an institutiony 1 ender shall apply the Funds o pay sard e, anesieabs,
insurance premiums and ground rents Lender may avt charge 1os w holdige and applying the Funds. analyzing saud acceunt.
or verifying and compiting said asscvsnnts and bills, uless §eader pays Hotrower mterest on the Funds and applicahle Law
peemits Dender to make such a charge. Borfower and Lender may agree n wrag at the time of cwevution of thes
Mortgage that interest on the Funds shall he paid 10 Bortoacr, ad unless such agreement is made of apphvable law
requires such interest 1o be paid, Lender shall not be required to pay

Botron e any interest of carmings on the Funds. 1 cnder
shall give to Borrower, without charge. an annual scvounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit o the Funds was made The Funds are pledged as additionat secarity for the sums secured
by this Margage.

If ti.¢ amount of the Funds held by Leader. together with the future monthi installments of Funds payable pror to
the due Jates of fanes, assesamienty, insurance preminms amd groond ewnts. s

halt crceed the ameunt requited fo pay s2id aves,
assessmtents, insusance premiums and ground rents as they falt Jee. such ereens shall e, at Bosroaer's option, cither
promptly repaid 1o Borrower of ceedited o Hotrower on monthly astaliments of Funds 11 the amount of the Funds

hetd by Lender shall not be suilicient (0 pay 12 cs, ASEWNIERES, Insafaive prem:ums and ground rents as they oMl due,

Borrower shall pay to Lender any aMount nevessar o inake up the Geficiency within 30 days from the Jate note i+ naited
by Lender to Borrower requesting pasnicat theret

Upon pasment in full of all sums sevieed by this Mortgape.
hetd by Lender. 1 under pasagraph I8 hercot the Propurty o wid or the Progurty i othersoe soy cted Py Bender, L emlee
shall apply. no later than immediately privs to the vale of the Proposty of its acquisiton by Lender. any Funds held by
Leader at the time of applivation as a credit against the sums secuted by thes Morggage.

3. Application of Paymeats. Unless applicable law proaide othermise. olb parmcnts revcived by Beadees under the
Note and paragraphs | and 2 heecof shall de applicd by Leader fint in pasment of anounts payable to Leader by Bocroner

undee patagraph 2 heceot. then o interest payable on the Note. then o the principal of the Note, and then (o interest and
prncipal on any Future Advances.

4. Chasgess Liens. Borroacr <hall pay al! taws. vsgasnicnts ard vther chaeges. fines and impasitinns attsibutahle to
the Propesty which may atiain a peiosity over this Mogigags. and leaschold paymients o ground rents, if any. in the manner
provided under paragraph 2 heecof o7, if not pid in stch aranner, by Bogsrvaer naking pasment. when due. dirextly to the
payee thercof. Bossower shall promply fusaish o Lender all netiees of amounts Jue under this paragraph. and in the ¢vent
Borrower shall make payment dirextiy. Borewace shall proaiptly tuennh to beader reccipts evidenuing sueh payments.
Borroaee shall promptly discharge any ben which has paionty ouwer this Mogtgaze: peosided. that Boceawer shalt nt i
required to dischacge any such lica s leag 4s Borcoas shatl ageee in wnnng to the paynent of the abhgaten woured by
such hen in 3 mannes acceptable to Lender. o shatl in good Lath contest such Len by, ¢ defead enfaecement of such lien in.
lega) proveedings which operate to prevent thy enterieniat o e ben of fotiiture of the Progeesty o any gaet thereot.

§. Harard Insunance. Booroace <hall houp the imipravaniets e eanting of hercafter coectad on the Peogerty imurad
against loas by fire. hazards includnd withia the teem ~ertended veentage . and stnh other hazards as Feadee may nequiee
and in such amounts and foe such perivds as 1 endee iy regquice: prosided. that § eader shall not reynre that the amount of
b coserage ercend that amount of contape foirad B pas I8¢ ws secueed by thee Macrgage

The insucanxe caeries providisg the nsucanae shall be chosar by Borroace sbjent to approeal by Lecden provded.
that such appeosal shall rot be unrcdsonably withheld Al preauays vo inwrasve policies shalt be paid i the manner
provided under paragraph 2 herevf or. of not pad in such mancee. by Bucraer making payawent. when due. dicextly to the
inwsrance carnier.

All insurance policies and rencw als theeent shait by in Foent ccpradiv to 1 ender and shalf inclade a standand moctgage
clause in favor of and in foen: soceptable o Loader. Beadur shati D the sizhs o hold i puiivies and eavwals thereot,
and Borrower shatt peomptly furnish to Loader alf soaca sl cotices aind all cocenpts of paid preitums. In the event of Tows,
Borrower shall pve prompt aotice o the inuzance carnee and tender. 1 endus nray aake peons of loss if not made peomptly
by Borrower.

Unless Lender and Bosroner olhemwine ageer ir wating. inseramie provonds shalt be sppined (o cestocation of repais of
the Propesty damaped. provided sich cotoration of epae ecvaomnathy feauble and the security of this Mestgage ™
not thereby impasned. B such restucat:on oF FEPAL 53 Mt Suvaumy atly teastble oc tf the sevunty of thie Mostgaype wvuld
be impasred. the insurance proveads shatl be applad 1o the sums wxuced by this Moctgage. with the evoess, if any, pud
to Borroner. It the Propersy s abandoaad by Bosreace. of it Berrowes tards to respond to D ender within 30 Jays from the
Jate potive is maifed by Lender to Borrwvace that the msuraane carnier wifem o settie a chaim for imunanae henetits, Lender
is autherized to collect and apply the imwrance proveads at Leader’s optiva ather o restoration oc repuis of the Propenty
of to the sums sevured by this Mortgagy.

Unless Leader and Borrower sthenwise ageee m wrting. any such applivativn of peoveads to praipal shall not extend
oc pustpoae the due date of the monthly instaliments rctersed to in parazeaphs | oand 2 hereol of change the amoant of
such instalinents. Bt under parageaph 13 hereof the Property i aiquieed by Lendee, alt nght, title and interest of Borcower
in and 1o any insutance policies and in and 1o the pooveals therend coutung troa Jamage to the Propeaty poior o the sale
oc aoquisition shall pass to Lender (o the evtent of the sunt sevurad by this Moctgage unnadately powe o srch vale of
acquisition.

6. Presenvution and Maintenance of Property: lexebolds Condominivars Planned Lait Developawents. Borrouer
shali keep the Property in good repair and shall not COMMIt waste of PNt impaitment of Jetetivcation of the Peopesty
and shall comply with the provisiens of any lease o this Murtgagy 15 on a leaschold. 3 this Mortgage &8 oo 2 nniL in 3
condominiuvm or a planaed unit development. Bagroaer shall peeform all of Borrower’s obligations under the declaration
of covenants creating of pgovermng the condonumium or plannad o deselopment, the dy-lans and regulations of the
condominiumt of planmed unit deselopawnt. 4nd comstituent dovuntcnts I 2 condoaunium o planaed unit developaent
rder is caevuted by Borrvaer and cevorded topethes with this Moctgage, the covenants and agrecaents of sl gndes
shall be inorporated wato and shall anicad and supplement the cosenants and agreements of this Mortgage as ol the fhir
were a part heecof.

7. Protcction of Lender's Security. ¥ Borrvaer fauls to perform the covenants and agrecments vontaned i this
Mortgage. of if any aton of proveadmg s commicaeed which muateriatly  athouts Fender’s mteeest in the Propuniy,
including. but oot kauted to. canncat domain, mwhency, vade coforeemeal, o aranguments of provendings mvodving a
bankeupt or devedent. then Leader at 1 ender™s option, wpoi notice G Beenoacr, wahe sich appeatane. dibuise sk
ums and take such autivn as 13 moessany te protent bender’s antered. pvdmhing Sut met Bauted b, disbursement of
reasonable attommes’s tovs and entry upen the Property to make sepans Bt fendes RN HL UGN YL IR BUT AN e L
conditen of making the kan soouicd by thi Mogtgage. Boteoacr shall pay the poenanuim ot e mrataten wh
insutance in ctfect until such bme as the fequitemem for suvh tnsutanee termmates i acvesdanee with Botewace’s anmd

1 cader shall peomptly refund o Borrowser any Funds
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